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CO. Of NORTH AmMenca 


You'll be surprised to learn how many of your prospects do 
not understand the “deductible” feature of Collision Insur- 
ance and who would be glad to avail themselves of its pro- 
tection if they knew its advantages. North America Agents 
have available effective folders, sales letters and newspaper 
advertisements to aid them in their selling. 


See our page advertisement in the July 15th issue of Time 


INSURANCE COMPANY OF 


NORTH AMERICA 
PHILADELPHIA 


and its affiliated companies write practically every form of 
insurance, except life. 


Founded 1792 
Capital $12,000,000 Surplus to Policy Holders, over $55,000,000 
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“Just call 
WESTERN 
UNION” for 
HARTFORD 
service any- 


where in the 
United States 


{In Canada call the Canadian 
National Telegraphs) 
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New England Men 
Have Varied Card 


Well Rounded Program for the 
Combined Associations in 
New Hampshire 


FRED R. SMITH IN CHAIR 





Hinkley Outlines Proper Sphere for 
Company - Agent Conference — 
Greeno, Allen, Cole Headliners 





By RALPH E. RICHMAN 
DIXVILLE NOTCH, N. H., 
10.—About 415 men and 
here at the annual convention of the 
New England Associations of Insurance 
Agents. Monday greeting and banquet 
day; Tuesday formal paper day; Wed- 
nesday discussion day and every after- 
noon play day. That program. 
The presiding officer is Fred R. Smith, 
Haverhill, Mass. 

At the banquet Monday evening in- 
formal talks were made by E. M. Allen, 
executive vice-president National Surety 
and Edwin J. Cole, president National 
Association of Insurance Agents. The 
major speakers were Commissioner 
Heltzen of Rhode Island and Carl P. 
Dennett, chairman of the National 
Economy League. 


July 


women are 


is the 


New Hampshire Greetings 


A. B. White, Keene, president of the 
New Hampshire association, gave the 
New Hampshire agents’ welcome to the 
visitors. Fred R. Smith, chairman of 
New England advisory board, then re- 
viewed activities of the board duriny 
the past year. His report was supple- 
mented by remarks from Warren S. 
Shaw, Brockton, secretary-treasurer. 

After following his prepared address 
closely, President Cole digressed before 
concluding to direct attention to the 
mounting volume of automobile pre- 
miums being lost to agents through fi- 
nance company operations. He = said 
some of the insurance companies were 
actively soliciting this business over the 
heads of their own agents. President 
Cole estimated that agents lose many 
millions in commissions through loss 
of automobile business handled out- 
side their offices. He urged agents to 
encourage local bankers to lend for 
automobile purchase and then to cb- 
tain the insurance premiums for them- 
selves. 

Follett L. Greeno, Rochester, presi- 
dent New York State association, illus- 
trated the value of preparedness on the 
part of agents and companies for fight- 
ing to preserve their business by re- 
viewing the struggle in New York's 
legislature this year. He saw no signs 
ot any permanent haven of slothful rest 
for insurance agents. Rather he coun- 
seled constant vigilance and readiness 
“7 action. 

Tuesday’s session was garnished and 
spiced with a sales skit sponsored by 
the Springfield Fire & Marine. Charles 





Set Basis for Valuation 
of Municipals at Year End 





SEATTLE, July 10.—The valuation 
of securities committee of the National 
Convention of Insurance Commissioners 
gave the following report at the annual 
meeting here this week. 

The convention publication of security 

values requires much preliminary work 
prior to the next meeting of the conven- 
tion. The securities upon which valua- 
tions must be obtained are state, county 
and municipal bonds. To a considerable 
extent it is necessary to communicate 
with local banks and investment houses 
in order to determine the latest prices 
at which these securities have been 
traded. It is therefore highly desirable 
that the committee on valuation of se- 
curities consider the basis of valuation 
for this class of bonds and secure action 
of the convention on this subject in or- 
der that the convention’s investment 
counsel may proceed with this work. 


Quotations Out of Line 


It is the opinion of the convention’s 
present investment counsel that a num- 
ber of the latest market quotations on 
representative state, county and munici- 
pal bonds are excessive and do not rep- 
resent fair market prices that may be 
realized over a reasonable period of time. 
It is likewise said that the market quo- 
tations on some of these bonds that are 
in default are lower than a fair market 
value that may be expected to be real- 
ized over a reasonable period of time. 

[t would therefore appear that in the 
establishment of a valuation basis for 
state, county and municipal bonds ac- 
count be taken of these apparent condi- 
tions and those charged with the com- 
pilation of the convention book on 
valuation of securities be 
make proper adjustments in accordance 
with the following principles: 

1. That such securities not in default | 
as to interest or principal be t 
the mean of the convention value of 
December 31, 1954, and the market quo- 
tations of July 1, 1935. 

2. That such bonds in default as to 


IE. Freeman, secretary, from the home 
took the part of Mr. Loud Agent, 
Mr. Uninformed Agent and Mr. Service 
Agent, while making three separate 
sales talks to the prospect. played by 
Earl Dane of the Charles H. VPhilbrick 
agency in Lrovidence. The prospect's 
secretary furnished all the scenery ne- 
cessary. Mr. Service Agent proved to 
be the hero. 


office, 


R. G, 
A. frank 


Hinkley*’s Address 


and novel note on agency- 
company relations was sounded by 
Ralph G. Hinkley, New England man- 
ager of the American of Newark and 
president of the New England Insur- 
ance Exchange. Mr. Hinkley, while 
offering no opposition to the oft-men- 
tioned cooperation between agents and 
companies, contended that much of the 
present friction between companies and 
agents would disappear if all parties 
would realize that certain problems are 
primarily for either the agents or the 
companies, but not both, to solve. 
Overhead writing was cited as an ex- 
ample of a problem to be solved by the 
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authorized to | 


valued at | 








interest or principal be moderately ad- 
justed in the judgment of the investment 
counsel to reflect fair market value which 
should result in approximately the mean 
of convention values of Dec. 31, 1934, 
and market quotations of July 1, 1935. 
The following resolution is submitted 
to give effect to these recommendations: 


Much Research Needed 


“Whereas, It becomes necessary to 
make considerable research in order to 
establish fair market values for state, 
county and municipal bonds in insurance 
company financial statements as of Dec. 
31, 1935, which work must be undertaken 


before the December, 1935, meeting, of 
this convention, 
“Resolved, That the committee on 


valuation of securities of the National 
Convention of Insurance Commissioners 
recommends the following basis of valu- 
ing bonds of states of the United States 
and of the provinces of the Dominion of 
Canada and political subdivisions thereof 
for the inventory of such securities in 
the annual statements of insurance com- 
panies as of Dec. 31, 1935: 

“1. Such bonds where not in default 
should be valued at the mean of the val- 
ues established by the National Conven- 


tion of Insurance Commissioners for 
Dec. 31, Beem and the market quotations 
of July 1935. 


ws W here such bonds are in default 
values should be established by the pub- 
lishers of the convention book contain- 
ing security values with such reasonabie 
adjustments of market quotations as are 
warranted by the circumstances involved 
in the separate issues. These adjusted 
values should approximate the mean of 


the valuations established by the con- 
vention for Dec. 31, 1934, and the indi- 
cated market quotations of July 1, 1935. 


values shall be 
committee on 


These adjustments in 
| subject to review by the 
valuation of securities.” 
Superintendent Pink of New York 
presented the report at Tuesday's meet- 
ing and it was approved Wednesday 


agents alone. According to Mr. Hink- 
ley, if agents would deal only with com- 
panies that respect their agents’ terri 
torial rights, the problem would he 
reduced, if not entirely eliminated. 
On the other hand, Mr. Hinkley 
tended that rates are entirely a questio n 


con- 


for the companies, that proper deter- 
mination of rates requires statistics 
from a larger territory than any agent 


can serve and that there has always been 
too much divergence of opinion among 
local agents’ committees to make their 
assistance of any value in the prepara- 
tion of rates. 

Mr. Hinkley referred to the recent 
recommendation of Owen Wilson of 
Richmond, Va., that rates should be 
leveled off on the basis of actual ex- 
perience to the class so that certain 
classifications would not carry a 
ing for less profitable ones. 

This, Mr. Hinkley said, is undoubt- 
edly true, and if the present abnormal 
loss ratios continue, thus affecting the 
long term averages, such reductions 
must be made. At the same time 

(CONTINUED ON PAGE 39) 
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Commissioners in 
Seattle Meeting 


Convention Is Marked by Presence 
of Many New Officials on 
Hand First Time 


SPECIAL TRAIN DELAYED 


Movements Is Started to Overturn Off- 
cial Slate Favored by the 
“Old Guard” 


SEATTLE, July 10.—There is an 
effort being made by some insur- 
gents led by Commissioner Sullivan 
of Washington to break the slate 
that had been prepared by the old 
guard for officers of the National 
Convention of Insurance Commis- 
sioners. Boney of North Carolina, 
whose reelection seemed assured, is 
not in favor with a caucus of 11 
commissioners that was called. The 
point is made that Gough of New 
Jersey is a deputy and not a com- 
missioner and hence is ineligible for 
the first vice-presidency. The stal- 
warts resent the raising of this tech- 
nicality. If there be an upset, it will 
probably bring Palmer of Illinois 
and Sullivan of Washington near the 
high point of honor. The conserva- 
tives hope to avoid a contest. 


By C. M. CARTWRIGHT 


SEATTLE, July 10—The annual 
meeting of the National Convention of 
Insurance Commissioners this year as- 


sumes the aspect of a brand new body 
so far as the are 
Since the last meeting the political holo- 
caust has been severe so that the faces 
so familiar before are absent. 


officials concerned. 


that were 
The hurricane swept away the two vice- 
some of the executive 


presidents and 


committee. 

lhe camp followers are here in num- 
bers, the faithful being in attendance 
with a sprinkling of new ones who took 
advantage of the occasion to visit a sec- 
tion of majestic and impressive beauty. 
The special train that left Chicago the 
evening of July 4 carried 170 people. 

Two Committees Meet 


Owing to the Empire Builder wreck 
near Williston, N. D., the special on the 
Great Northern took a long detour over 
the Northern Pacific tracks from Fargo 
to Billings. This made the train a day 
late but the entire party went through 
Glacier National Park Sunday and 
reached Seattle Monday. Those aboard 
the special train had a delightful trip. 

On Monday afternoon the executive 
and valuation committees met. That 
evening Commissioner W. A. Sullivan 
of Washington gave a dinner to the offi- 
cers and executive committeemen. The 
visiting ladies were given a dinner at 
the Sunset Club. 

The big bell was rung Tuesday morn- 
ing for the first session with President 

(CONTINUED ON PAGE 38) 
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D. C. Boney Gives 
Frank Viewpoint 


Head of Insurance Commissioners 
Discusses Workmen’s Com- 
pensation Problems 


PAYS TRIBUTE TO AGENT 


Repeats His Objection to the Principle 
of the Workmen’s Compensa- 
tion Guaranty Funds 





SEATTLE, July 10—At the annual 
meeting of the Insurance Commission- 
ers’ Convention here this week, Dan C-. 
Boney of North Carolina, the president 
of the organization, in his annual ad- 
dress pointed with pride to the achieve- 
ments of insurance in general in the face 
of financial adversity. He thinks that 
there is quite an upturn and said that 
many life companies seem to be making 
increases this year. There is a decrease 
in their mortality. The fire losses for 
the last two years have been the lowest 
in the history of the business. The cas- 
ualty companies have suffered more 
than any other class, he said, but he 
finds that they are changing over to the 
more profitable channels. There have 
been some failures in insurance chiefly 
in the life field. There was only one 
large fire company that became se- 
riously involved but it has been revived. 
Some of the life companies were taken 
over by others and there will be little 
or no loss to their beneficiaries. A few 
casualty companies have either liquid- 
ated or reorganized but the real loss 
compared with other lines is small. 


Causes of Failures 


In getting at the cause of failures 
President Boney said that some may be 
explained because of mistakes in judg- 
ment. Others became enmeshed through 
purely selfish motives. In a few cases 
there was downright dishonesty. 

The first six months of this year, 
President Boney said, have been of par- 
ticular interest because of the epidemic 
of legislative activities. Most of the 
legislatures have adjourned and with 
few exceptions legislation hostile to in- 
surance has been defeated. Demands 
for additional taxes on premiums came 
from every direction. Some excellent 
measures were passed. 


Compensation Guarantee Fund 


President Boney decried the enact- 
ment of compensation guarantee fund 
laws which were passed in some five 
states including North Carolina. Under 
these statutes workmen’s compensation 
Carriers are required to put up a special 
fund that will ultimately total 5 percent 
of their gross compensation premiums 
as a special guarantee fund for payment 
of claims in those states where a com- 
pensation carrier fails, and does not 
meet its obligations. President Boney 
stated that in his opinion this sort of 
legislation creates a precedent that will 
eventually spread into other fields of in- 
surance to the detriment of the business 
as a whole. In effect he said it estab- 
lishes a mechanic’s lien against the gen- 
eral assets of a company and gives pref- 
erential treatment to a certain class of 
claims. As was expected, Commissioner 
Boney said that some of the states im- 
mediately invoked retaliatory measures. 

In sponsoring such legislation in 
North Carolina, Commissioner Boney 
said that he was trying to bring to the 
attention of the companies agreeing to 
the New York plan the ultimate ill ef- 
fects that such preferential agreement 
would have if enacted into law. They 

(CONTINUED ON PAGE 23) 





Chicago Board in Appeal 
for Voluntary Compliance 


SENDS BULLETIN TO MEMBERS 








Cites Severe Penalties But Asks Coop- 
eration for the General Welfare 
in New Program 





The Chicago Board this week is 
sending a bulletin to members calling 
upon them to give their full measure 
of cooperation for the common welfare 
in the new setup which became effective 
July 1, so as to avoid the necessity of 
imposing the severe penalties now pro- 
vided for infractions of the rules. One 
bulletin went to class 1 members and to 
affiliated companies while the other went 
to suburban agents and brokers. The 
bulletins point out that the movement 
for stabilization in Cook county involves 
no change in commission and brokerage 
but does include new methods and ma- 
chinery for enforcement. 

The bulletins call attention to the fact 
that the rules and regulations of the 
Chicago -Board constitute a voluntary 
code of fair practice and are worthy of 
the voluntary support of members. 

Wish To Avoid Penalties 


“The administration of your board 
earnestly requests and expects your co- 
operation for the common welfare,” the 
bulletins state. “It is recognized that 
it will be necessary to impose penalties 
for failure to comply. The magnitude 
of the penalties is sufficient to accom- 
plish this purpose and these penalties 
apply alike to all affiliated companies 
and all classes of membership. Your 
board of directors and officers, however, 
as far as possible, wish to avoid this 
means of enforcement. The avoidance 
of severe penalties can only prevail 
through the voluntary cooperation of 
companies and members.” 

“Tt is recognized,” the class 1 bulletin 
states, “that there are cases, where exist- 
ing conditions need correction and yet 
correction is hampered by the fact that 
two or more companies or members are 
involved in the question of prompt and 
proper adjustment. Any one of these 
may be reluctant to initiate correction. 
We are, therefore, tendering the good 
offices of the board to be used in such 
instances for the purpose of securing a 
harmonious solution. ‘Companies and 
members are urged confidentially to fur- 








Van Schaick Will Speak 
at National Agents Meet 











NEW YORK, July 10.—Former In- 
surance Superintendent Van 
Schaick will be one of the headline 
speakers at the annual convention of the 
National Association of Insurance 
Agents at Rochester, Sept. 21-24. One 
of the foremost commissioners of the 
country during his years as head of the 
New York department, he was first 
vice-president of the National Conven- 
tion of Insurance Commissioners at the 
time of his retirement some weeks ago, 
and probably would have become presi- 
dent if he had continued in service. His 
interest in insurance affairs is attested 
through his becoming a member of the 
insurance committee of the Chamber of 
Commerce of the United States. 








nish to the manager the names of offices 
where this condition exists and where 
assistance is needed. Such cooperation 
if given promptly will materially expe- 
dite the solution of this problem and 
avoid the necessity later of using drastic 
methods to secure compliance. In nu- 
merous cases members have already 
availed themselves of this privilege. If 
you really desire stabilization of your 
business will you not grant your full 
cooperation? 

“The commission and brokerage limi- 
tations for all companies and all classes 
of membership are clearly set forth in 
the rules and regulations. No departure 
therefrom on business written after July 
1, 1935, will be tolerated. Your observ- 
ance thereof is fully expected. Failure 
so to do necessarily means that the full 
force of the rules will be invoked.” 

There is enclosed in the bulletins a 
blank whereon the members are invited 
to give the names and addresses of per- 
sons not now in compliance with the 
rules. The blank need not be signed. 
The members are asked not to put com- 
panies on the list unless they state also 
where the violation exists. 


Board Investigation Starts 


The department of investigation of the 
Chicago Board has sent to class 1 mem- 
bers a list of 33 class 2 and 3 operators 
in the city asking the class 1 members 
to state whether within the last six 
months, they have accepted either on a 
brokerage or agency business any fire 
business from those on the list. Those 

(CONTINUED ON PAGE 2) 








THE WEEK IN INSURANCE 





National Convention of Insurance Com- 
missioners is holding forth in grand 
style in Seattle this week. Page 1 

*x* * * 

Annual meeting of New England As- 
sociations of Insurance Agents is held at 
Dixville Notch, 3 . Pagel 


The National Convention of Insurance 
Commissioners decides upon the basis 
for valuation of state, county and mu- 
nicipal bonds for the 1935 annual state- 
ment. Pagei 

* * x 


Project to allow 10 percent credit in 
farm fire insurance rates where rural 
fire department service is available and 
where farm is equipped with telephone 
and adequate water supply is announced. 

Page 3 
* * * 

Chicago Board sends special bulletin 
to members, appealing to members to 
cooperate in new program for general 
welfare. ideal Page 2 


D. C. Boney, North Carolina commis- 
sioner and president of the Insurance 
Commissioners Convention, gives frank 
talk on workmen’s compensation insur- 
ance and other subjects at the annual 
meeting. cid Page 2 


Universal Adjustment quits Missouri in 
squabble over Attorney-General McKit- 
trick’s charge it was doing law practice. 

Page 4 
* * * 


Insurance companies and Missouri in- 
surance department file reply briefs in 
answer to arguments of those who are 
seeking to intervene and upset the Mis- 
souri rate compremise. Page 3 





The A, M. Best Company sues James 
E. Dunne for infringement of copyright. 
Page 2 

* * * 


Stockholders of the Stuyvesant on July 
18 will vote on the proposal to reduce 
capital from $1,000,000 to $500,000. 

Page 6 
*x* * x 


Program of Massachusetts governor 
and insurance commissioner to modify 
compulsory automobile liability law has 
been definitely defeated, but a compro- 
mise program is being offered. Page 29 


* * * 


C. W. Hobbs reviews the current sit- 
uation in the compensation field in his 
report at the meeting of the National 
Convention of Insurance Commissioners. 

Page 27 
* * * 


Despite recent improvement in com- 
pensation results, little chance is seen 
of adoption of a liberalized underwriting 
attitude on the part of the companies. 

Page 29 
*x* * x 


Suits for pational di injuries 
at common law ruled out in two test 
eases decided by Illinois Circuit Court 
of Appeals. Page 29 





* * * 


Paul F. Seitz is elected president of 
the Freeport Motor Casualty of Free- 
port, Ill. i a Page 32 


Massachusetts Accident to quit pres- 
ent forms of noneancellable accident and 
accident and health contracts July 15. 

Page 27 





Best in New Suit 
Against J. E. Dunne 


Insurance Publisher Sues Rating 
Rival Charging Infringement 
of Copyright 


ISSUE IS OVER LIFE BOOK 


New Yorker Charges Chicagoan With 
Lifting Portions From Best’s 
Life Insurance Reports 


The A. M. Best Company of New 
York has brought an action in the fed- 
eral court at Chicago against J. E. 
Dunne, C. D. Dunne, his son, Dunne’s 
International Insurance Reports, Index 
Publishing Company and Insurance In- 
dex, charging infringement of copyright. 
Some time ago Mr. Best filed a libel suit 
against the Dunnes. J. E. Dunne was 
served in Chicago just before leaving 
for the insurance commissioners meet- 
ing in Seattle. 

The bill charges that Dunne’s Inter- 
national Insurance Report, of Rome, 
London, New York and Chicago, which 
was just recently published, infringes 
the copyrights of Best’s Life Insurance 
Reports. The Best attorneys state that 
a bill of particulars will be filed this 
week and that soon thereafter a prelimi- 
nary injunction will be requested to pro- 
hibit the further sale by Dunne of his 
book pending the trial. 


Contents of the Best Book 


Best’s Life Insurance Reports contain 
statistical and other information about 
the various companies, showing a state- 
ment of assets and liabilities, income 
and disbursements, gain and loss ex- 
hibit, classes and amounts of business 
in force, certain ratios derived from the 
statement, history, management and 
reputation, kinds of insurance written, 
forms of policies, growth of the com- 
pany, officers, directors, territory and 
reserve basis. This book has been pub- 
lished for a good many years. 

Dunne for a long time has been con- 
ducting in his magazine, the “Insurance 
Index,” an attack on Best. Each month 
the “Insurance Index” carries a report 
on perhaps 20 companies all of which 
are given an “A” rating and are com- 
mented upon very favorably. The com- 
panies are then solicited to purchase re- 
prints of these write-ups in pamphlet 
form. 

Now, this year, Dunne has come out 
with a book containing the reports on 
the companies, the “A” rating however 
being omitted. Some of the companies 
have found the Dunne reports useful, 
because of the reputation established by 
R Dun. 


Points of Resemblance 


The Dunne book resembles somewhat 
in format the Best publication and in 
the bill of particulars, attorneys for Best 
state that they will undertake to show 
that Dunne merely lifted comment on 
the companies from the Best book, 
changing a word here and there and 
oe following certain errors made by 

est. 

The bill sets up that A. M. Best and 
others produced an original literary 
work, comprising a book containing sta- 
tistics and information relating to life 
insurance companies. It states that the 
Best organization has always complied 
with provisions relating to copyrights 
and that in 30 years a great deal of 
money has been spent in getting out the 
book, training personnel and in the pur- 
chase of special machinery. 

The Best book, according to the bill, 

(CONTINUED ON PAGE 23) 
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Predict Moderate 
Increase in 1935 


Executives Anticipate No Better 
Than 5 Percent Improve- 
ment in Premiums 


DON’T SEE A BIG BOOM 





Country Still Overbuilt, Fire Insurance 
Observers Feel—Investment Prob- 
lem Still Is Acute 





NEW YORK, July 10—No big 
gain in fire premium income in 1935 is 
anticipated. Executives will feel grati- 
fied if they can record a five percent in- 
crease this year. If this percentage be 
exceeded, so much the better; but man- 
agers are figuring conservatively, argu- 
ing that so many cross currents are at 
work in the realm of politics and gen- 
eral business, that it would be unwise to 
anticipate too great a revival of pros- 
perity. Many and serious are the ob- 
stacles yet to be surmounted before it 


can safely be said the depression is 
definitely ended. 


Investment Problem 


What executives are as deeply con- 
cerned with as premium volume is the 
proper investment of their funds, which 
in the aggregate run high into the mil- 
lions, and must be of such character as 
to be readily convertible into cash with 
which to meet ever possible conflagra- 
tions. The most liquid type of securi- 
ties, of course, are obligations of the 
federal government, and these are held 
to a considerable extent by all com- 
panies, supplying the back log for their 
general portfolios. In restricted degree 
the bonds of certain states and munici- 
palities are being bought, though this 
class of securities is not favored to 
anything like the extent of predepres- 
sion years, 

In the opinion of certain company 
executives the most attractive invest- 
ments just now are stocks of high grade 
industrial concerns, notably those man- 
ufacturing food products. Oil corpora- 
tions are likewise favorably looked 
upon, the demand for the product stead- 
ily increasing while the legal impedi- 
ments are less important, 

Whether the country will again be 
blessed with a loss record comparable 
to that of 1934, or with an increase in 
the percentage of fires should general 
business take an up-turn, time alone 
will tell. 


Rate Trend Downward 


_ If a gain in general premium income 
Is to be had this year, it must result 
largely from new business offerings. 
The whole trend of rate averages for 
years past has been steadily downward; 
a process that seems destined to con- 
tinue as old high rated buildings are no 
longer profitable for their owners, and 
are being razed and replaced by struc- 
tures of a more enduring, and hence 
lower rated, character. 

_ Stocks of merchandise, once produc- 
tive of a heavy premium income, are no 
longer carried to such extent as for- 
merly; present day methods of shipment 
from factory to dealer, without the in- 
tervention of middlemen, eliminating 
the need for holding substantial inven- 
tories. While there is a certain amount 
of new building going on the country 
Over, it is not likely to obtain to any 
great extent, for in virtually every one 
of the leading cities, both east and west, 
the erection of hotels, apartment 
houses, office, mercantile, industrial and 

(CONTINUED ON PAGE 24) 





Answer Made to Would-Be 


Intervenors in Missouri 





REPLY BRIEFS ARE FILED 





Companies, Department Submit Argu- 
ments to Federal Court—Sue for 
Return of State Court Fees 





Counsel for the Missouri insurance 
department and the fire insurance com- 
panies have filed briefs in the federal 
court at Kansas City, answering the 
argument of Attorney R. M. Sheppard 
who seeks to intervene in the Missouri 
rate case and upset the proposed settle- 
ment of that case. 

The companies contend that Sheppard 
deals with points in the compromise 
which was never filed of record and is 
not before the court. The companies’ 
brief states the court has a right to as- 
sume that the five policyholders repre- 
sented by Sheppard do not have exceed- 
ing $1 each at stake, and that the idea 
of policyholders with perhaps $5 of pre- 
miums involved upsetting the orderly 
process of the law is shocking. 


Ample Representation Seen 


The companies contend that the 
policyholders were amply represented 
by the insurance superintendent. 

The reply of the insurance depart- 
ment stated that the intervening peti- 
tion was a collateral attack upon the 
rate order of May 22, 1935, and that 
such rate order was immune to such 
an attack. 

Homer Berger, one of the attorneys 
for the companies, was quoted as say- 
ing critics of the compromise plan are 
going on the assumption that the state 
was sure to win the case. As a matter 
of fact, he pointed out that a special 
master appointed by the federal court 
found in all cases that the orders of 
the insurance superintendent would be 
confiscatory upon the companies. That 
report of a special master is on file. 
The companies are giving up their claim 
to one-fifth of the impounded money 
and are paying all costs. He said In- 
surance Superintendent O’Malley is not 
giving up anything that belongs to the 
policyholders. 

The issue was further complicated by 
the filing on the part of Sheppard of a 
second bill of particulars, giving details 
of a second agreement between O’Mal- 
ley and the companies in which O’Mal- 
ley would be paid another $200,000 in 
settlement of residual claims growing 
out of the old rate reduction order of 
1922. 

Explanation Is Made 


Mr. Berger explained that this sec- 
ond $200,000 is not connected with the 
case now pending before the federal 
court. The companies had refunded a 
total of about $12,000,000 of excess pre- 
miums collected from 1922-29 and they 
had left about $1,500,000. That repre- 
sented money due policyholders who 
could not be located. Suit was started 
to compel the companies to pay the 
residue to the insurance department and 
to refund interest on the entire $13,- 
500,000. 

The court held that the companies 
were not liable for interest on money 
already refunded but that the $1,500,- 
000 unrefunded premiums, plus interest, 
should be impounded. 

There was a discrepancy of $600,000 
between the amount the companies 
claimed that they owed the state and 
the amount that the court claimed was 
owing. There was an audit and the ex- 
aminers found that there was an actual 
discrepancy of about $160,000. That 
sum was in controversy in the state 
court. The second $200,000 payment 
to O’Malley was proposed in order to 
settle the old rate case. 

O’Malley was reached at the Trout- 
dale-in-the-Pines resort in Colorado and 
said the $200,000 payment to the insur- 
ance department was for legitimate ex- 








Virginia Chief 

















DONALD C. HANCOCK 


Donald C. Hancock of Richmond, the 
new president of the Virginia Associa- 
tion of Insurance Agents, is a native of 
his city, having been born there 48 
years ago. He started his business 
career with the real estate firm of Elam 
& Funsten in 1906, when he was 19 
years of age. He had been with it con- 
tinuously. He has been manager of its 
insurance department since 1923. He 
established its insurance department by 
taking the agency of the Queen. He is 
a past president of the Richmond In- 
surance Exchange. He has also served 
as president of the Richmond Real 
Estate Exchange and during the last 
year has served as chairman of the city 
equalization board. During the last year 
he has been chairman of the executive 
committee of the Virginia Association 
of Insurance Agents. 








penses. He said nothing is wrong any- 
where in the case. 

The insurance department has filed a 
motion in the Cole county circuit court 
at Jefferson City demanding that T. S. 
Mosby be compelled to return $20,000 
to the impounded premium fund of the 
state court. Mosby was paid this money 
from the funds as legal adviser to Guy 
M. Sone, circuit clerk of Cole county. 
Previously the insurance department 
filed a motion asking that Sone be re- 
quired to refund payments to him from 
the fund. 

The insurance department contended 
the court did not have authority to ap- 
peint Mosby without proper notice to 
the parties in the cause of action; that 
in any event there was at no time ne- 
cessity for appointment of a special 
counsel regarding the handling of the 
funds; that it is the duty of the court 
to advise its officers and agents relat- 
ing to their duties and such duty can- 
not be delegated to others at the ex- 
pense of funds entrusted to the custody 
of the court. It was alleged if Mosby 
kas performed any services they have 
not been for the benefit of the rightful 
owner nor have they increased the value 
of the fund. Finally it was contended 
that Mosby in any event has been 
grossly and excessively overpaid. 


N. F. P. A. 1936 Meeting 


The 1936 annual meeting of the Na- 
tional Fire Protection Association is to 
be held in Atlantic City the week of 
May 11. 

Announcement is made that H. P. 
Smith has resigned as chairman of the 
committee on automatic sprinklers and 
is succeeded by C. W. Johnson of the 
North America. 


George Kumpf, 77, Kansas_ City 
broker, died at a hospital there. He had 
been in the insurance business there 
since 1887. 





To Recognize Farm 
Fire Departments 


Farm Association Votes to Give 
10 Percent Rate 
Credit 


TELEPHONE PEOPLE AID 


Must Meet N. F. P. A. Standards and 
There Must Be Telephone, Ade- 
quate Water Supply on Farm 


A rural fire prevention project which 
has been in process of development for 
two months has now progressed to a 
point where its success appears assured 
and where it seems to promise far- 
reaching results in the direction of ex- 
tending motorized fire protection to the 
farms. Towns and cities have long en- 
joyed the advantage of fire protective 
equipment and organization, while the 
rural districts have been largely at the 
mercy of fire, except for an occasional 
community which was provided with 
limited service, although such service 
was generally provided without regard 
for minimum standards of equipment 
and organization, and except for a small 
area in New England, with no provi- 
sion for rural water supplies. 

The project grew out of the agitation 
carried on during the last year by the 
Independent Telephone Association, 
which has in its membership 6,400 indi- 
vidual companies in 11,800 communi- 
ties. This association had the assist- 
ance of Cliff C. Jones of the R. B. 
Jones & Son agency and Kansas City 
F. & M., of Kansas City, in champion- 
ing recognition of the telephone in a 
farm home as a defense against the 
spread of fire. This group sought a 
rate credit for a telephone in a farm 
home and they presented their case to 
the managing committee of the Farm 
Underwriters Association early in May. 
After much discussion the managing 
committee concluded that the case was 
not sufficiently strong to warrant the 
proposed concessions. 


Counter Proposal Made 


At the conclusion of this conference 
I. D. Goss, farm manager of the Amer- 
ica Fore, who is chairman of the agri- 
cultural committee of the National Fire 
Waste Council and chairman of the fire 
prevention committee of the Farm As- 
sociation, presented a counter-proposal. 
He stated the telephone alone could not 
be regarded as of sufficient tangible 
value as a protective device to warrant 
a rate credit but that the telephone 
might be made an essential part of a 
rural protective system. The other 
things necessary to complete the sys- 
tem would be a rural fire department 
and a water supply available to each 
farm. Mr. Goss outlined a three-point 
program as follows: 

1. A rural fire department organized 
and equipped to meet the minimum re- 
quirements for rural fire departments 
contained in the published code of the 
National Fire Protection Association. 
This code was prepared by C. R. Wel- 
born of the Underwriters’ Laboratories. 

2. An adequate water supply for each 
farm. If no natural supply in reach, a 
reservoir or fire cistern of stipulated 
capacity to be constructed. 

3. A telephone with which a fire alarm 
could promptly be sent to the central 
operator to insure the quick response 
of the fire department. 

The telephone would be an essential 
part of this system, for without such 
means of communication the fire depart- 
ment could not be notified; and the fire 

(CONTINUED ON PAGE 24) 
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Adjustment Company Quits 
Missouri in Legal Squabble 


CLAIMED PRACTICING LAW 


Refusal of Time Extension on Hearing 
Date Under Attorney-General’s 
Charges Is Cause 


\djusting companies throughout the 
country have been somewhat concerned 
over the test case started in Missouri 
Attorney-General Roy Mchitterick 


by i 
whether adjusting com- 


determine 
panies can continue to engage in func- 
tions which he claims constitute “prac- 
ticing law.” On his complaint—it i 
understood filed at request of the Mis- 

Bar Association—the Universal 
Adjustment & Inspection Co. of Kan- 
sas City was ordered to appear before 
the state supreme court sitting en banc 
at Jetferson City, to show cause why it 
should not be adjudged guilty of usurp- 
ing privileges, franchises, rights and au- 
thorities not granted by the state of 
Missouri in “wrongfully and_ illegally 
engaging in the practice of law,” and 
why it should not be prohibited from 
engaging in the law business, why its 
corporate charter should not be for- 
feited. and why it should not be fined. 


to 


is 


sour. 


Adjustment Company Retires 


The Universal Adjustment is winding 
up its affairs in Missouri and will no 
longer operate in the state. President 
A. G. Hawthorn, Kansas City, asked for 
more time when the hearing was set for 
July 5. The attorney-general’s office 
consented to extend the time 15 days if 

{CONTINUED ON PAGE 39) 





Bennett Feature Speaker 
at Lunch of Agents Groups 





Secretary W. H. Bennett of the Na- 
tional Association of Insurance Agents, 
who is attending the annual meeting of 
the Insurance Commissioners Conven- 
tion at Seattle, will be the featured 
speaker there Friday at a luncheon 
given by the King County Agents As- 
sociation and the Washington Insur- 
ance League. He will go next week to 
attend the American Bar Association 
meeting at Los Angeles and while there 
will speak before the Los Angeles In- 
surance Exchange. He will then back 
track to San Francisco and will speak 
before the San Francisco Brokers Ex- 
change and will go across the bay to 
address 


the Oakland agents at a 
luncheon. 

Expect Big Attendance 
Several hundred, representing all 


branches of the northern California in- 
surance fraternity, are expected to attend 
the luncheon for Mr. Bennett in San 
Francisco July 23, under the auspices 
of the Insurance Brokers Exchange. In- 
vitations have been extended to all com- 
pany organizations and representation is 
expected from the California Association 
of Insurance Agents, a number of local 
groups including the San Francisco Life 
Underwriters Association, Casualty In- 
surance Association, Accident & Health 
Club of San Francisco, Board of Fire 
Underwriters of the Pacific, National 
Board, the several automobile underwri- 
ters organizations, state and city offi- 
cials. Governor Merriam has signified 
his intention to be present as well as 
Mayor Rossi of San Francisco. 

Music and. entertainment will be fur- 
nished by the glee club of the San Fran- 
cisco Blue Goose, and Stephen Mala- 
testa, president of the exchange, will pre- 
side. 

The luncheon for Mr. Bennett in 
Seattle Friday will be under the aus- 
pices of the Washington Tnsurence 
Agents League and King County Insur- 
ance Association. George R. Thieme 
of Seattle, chairman of the executive 
committee of the Washington agents, 
will preside and C. B. White, national 
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No Blanket Examinations 
Are Intended in Kentucky 








Fire insurance companies operating 
in Kentucky which recently received let- 
ters from Commissioner McKay Reed 
inquiring when they were last exam- 
ined, find through the National Board, 
which took the matter up direct, that 
the commissioner does not intend to 
examine out-of-state companies if they 
have been examined by some other state 
within the last four years. The com- 
missioner stated that while most life 
companies regularly furnish the depart- 
ment copies of examination reports, 
many fire and casualty companies do 
not do Some, he said, neglect to 
show the date of the last examination 
in their annual statements. This 
prompted his letter. 


so, 


Former Commissioner Reece 


Now Merely Number 27,153 


Henceforth, for “not more than 10 
years,” Jeseph I. Reece, former Tennes- 
see insurance commissioner, will be 
known as “No. 27,153” in the state 
prison. He was returned last Saturday 
from Tampa and was immediately 
placed in prison. His conviction of 
theft of $90,000 bonds from the depart- 
ment recently was affirmed by the Ten- 
nessee supreme court. Reece when 
asked for a statement passed out a pen- 
ciled memorandum attacking Governor 
Hill McAlister. Reece failed to respond 
to a summons of the supreme court last 
week. 

_ oa , 

New Ohio Commerce Director 

COLUMBUS, O., July 10.—W. Paul 
Wagner has been appointed director of 
commerce of Ohio. The insurance di- 
vision comes under this department. 





Incorporate Nebraska Association 


The Nebraska Association of Insur- 
ance Agents has been incorporated. 


Formal Papers Presented 
at Commissioners’ Meeting 


W. A. SULLIVAN WAVES FLAG 


Sings Song of Coast Insurance—Leigh- 
ton Foster Covers Auto Insurance 
Legislative Issue 


SEATTLE, July 10.—Commissioner 
Sullivan of Washington in his talk 
Wednesday to the insurance commis- 
sioners convention on “Western Insur- 
ance,” said the far west opened a new 
but promising field for insurance. 

San Francisco needed fire insurance 
and fire prevention. J. P. Haven opened 
a general agency for the Liverpool & 
London & Globe in 1852. This was fol- 
lowed by other companies taking pio- 
neer steps. Distances from headquar- 
ters, however, were a decided handicap. 
This led to the organization of domes- 
tic companies near the paternal soil. 

The gold rush caused an increase in 
premiums and San Francisco became 
the real coast insurance center. 


Life Company Beginnings 


While life insurance started there in 
1853 it did so with infantile steps. In 
1867 a California life company started. 
The following year a state insurance 
department was established. On the 
coast there are 17 major fire companies, 
eight in California, three in Washing- 
ton, two in Colorado, two in Utah, one 
each in Oregon and Montana. There 
$5,000,000 in premiums written by 
local farm mutuals. 

The San Francisco fire increased the 
opportunity for coast companies as some 
others failed and still others withdrew. 
In 1929 they were writing 25 percent 
of the premiums. 

The coast has developed some pro- 
gressive casualty and automobile com- 


is 


panies. In 1906 the promotion of life 
insurance started. There are now 28 
life companies in the coast territory. 


These companies write from ten to 25 
percent of the business in these states. 
(CONTINUED ON LAST PAGE) 











Seeing America with Commissioners 








A large party of insurance commis- 
sioners and camp followers, largely 
trom the east, middle west and south 
were royally entertained in Chicago 
during their stopover enroute to Se- 
attle. In addition to the magnificent en- 
tertainment provided by M. Kern 
and his brother, L. D. Kern, who op- 
erate the Alliance Life of Peoria, IIl., a 
party of commissioners was entertained 
the evening before on the yacht of 
James S. Kemper, president of the 
Lumbermen’s Mutual Casualty, and 
another group that evening were guests 
ot Ray Smith of Chicago, vice-president 
of the A. M. Best Company. 

The guests arrived at the country 
estate of M. A. Kern called “Lexington 
Fields,” about noon on the Fourth of 
July, which was a bright day. In the 


driveway they were confronted with a 





Mr. Bennett. 
C. M. Cartwright of Chicago, man- 
aging editor THret NATIONAL UNDER- 


WRITER, who was present as a reporter 
at the original meeting when the Na- 
tional association was started, will in- 
troduce four insurance comunissioners 
who will be special guests—Boney of 
North Carolina, Julian of Alabama, 
Palmer of Illinois and J. H. Johnson 
of Mississippi, the latter being a for- 
mer president of the Mississippi agents 
body. 

Frank Bellinger of Bellingham, gen- 
eral chairman for this year’s convention 
of the Washington League, will tell 
something of the plans for the annual 
meeting to be held in his city Aug. 


22-23. 


ee 


donkey, hitched to a contraption, which 
was labeled “Brayhound Bus—Chicago 
to Seattle, Makes All Unnecessary 
Stops.” The basement-bar was adorned 
with amusing placards, among them 
being one over a game of chance, read- 
ing “Investment Approved by Insurance 
Director Palmer of Illinois.” 

After a leisurely buffet lunch and an 
inspection of the Kern stables and the 
showing of some of his prize horses, 
the party was taken to the Arlington 
Park race track, where a tier of boxes 
had been reserved. The Kerns had ar- 
ranged to have one of the races entitled 
“Insurance Commissioners Purse” and 
this made a big hit. 

* * * 

McKay Reed, the new insurance com- 
missioner of Kentucky, joined the party 
in Chicago and won many friends, but 
he felt obliged to return to Louisville 
without going to Seattle, because of the 
hot primary fight in his state. He is 
working for the organization candidate 
for governor, Rhea. Mr. Reed has a 
most breezy and friendly manner and 
aiter a few minutes is on a first name 
basis with whomever he is conversing. 
While in Chicago, he was met by 
George H. Parker, head of the Ken- 
tucky Actuarial Bureau, and had a ses- 
sion with officials of the Western Ac- 
tuarial Bureau. e 

Texas polled a 100 percent attendance, 
the three commissioners, R. L. Daniel, 
R. S. Mauk and R. G. Waters, register- 
ing. The latter is the new casualty 
commissioner. Miss Elsie Leavy, deputy 
commissioner, was also with the party. 
Mr. Daniel’s daughter, Miss Vivian, was 
with him. His son, W. O. Daniel of Dal- 

(CONTINUED ON LAST PAGE) 
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Ohio Field Qranedentions 
Hold the Summer Gathering 


SESSIONS AT CEDAR POINT 


Fira Underwriters Association, Preven- 
tionists Hold Forth—R. E. Vernor 
Featured—About 80 Attend 


By J. C. OCONNOR 


CEDAR POINT, O., July 10.—The 
annual summer gathering of the Ohio 
field organizations is being held here, 
with not too much business to interfere 
with the social and sports features. 

The Ohio State Fire Prevention As- 
sociation, with President Harold D. 
Smith of the Detroit Fire & Marine in 


the chair, met immediately after the 
Ohio Fire Underwriters Association 
gathering. R. E. Vernor was the fea- 


tured speaker and as an added attrac- 
tion J. W. Just presented acts of magic. 

Meetings in regard to agency balances 
were held in the afternoon. The bal- 
ance situation in Ohio has improved 
considerably and the field men have de- 
veloped a routine procedure which has 
made action easier and smoother. 


Many Entertainment Features 


Following the business meetings, the 
entertainment committee under Carol 
MacGregor of the Boston took charge. 
A golf tournament for both men and 
women was held at Plumbrook coun- 
try club, the men competing for the 


tournament cup in blind bogey. For the 
less athletically inclined auction and 
contract bridge were played at the 
hotel. 


The banquet was held in the evening 
at the Breakers and was followed by 
dancing, a section of the large dining 
room being reserved for the convention. 
Although the meeting was announced 
for Tuesday and Wednesday no official 
functions were held on Tuesday and 
few members arrived before Tuesday 
afternoon. Early arrivals busied them- 
selves with golf and swimming, aided 
by good weather, with swarms of sand- 
flies the only drawback. 

About 80 field men attended, a good- 
ly proportion of whom brought their 


wives. A number of them dodged the 
expensive tariff of the Breakers by 
staying in Sandusky and driving or 


ferrying to the meetings. John Rygel, 
assistant western general agent of the 
Hanover, and J. A. Benz, assistant 
western manager of the Sun, were on 
hand. Paul Bowers of Cincinnati rep- 
resented the Western Adjustment. 

Mr. Just has recently toured the west 
with “Smoky” Rogers, the fire clown, 
presenting before school audiences an 
exhibition of magic intended to impress 
his hearers with the danger of fire. 

R. W. Nelson, Home, was elected 
head of the fire prevention association. 
Vice-president is H. P. Winter, Amer- 
ica Fore; secretary W. W. Waters, Ohio 
Farmers. 





Commissioners Deplore the 


Bay State-Washington War 


SEATTLE, July 10—The insurance 
commissioners as a rule are not disposed 
to join in the merry war between Mass- 
achusetts and Washington over the or- 
der of Commissioner De Celles of the 
former state that checks in payment of 
claims should be drawn on banks near 
at hand in order to avoid delay in the 
cash benefits reaching the claimant. 
Commissioner Sullivan of Washington 
immediatelv retaliated by ordering 
Massachusetts’ companies to pay Wash- 
ington claims from funds on deposit in 
Washington banks. Commissioners here 
say that the Massachusetts officials un- 
doubtedly acted without proper knowl- 
edge of the situation. They deplore the 
invoking of retaliatory measures on 
minor issues, saying that action of this 
kind serves ta gum the machinery. 
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STATEMENT AS OF DECEMBER 31, 1934 


ASSETS 
I OTT CTO $ 97,650.00 
PN sahch chow acsaseaseedSeenaneasarcGanenr .. 38,456,030.00 

WEN 5c GEG RusacbeSkbe i sSSee sehen uRws eben 3,889,162.00 
Premiums in Course of Collection.............. 680,711.83 
BE TRIO i oo phkk5560 400K 504K s00R00 39,301.75 
Cash on Deposit and in Office................44- 874,957.36 
Missouri Premiums Impounded................. 63,661.08 

+$9,101,474.02 
LIABILITIES 

Unearned Premium Reserve..............ee000: $3,836,286.86 
I ENO 5 ca cakncaanSsbeusess'sceeens 254,537.00 
Reserve for Taxes and Other Claims........... 225,000.00 
Missouri Impounded Premiums................. 62,828.40 
SN $1,000,000.00 
oo ee ere 3,722,821.76 

Surplus to Policy Holders..........ccccccscsses 4,722,821.76 

$9,101,474.02 


*Valuations on basis sonceres by National Convention of Insurance Conmbeiraes. 


this Company’s ‘total admitted Assets would be inc 
and Surplus ‘* Policyholders 


1934, Market Quotations for all Bonds 


reased to. “2. oy 716. 4 
0,063.7 


Securities carried at $62.890 in above statement are deposited as required “y os. 


HARRY H. CLUTIA, President 
THEODORE et aneneR, Vice Pres. & Treas, paeeary A. 
WILLIAM bf MS, Secretary CHARD W. 
ROBERT L. PARSONS, Secretary CHARLES. H. 


Bucorporated 1897 





of New York. 
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Agent to sell Fire Insurance. 


gates you in no way. 








Wm. F. Kramer 
Secretary 


to Policyholders of $1,065,871. 








SUMMER... 


DESTROYER OF HOMES! 


Electrical storms—high winds—spontaneous com- 
bustion—all these summer hazards conspire against 
homeowners, threaten their homes with FIRE! 


Each offers distinct opportunities for the alert 


May we show you how these hazards could in- 
crease your volume and profits? Your inquiry obli- 





An independent Ohio Company with a current Surplus 


Special Agents 
Harry J. Favorite 
Michael Krauss 
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Capital Reduction Proposed 





Stockholders of Stuyvesant to Vote on 
Proposition to Reduce Capital from 
$1,000,000 to $500,000 





NEW YORK, July 10.—Stockholders 
of the Stuyvesant at a special meeting 
July 18 will pass upon the recommenda- 
tion of its directors that capital be re- 
duced from $1,000,000 to $500,000 
through a change in the par value of 
shares from $10 to $5 and to increase 


the membership of the board from 18]. 


to 21. 

The reasons for the proposed changes, 
as set forth in a circular letter to stock- 
holders by President J. S. Frelinghuy- 
sen, are that the existing surplus of the 
Stuyvesant is too small to warrant the 
company’s actively reentering the field, 
as contemplated since reserves required 
on new business would soon call for a 
substantial figure. Assuming that the 
stockholders will assent, the company 
would have a net surplus of $508,000, 
over and above its capital of $500,000. 

The Stuyvesant had a reinsurance ar- 
rangement with the Globe & Rutgers 
which continued until the G. & R. was 
taken over for rehabilitation in 1933. A 
month later the remainder of the Stuy- 
vesant’s portfolio was transferred to the 
United States branch of the Pearl. 

Mr. Frelinghuysen, former United 
States senator from New Jersey, is presi- 
dent of the Stuyvesant and also presi- 
dent of the American Home Fire. 





New Farmers Union Carrier 

OMAHA, July 10—H. G. Keeney, 
president of the Nebraska Farmers 
Union, announced this week the forma- 
tion of the Farmers Union Industries 
Mutual. Offices are to be in the state 
union headquarters building at 39th and 
Leavenworth streets. John H. Bolin 
was named manager. Farmers Union 
properties in Nebraska, valued at about 





$20,000,000 will be covered by the com- 
pany. 

Besides Mr. Keeney, the directors 
will include B. L. Peters, manager 
Farmers Union Cooperative Insurance 
Company of Nebraska; Carl Schmuelle, 
Diller; Walter Burgess, Columbus, and 
Con McCarthy, manager of the state 
exchange at Omaha. 

The charter permits coverage for 
other cooperative organizations which 
are able to qualify. 


Trustees Are Elected 


Vacancies on the board of trustees of 
the Atlantic Mutual, due to death of 
James Brown and Richard Young, were 
filled at the quarterly meeting by elec- 
tion of T. M. Brown of Brown Broth- 
ers, Harriman & Co. and P. G. Craig, 
vice-president of the Atlantic Mutual. 








Pearl’s Head Office Figures 


Interest is taken in the head office 
statement of the Pearl of London, 
which has now been made available 
here. Assets amount to £96,602,631, 
unearned fire and marine premiums 
£864,541, funds held under life insur- 
ance or other special departments £73,- 
853,953, capital £1,500,000 and net sur- 
plus £18,972,389, increase nearly £5,- 
000,000. 


Leaves Union of Indiana 


Fred Doeppers has resigned as man- 
ager of the underwriting department of 
the Union of Indiana. He had been with 
the Union 15 years, prior to which he 
had field and local agency experience. 
His early training was in the home office 
of the German Fire of Indiana, of which 
his father was an officer. Mr. Doeppers’ 
ability as an underwriter, both for auto- 
mobile and fire lines, is widely recog- 
nized. It is understood that he expects 
to reenter the business in the near fu- 
ture, either as a department manager or 
general agent. 











As SEEN FROM CHICAGO 





MRS. BELCHER WIDENS FIELD 


Mrs. K. L. Belcher, general agent for 
the Eagle Fire of New Jersey and the 
Baltica, the reinsurance companies, is 
extending her activities. In addition to 
reinsurance work, she is now engaged in 
direct brokerage business having nation- 
wide binding authority for the National 
Fire & Marine of Elizabeth, N. J. As- 
sociated with Mrs. Belcher in her rein- 
surance work is Howard Archer, who 
is engaged in planting the Eagle Fire 
and Baltica in agencies throughout the 
middle west. Those companies do not 
write a direct business, but in planting 
in local agencies, they get their rein- 
surance at the source. Mr. Archer at 
one time was the western representative 
for the Meserole companies. 

* * * 


MERCHANDISE AND FIXTURE FORM 


The June issue of the “Fire, Casualty 
& Surety Bulletins,” published by THE 
NATIONAL UNDERWRITER, is featured by a 
discussion of the new merchandise and 
fixture form which has become so pop- 
ular in middle western territory. The 
bulletins, in addition to giving a com- 
plete example of premium computation, 
involving every possible change which 
can take place under this form, give a 
number of practical suggestions for 
adapting it to individual risks, with a 
view toward giving each assured com- 
plete protection at a minimum cost. 

Among the points frequently mis- 
understood by producers are the $100 
minimum premium requirement, which 
applies to each policy and not to the 
entire risk, the fact that specific insur- 





ance is credited only if it is in force at 
the time of loss, and not merely if in 
force when the policy is endorsed on 
the 20th of the month which makes it 
essential to endorse the merchandise and 
fixture form immediately when specific 
insurance expires and is not renewed, 
and that it is frequently advantageous 
to exclude fixtures from the coverage 
and insure them specifically. This con- 
dition exists where fixtures may be 
written for three or five years, whereas 
the merchandise and fixture form may 
be written for one year only and also 
where fixtures may be insured with less 
than 100 percent coinsurance. How- 
ever, they should be included with mer- 
chandise whenever it is necessary to 
build up the M. & F. premium to the 
$100 minimum. 

There is no question but that the 
merchandise and fixture form represents 
one of the most progressive steps in 
fire underwriting in recent years, ac- 
cording to Editor J. C. O’Connor of the 
“Bulletins.” The new supplemental 
contract may be written in connection 
with it in jurisdictions and on risks 
where both are authorized and the com- 
bination gives the assured a comprehen- 
sive and adjustable coverage which pro- 
vides definite competition for marine 
forms. Since they are open to any 
agent or broker, they give the producers 
in smaller centers a chance to meet out- 
side competition on large risks, 


John L. Mowatt, Jr., in the western 
department of the Aetna Fire, recently 
completed the three years’ work of the 
Insurance Institute and graduated cum 
laude. 
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fee ssame Ditterence 


a ‘HE same difference that exists 


between old-fashioned luggage 























and up-to-date traveling equipment 
exists between the old-fashioned 
Tourist Baggage policy and modern 


Personal Effects Floater coverage. 


Today, ordinary activities continual- 
ly subject personal belongings to 
damaging and destructive hazards. 
At restaurants, hotels and country 
clubs they may be damaged, lost 
or stolen; they are similarly endan- 
gered while being transported or 


while at the laundry or cleaners. 


A Personal Effects Floater policy in 
a Company of the Royal-Liverpool 
Groups will protect an insured 
against losses of this type in prac- 
tically all situations away from his 


permanent residence. 


COURTESY PAN AMERICAN AIRWAYS, INC. 


PERSONAL EFFECTS 


insurance is needed by every one— whether or not 
he travels. For information regarding up-to-date un- 
derwriting and selling facilities for Personal Effects 


insurance and other Inland Marine lines, write to 


ROYAL: LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. 


AMERICAN & FOREIGN INSURANCE COMPANY \_ BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. 7 CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA 
THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. > THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. QUEEN INSURANCE COMPANY OF AMERICA 
FEDERAL UNION INSURANCE. COMPANY e THE NEWARK FIRE INSURANCE COMPANY e ROYAL INSURANCE COMPANY, LTD. © STAR INSURANCE COMPANY OF AMERICA 
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NEWS OF FIELD MEN 





Price Rhode Island Manager 


Becomes General Agent for Phoenix 
of Hartford and Secretary of 
Equitable F. & M. 


Joseph L. Price is to be placed in 
charge of the Rhode Island territory for 
the Phoenix of Hartford group, with 
headquarters in Providence. He _ has 
been given the title of general agent of 
the Phoenix and of the Connecticut 
and is elected secretary of the Equi- 
table Fire & Marine of Providence. 

State Agent C. E. Hurst and Special 
Agent C. H. Senter, who have been 
handling the business of the group in 
Rhode Island, are being transferred to 
other fields. 

Mr. rice heretofore has been spe- 
cial agent in eastern Pennsylvania for 
the Phoenix group with headquarters in 
Philadelphia Formeriy for a  guod 
many years he traveled in Louisiana. 


TRANSFERRED 
Kentucky 


PAUL WILSON 


Paul Wilson, state agent of 
the Phoenix of Hartford for the past 
four or five years, has been transferred 
from Kentucky to eastern Pennsylvania 
to succeed Mr. Price and has_ re- 
signed as keeper of the golden goose 
egg of the Kentucky Blue Goose. Mar- 
sha Mellor, state agent Home of New 


York, has been named to fill the vac- 
ancy. 
No successor to Mr. Wilson in the 


Kentucky field has been announced. 


W. E. Bonner Chosen as New 
Head of Texas Blue Goose 





Bonner, 
elected 


DALLAS, July 10.—W. E. 
Commercial Union, has _ been 
most loyal gander of the Texas Blue 
Goose, succeeding W. L. Moore, Gross 
R. Scruggs & Co., who had held the of- 
fice for two terms. Other officers have 
been named as_ follows: Supervisor, 
Gordon S. Yeargan, Trinity-Universal; 
custodian, Paul Love, Empire State; 
guardian, Frank L. Brackney, Amer- 
ican of Newark; keeper, E. R. Schoen, 
Cotton Insurance Association; wielder, 
A. H. Haynes, Texas Inspection Bu- 
reau; guards, W. H. Grice, Glens Falls; 
H. H. Sands, Royal; Charles L. Beale, 
Yorkshire; W. E. Berry, Gross R. 
Scruggs & Co.; John Brett, General 
Exchange, and Tom W. McAfee, Na- 
tional Union. 

R. C. McConnell, Royal, and 
Love were elected delegates to the 
grand nest meeting at Atlantic City 
with Will C. Thompson of the Dallas 
law firm of Thompson, Knight, Baker 
& Harris as alternate. In appreciation 


Mr. 





Mr. Moore with a leather carrying case 
and Mr. Haynes with a leather brief 
case. 

In the Edward 
the low 
Elbert, 


golf tournament 
Wright, National Union, won 
gross medal and Milton B. 
Phoenix of Hartford, low net. 


W. Va. Field Meeting 

The West Virginia Fire Underwriters 
Association is holding forth this week 
at White Sulphur Springs, W. Va. A 
vice-president is being elected to suc- 
ceed R. M. Simmonds, who was re- 
cently transferred from West Virginia 
to Tennessee by the Liverpool & Lon- 
don & Globe. S. F. Nininger, vice- 
president of the Queen, and chairman 
of the West Virginia supervisory com- 
mittee, was scheduled to be in attend- 
ance, and there was to be an address by 
Fred B. Watkins, state fire marshal. H. 
A. W. Happer of the America Fore is 
president; E. C. Douglass of the North 
America is chairman of the executive 
committee and A. S. Whiteley is secre- 
tary-treasurer. 


Kentucky Balances Better 


LOUISVILLE, July 10.—At a meet- 
ing of the Kentucky Fire Underwriters 
Association here Monday, reports from 
field men indicated balances in good 
shape. Of course there are a few 
chronic cases, but as a whole the sit- 
uation is materially improved. There 
will be no August meeting. 


Indiana Field Rearranged 


C. R. Dobbins has resigned as special 
agent of the American of Newark in 
Indiana and Western Manager Robe 
Bird announces a readjustment of the 
Indiana field, State Agent Jas. A. Baw- 
den being assigned the southern half 
of the state and Morris Crain as special 
agent for the northern half with Har- 
old A. Hausmann as his assistant. Mr. 
Crain is moving his headquarters from 
South Bend to Indianapolis, Mr. Dob- 
bins who made his headquarters at 
Bedford has not announced plans for 
the future. 


Reelect Warr at Baltimore 

E. H. Warr, chief of the salvage corps, 
was reelected most loyal gander of the 
Chesapeake Blue Goose at the annual 
meeting in Baltimore. Other new offi- 
cers are J. F. Knell, supervisor; R. A. 
Jonscher, custodian; Harry Hazelhurst, 
Jr., guardian; F. W. Brundick, keeper, 
and E, S. Windsor, wielder. 


Alamo Pond Elects Calhoun 


SAN ANTONIO, TEX., July 10.— 
The Alamo Blue Goose elected J. H. 


& Mercantile, 
Sellers, of the 


British 
ie ae 


Calhoun, North 
most loyal gander: 





supervisor; C. B. Crow, Trinity-Univer- 
sal, custodian; R. R. Dean, Fire Com- 
panies Adjustment Bureau, guardian; J. 
H. Lumpkin, Firemen’s group, wielder. 
Mr. Sellers is grand nest delegate with 
Eugene Branshaw, Yorkshire, as alter- 
nate. 


Michigan Executive Committee 
Rk. N. Menzies, Great American, presi- 
dent of the Michigan Fire Underwriters 
Association, has named his executive 
rege sma G. R. Pritchett, American 
Newark; J. F. Rogers, North Amer- 
ot G. C. Meehan, Commercial Union; 
L. J. Gilmour, Continental, and G. R. 
Edleman, Home of New York. 


Names Pollard in in Oklahoma 


The Buffalo has been licensed in Okla- 
homa and has appointed as special agent 
J. R. Pollard, with offices in the Ramsey 
Tower, Oklahoma City. Mr. Pollard, 
until recently, was state agent for the 
Superior of the Firemen’s group and 
also handled the Metropolitan Casualty 
and Commercial Casualty. He was with 
the Fidelity Union of Texas when its 
business was taken by the Firemen’s 
several years ago. 

The Superior is now being handled in 
Oklahoma by W illiam Miller, Jr.. of the 
Firemen’s force. 


Install Oregon Pond Officers 

PORTLAND, ORE., July 10.—Most 
Loyal Gander W. O. Casseil of Seattle 
was guest of honor and installed these 
new ofticers of the Oregon Blue Goose: 
P. L. Growney, most loyal gander: D. 
G. Allen, supervisor; J. C. Hiil, custo- 
dian; L. N. Brainerd, guardian; W. EF. 
Schuffer, keeper, and L. R. Centro, 
wielder. 





Jennings with Automobile 


Otto D. Jennings has been appointed 
special agent in Virginia for the 
Automobile and Standard Fire. He will 
serve as assistant to State Agent Allan 
A. Warfield. Mr. Jennings, who has es- 
tablished headquarters in Richmond, 
Va.. was formerly special agent for the 
Aetna Casualty in Virginia. 


Heinz Executive Committee Head 

The executive committee of the In- 
diana Fire Underwriters Association or- 
ganized Monday by electing G. L. Heinz, 
Springfield Fire & Marine, as chairman. 
F. E. Dukes is president of the associa- 
tion. 


Continue Inter-School Contest 


The Sunflower (Wichita) puddle of 
the Kansas Blue Goose has voted to 
continue the inter-school fire prevention 
speaking contest conducted in Wichita 
during Fire Prevention Week since 1930 
when it was inaugurated by the old Cen- 
tral Kansas Field Men’s Club. 


Kreiger With Whalley & Co. 
R. V. Kreiger has been named special 





Young Allison Leaving 
“Weekly Underwriter” 














Young E. Allison, formerly president 
of the “Insurance Field” and more re- 
cently editorial director of the “Weekly 
Underwriter” of New York, has re- 
tired from the latter publication and 
has returned to his Louisville home. Mr. 
Allison aside from general duties has 
been acting as life insurance editor. 








A. Whalley & Co. general agency. He 
will service agents of New Hampshire 
Fire, Granite State and New Hampshire 
Underwriters. 


To Sener W. 8. Bamy 





W. B. Henry of Kansas City, for 
years state adjuster for the America 
Fore, has retired. Field men and 


iriends will give him a complimentary 


dinner July 22. O. A. Ramseyer, state 
agent North America; W. G. Chesnut, 
manager Western Adjustment, and J. 


F. Deiber, state agent Hartford, are in 
charge of arrangements. 


Pectomac Puddle Elects 


WASHINGTON, July 10.—The an- 
nual election of the Potomac puddle of 
the Chesapeake pond of Blue Goose re- 
sulted in J. H. Shannon being named 
big Ng Harry gee ag pollywog. 
M. May, croaker and R. A. Jonscher, 
athe 


Field Notes 


Morsman Condit, state agent St. Paul 
Fire & Marine, Seattle, has been married 
to Miss Ruth Hoagland. 


J. Reyburn Watsen, Kentucky state 
agent for the Northern of London, has 
moved his offices from the Starks build- 
ing to the ground floor at 422 West Lib- 
erty street. 


Summer Home Protection Book 


The National Fire Protection Asso- 
ciation has published a booklet, “Fire 
Protection and Prevention for Summer 
Homes in Forest Areas.” This is a 
most practical pamphlet and after giv- 
ing some of the precautions to be ob- 
served includes a seif inspection form. 


Interesting Exhibit 

The North America has opened a pub- 
lic display of fire marks and fire fight- 
ing equipment of colonial days at the 
company’s home office in Philadelphia. 
Rare fire marks dating back to 1800 are 
shown and a hand pump made in 1796 
is on display. 


Reading Agent Killed 





S. E. Ancona, a partner in the An- 
cona Agency, Reading, Pa., one of the 
oldest insurance agencies in the state, 


was killed last week in an automobile 








of their services, members presented | Griswold-Sellers Adjustment Company, | agent in northern California for the John accident. 
HOW about A STOCK COMPANY CHARTERED 1851—OPERATING ONLY IN INDIANA 


an agency 
contract with 
a Company 


ASSETS OVER $800,000.00 


Writing 





that will 
help an 
agent when 
help is 
needed? 





AUTOMOBILE 
All Lines in One Policy 








FIRE and WINDSTORM 


Combined coverage, equal or unequal 
amounts, in one policy 
Excellent reinsurance facilities 
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Unexcelled contracts 
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8 East Market St., Indianapolis 


SPECIAL AGENTS 
ERNEST NEWHOUSE 
HAROLD H. WELLS 
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Experience in 18 States in W. U. A. 


(Compiled Especially for the “United States Review” from the 1935 Argus Comparative Charts.) 
WESTERN UNDERWRITERS ASSOCIATION 
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—e 1934 
Net Prems Net Losses 
Written Incurred 


69,976 32,461 

2,027,938 840,798 

762 432,081 

04 - 24,806 

798,457 287,711 
79,596 25, 

1,225,755 567,732 
135,112 52, 


562,297 262,863 
180,757 85, 
229,299 96,342 
1,943,683 840,147 
605,085 R 
117,140 52, 


493 41,225 
17,897 15,642 
187,555 119,230 
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489,960 172,705 
345,259 ; 

17 7,113 
864,428 356,166 
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174, 342 86,275 


2,655,789 1,206, 768 
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23,112 13,234 
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2,201,670 879,702 


8,835 19,546 
1,300,049 639,083, 


313 
235,247 137 1925 
520,963 234,642 








$122,158,315 $55,616,281 


$ 699,064 $ 276,333 
673,616 299,254 
395,106 189,009 
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552,579 196,401 
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$ 12,028,087 $ 4,745,421 


$ 19,524 $ 6,357 
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SNES: Te ae We Ves - wap — oe 9641 Superior, Pittsburgh, Pass...) Ren Tes ~——-136440 
Imperiai Assurance, New York........... 168,199 78,503 188,743 68,362 
=. = of North agg Aly boon anne aey ae sae Srey § yf a gf mere td GEE 0tcaKnss0scngesaaguseuwees ear ee + $ 10,966,079 $ 4,752,137 
See ye ee eS ee , 254,57. 5, ’ 
Kansas City F. & M.. Missouri............. 83,425 16,039 106,931 48,275 NON-AFFILIATED COMPANIES 
Law Union & Rock, England............ és 242,058 95,018 242,675 106,748 +~—«- Allied Fire, Utica, N. Y........ teeeeeee see $12,734 $ 2,053 
Lincoln Fire, New York............. a oe 151,627 166,882 41,359 80,328 American Druggists, Cincinnati, Coe ante 140,888 500.830 
Liverpool & London & Globe, Eng 1,773,294 744,854 1,781,908 797,533 + American —- New york Piveesian Ress 975,630 weeae8 
s r 221907 + 1+1x1x(.(. (716.979 1 1.1£s.2383.08§6 baDnKers &w@ HNDIppers, NCW LOTH....eeeeee cae , 10a 
London Assurance, England................ 715,552 323,197 716,975 283,086 Bankers & Shippers, New Yor 55S 102 176175 
London & Lancashire, England........- ee $72,872 371,57 915,776 335,127 Buffalo, Buffalo, N. Y....... seseeees sees eee 553,102 36°70 
London & Provincial,’ England............. 87,395 26,737 69,176 28,127 Equity, Kansas City, Mo...... Seeeeeseeee oes at 26,709 
London & Scottish, England............ ... 107,604 53,739 110,5 33,130 Federal, Jersey City, N. J.....sseeeeees tees i's36 356,606 
Louisville F. & M., Kentucky............ ... > 28,136 5,130 1,733 1,384 General, Seattle, WAS... .ccccee " pesenemrden 89 “—. Tees 
Lumbermens, Philadelphia, Pa.............. 0 ewees : eae 344,250 147,487 Glens ak ienanie, Albany, N.Y soeeeeeee oes ‘eee 276100 
Manhattan, F. & M., New York............ 156,509 38,884 171,459 54,950 gare a eo ot 166.563 “06721 
Maryland Fire, New York.............006 00 174,819 81,875 188,316 ~~ “ae ehedggnennbenbentias 98°798 42'963 
Massachusetts F. & M., Boston.......... som 150,295 79,466 122,118 50,141 age , en ee "Des 9"243 
- : ~ si 7 Iowa National, Des Moines, Ia..........- a 46,283 32,34 
Mechanics & Traders, New Orleans...... ; 205,083 85,719 222,704 76,808 Knickerbocker, New York......... sss 128.15 136,533 
Mercantile, New York........... peiasieiand 472,789 201,723 502,639 176,202 Tinerty Fire, Louisville, Ky : 193 4554 
Merchants, Providence, R. I...........-- ie 350,464 197,766 373,124 177,375 Ciedene’ Philadelphia, Pa. . 355,274 160,046 
Mercury, St. Paul, Minn................- a 353,668 135,497 391,947 208,138 Meiji Fire, ‘Tokio, Japan....... 15.159 ae 
Michigan F. & M., Detroit, Mich......... . 2. 365,854 190,618 391,720 164.895 Merchants, Indianapolis, Anal. ‘ ee 158/585 57,854 
National American, Omaha, Neb............ 111,985 48,662 211,719 65,743 Merchants, New York, Saale 751,290 240,016 
National Fire, Hartford, Conn............. 3,746,219 1,760,595 3,818,239 1,819,704 Merchants, Denver, FBS ise acai oles 238,341 77,323 
National Liberty, New York............... 1,446,550 774,372 —- 1,489,432 749,607 = =Merchants & Manufacturers, N. J.....-. ... 137,951 100,039 
Mattonal Security, Omaha, Neb............ 448,042 214,432 723,625 225,251 National, Denver, Colorado........-+ ea: Kae 6,076 231238 
National Union, Pittsburgh, Pa......... ... 1,125,325 580,251 1,364,084 789,602 New Jersey, Newark, N. J......eeeeeeeee vee 159,439 75,254 
Netherlands, The Hague, Holland...... ... 76,914 43,550 82,712 49,353 New York Fire, New York..........-+ tee ieee 271,143 129,765 
Newark Wine). NOWRFE, WD... <<ciacevscss acc 585,146 248,795 594,021 261,016 Northern, New York.....-..-seseeseeeeeee oes 1,131,403 522,27 
New Brunswick, New Jersey..........--. ..+ 307,791 160,275 262,393 147,955 Pacific Fire, New York. ...,.--+seeeeeeee one 328,538 135,011 
New England Fire, Pittsfield, Mass..... ... 91,376 47,683 97,969 42,331 Pacific National, San Francisco............ ‘ 69,866 26,471 
New Hampshire Fire, Manchester, N. H. ... 868,410 397,325 906,663 405,290 Pearl, London, England... .......+++++++ 2. 841,170 254,517 
New York Underwriters, New York..... ... 1,509,732 762,371 1,657,479 739,420 Philadelphia National, Phila........+..+. ... 81,153 32,872 
Niagara Fire, New York............0000+ 0. 1,295,955 638,041 1,293,670 760,069 Pioneer, Chicago, IIl..........seeeeeeeeee ee 15,042 19,347 
North British & Mercantile, Eng....... ; 1,999,981 717,108 1,978,709 313,805 Pioneer Equitable,. Lebanon, Ind........ ... 84,859 16,970 
Northern Assurance, England............ ... 881,450 397,041 931,152 349,039 Potomac, Washington, D. C......-...+++ 4. 238,953 115,581 
North River, Mew. Work... .00000sce00s0> ‘ 1,176,925 552,412 1,238,400 511,607 Republic, Dallas, Texas......+....ssse0+ s+ 106,691 19,585 
Northwestern F. & M., Minneapolis..... ... 710,771 456,886 735,691 267,275 St. Louis F. & M., St. Louis, Mo......... : 90,932 18,409 
Norwich Union, Norwich, England...... A 593,050 271,896 642,162 309,295 a jon, se Sgueega  Aacnees «cs pm RS 4 
Occidental, California.............0000605 6. 96,206 49,002 116,443  41:874 Sussex, Newark, N. Ju.c.......c0ccccccee vee ponce mn oh 
Old Colony, Boston, Mass............... ... 217,342 90,668 260,920 110,092 Tokio -. & F., "Tokio, Japan....... wEOCS whe 299,180 73,319 
PT ae eee 565,682 255,821 921,171 303,346 Universal, Newark, TEM ain Veena eas Sire eats 699 1,882 
Palatine, London, England.............. ... 248,635 102,651 268,458 103,544 Utah Home, Salt 3 City, Utah..... ae 19,411 10,909 
atriotic of America, New York........- aye 195,838 87,487 153,607 37,295 
Pennsylvania Fire, Philadelphia......... -4139'009 «= 4581834 «4,185,575 4471377 “Totals ....0+sssscccescerseeeccsrceces see § 10,017,072 § 4,136,722 
Philadelphia F. & M., Philadelphia..... ce. 700,837 287.678 941,000 383,989 *1933 totals include companies not lis ted in 1934. 


\ (CONTINUED ON NEXT PAGE) 
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Five-Year Western Totals 


A comparison of the figures shown in the table on page 3 and those of the 
three preceding years gives the fellowing interesting ratios: 


AGGREGATE BUSINESS—ALL COMPANIES 






























































Year Co’s Premiums Losses Ratio % 
ee 246 $189,006,303 $118,395,797 62.63 
TOES  é cise Ries 234 164,129,629 98,482,161 60.01 
0 226 143,633,760 91,336,747 63.30 
eer 221 132,906,283 63,076,252 47.45 
BOSE kcsctccecs 223 143,888,702 64,448,267 44.79 

Total Five Years........ $773,564,677 $435,739,224 56.33 

WESTERN UNDERWRITERS ASSOCIATION COMPANIES 

Year Co’s Premiums Losses Ratio % 
OE Sis deat 178 $160,711,205 $102,457,970 63.69 
; | ere 175 139,140,983 84,554,372 60.83 
BG weve edsues 168 121,532,281 78,863,037 64.90 
SUGR 60866 beees 165 111,923,132 54,187,393 48.40 
TOSS cccccececs 167 119,532,477 54,585,381 45.61 

Total Five Years........ $652,840,078 $374,648,155 57.38 

NON-WESTERN UNDERWRITERS ASSOCIATION COMPANIES 
- ‘ , 8 

Year Co’s Premiums Losses Ratio % 
BOGE a kcu cect 68 $ 28,295,098 $ 15,937,827 56.32 n emni 
ras 24,987,646 13,927,789 55.72 
ISG wcewe ceeds 58 22,101,479 12,473,710 56.44 
BOGE? Geuwdievnes 56 20,983,151 8,888,859 42.34 
SEE, svivivicns 56 24,356,225 7,862,906 32.29 

Total Five Years ...... $120,723,599 $ 59,091,091 49.24 nsul ance Com an of 

WESTERN INSURANCE BUREAU COMPANIES 

Year Co’s Premiums Losses Ratio % 
0 er ere 16 $ 14,453,334 $ 7,961,499 55.08 e 
BREE. éacciewenves 16 13,324,889 7,108,753 53.44 
EUG acwaseaces 16 12,237,886 6,483,499 52.98 oO t me j 1¢c2a 
BUGS scksavvcces 16 10,966,079 4,752,137 43.33 
RS 16 12,028,087 4,745,421 39.50 

Total Five Years .......$ 63,010,275 $ 31,051,309 49.04 PHILADELPHIA 

ALL AFFILIATED COMPANIES COMBINED 

Year Co’s Premiums Losses Ratio % 
Se “wiveuwsxces 194 $175,164,539 $110,419,469 63.09 A P $ 
NORD 9.350 cwckeee 191 152,465,872 91,663,125 60.30 C ITAL 1,000,000 
Pr et 184 133,770,167 85,346,536 63.79 
Bee wheceus ned 181 122,889,211 58,939,530 47.33 
ere ere 183 131,560,564 59,330,802 45.01 ry 

Total Five Years........ $715,850,353 $405,694,462 56.67 

NON-AFFILIATED COMPANIES 

Year Co’s Premiums Losses Ratio % 
or eee 52 $ 13,841,764 $ 7,976,328 57.62 
E nnsnvevane 43 11,662,757 6,819,036 61.11 ui 
BUGM caccteeuwe 42 9,863,593 5,990,211 60.74 
BOE agedeownes 40 10,017,072 4,136,722 41.36 
ee ee 40 12,328,138 5,117,465 41.54 

Total Five Years....... $ 57,713,324 $ 30,039,762 52.02 


The publisher of the “United States 
Review” advises that in the table printed 
on page 10, the figures of the North 
America companies are for all lines, in- 


count of the change. Below are given 
the fire and lightning figures for the 
companies in the North America group: 


kidelity 


‘ 4 Prems Losses 
stead of merely for fire and —— Alliance rere rrcs $ 643,789 465,865 
which are the figures given for the other | Central ............ 77 55,933 ure 
: : North America..... 3,342,280 1,499,248 
companies. The aggregate experience | National Security .. "496,893 146,484 
figures have been adjusted to take ac-' Philadelphia F. & M. 721,463 289,603 








Associated Aviation Group 
Cuts Rates, Broadens Forms 





The Associated Aviation Underwrit- 
ers of New York have put in effect 
lower rates on some aviation coverages 
and broader policies. This action fol- 
lows announcement of similar changes 
by Aero Insurance Underwriters. Planes 
used by business organizations for sales 
promotion, survey flights, transporting 
executives, etc., classified as industrial 
aid risks, and which took slightly higher 
rates for various fire and windstorm 
coverages than those for the private 
pleasure class, will have the differential 
eliminated for fire, ground only, exclud- 
ing running of engines; fire, ground 
only, including running of engine; fire, 
excluding fire following crash, and wind- 
storm, 

Premiums for basic liability limits on 
these industrial air risks have been re- 
duced on public liability from 970 to $60 
and on property damage from $65 to 
$60, passenger liability rates for this 
class of risks remaining the same, how- 





made, similar to action taken by the 
Aero Insurance Underwriters, an omni- 
bus clause covering pilots other than 
named assured being included and also 
credit allowed for use of approved car- 
bon dioxide remote control extinguish- 
ers up to 10 percent credit on all metal 
construction and to 5 percent on other 
than all metal, applicable only to fire, 
ground only, with engines running. On 
existing policies all changes not affect- 
ing rates are considered as being in 
force, and specific endorsement on cur- 
rent contracts may be secured upon re- 
quest, 


Companies belonging to the group are 
Chubb & Son (Federal), Merchants 
Fire, Alliance, London Assurance, Ma- 
rine, Svea, United States Guarantee, 
Fireman’s Fund, Sun Indemnity, Ma- 
rine Office of America, American of 
Newark, American Eagle, Continental, 
Fidelity-Phenix, Firemen’s of Newark, 
Glens Falls, Hanover, Springfield F. & 
M., Fidelity & Casualty and Glens Falls 
Indemnity. 


Owing to the death of Fred C. Ran- 





Unquestioned Financial Stability 
Unique, Convenient Policies 
Complete, Efficient Service 


All Modern Coverages 


Combination Automobile Policy, Combination 


Residence Policy and Complete Golfer’s Policy 


ever. om, head of the Spaulding Agency of ws — a ™ ‘ - 
A number of other changes were | 22¢ksem, Mich. some disposition © will | issued jointly with allied fire companies. 
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Local Bank Key to Finance Company Issue 


No issue before the local agents is being 
given greater consideration than that of 
securing coverage upon automobile risks 
written through financing corporations. 
The subject was discussed in a paper by 
Watrer Metss, general agent of the Lon- 
pon AssuRANCE, before members of the 
AMERICAN ASSOCIATION OF INSURANCE 
GENERAL AGENTS some weeks ago and later 
was pondered more or less at length at 
conventions of agents’ associations in NEw 
York, ARKANSAS, NortH CaroLina, NE- 
BRASKA, GeEorGIA, Kentucky and Vir- 
GINrA. On each occasion appeal to local 
men was to make a vigorous drive to get 
hold of the desirable business now being 
handled in such volume by large financing 
concerns. 

While many plans were suggested as to 
the most effective means whereby the de- 
sired end could be obtained, the prediction 
is made that the key is the local bank, 
which has funds yearning for safe invest- 
ment at more than minimum, and has been 
attracted to the automobile financing field. 

As a counter to the complaint of agents 
that the finance companies invaded a field 
in which they had no proper concern, the 
latter argue that by virtue of their opera- 
tions they have made motorists insurance- 
minded and as a consequence a big volume 
of public liability, and property damage has 
been created for local agents. They assert 
that through their insistence upon clients 
carrying collision insurance this form of 
indemnity is now being written in far 
greater volume. 


Company managers hold that because of 
the low average premium for automobile 
fire and theft it has been difficult to induce 
agents to solicit the line. Now that the 
automobile premiums gathered through the 
medium of the financing companies have 
attained such volume, local men are awake 
to the possibilities of the line and will 
determinedly seek it. 

The idea of local banks advancing cash 
to purchase motor cars is gaining in popu- 
larity, notably through the middle west, 
where the plan originated. The method is 
for agents when they learn oi a prospective 
car purchaser to advise him to finance the 
deal through the home bank, thus effecting 
a saving under what specialized financing 
institutions charge. As a return courtesy 
the bank hands its borrower a list of agents 
from whom proper indemnity upon the car 
can be secured, insisting only that the in- 
surance be in sufficient amount to cover its 
equity. 

Such reciprocal arrangement works to 
the satisfaction of all concerned ; the motor- 
ist effects a loan at a modest interest rate; 
the bank makes a safe investment upon 
which it gets a satisfactory return, and the 
agent secures a direct line. 

The scheme appears to offer opportunity 
and seems certain to increase in popularity, 
particularly if agents intelligently partici- 
pate in the movement. From the insurance 
company point of view, the business should 
prove attractive because most of the risks 
financed by banks will be of the supe- 
rior type. 


Presenting Logical Arguments 


AGENTS in some of the cities in Wis- 
consin have taken up the work of hold- 
ing or retrieving business that has gone 
to the state insurance fund through 
logical and convincing arguments. Lo- 
cal men would not make much of an 
impression on public authorities by 
merely claiming that they were entitled 
to the insurance because they were tax- 
payers. There must be persuasive and 
intelligent reasons set forth. Local 
agents can always stress the importance 
of their own service. When they do 
emphasize that they must demonstrate 


that they are fit to perform this service. 
Local boards acting for agents have 
been more efficacious in combating state 
insurance than local agents acting as 
individuals. During recent months very 
encouraging results have been obtained 
in some of the Wisconsin cities. It 
would benefit others where public prop- 
erty is insured in the state fund to study 
the methods pursued by the successful 
boards that have gained their objective. 


“No one man has a monopoly on all 
the good ideas.” 





PERSONAL SIDE OF BUSINESS 





H. M. Higgins, Omaha local agent, 
flew by airplane from Minneapolis to 
be at the bedside of his brother, Clar- 
ence Higgins, who  was_ seriously 
wounded in Los Angeles by a_ bandit. 
Mr. Higgins was motoring with his 
wie to Minneapolis for his vacation 
when Omaha police got word to him of 
his brother’s misfortune. 

George W. Scott, assistant secretary 
National Association of Insurance 
Agents in charge of membership work, 
is to be married Aug. 10 to Miss Mar- 
garet E. Steidinger, the wedding to be 
solemnized at a nuptial mass in St. An- 
thony’s Shrine of the Church of St. 
Francis of Assissi in New York. Mr. 
Scott has been with the National asso- 
ciation 7 years, formerly having been 
connected for 18 months with the Irv- 
ing Trust Company. He was graduated 
from Dartmouth with an A.B. degree 
in 1926. Miss Steidinger, a former Bar- 
nard student, is a daughter of Christian 
Steidinger of East Williston, L. I.. The 
honeymoon will be in Bermuda. 


Mr. and Mrs. W. A. Sawyer of Cleve- 
land, announce the marriage of their 
daughter, Cornelia Emily, to J. E. 
Mecllvain. Mr. Sawyer is state agent of 
the Fireman’s Fund. 

John A. Lloyd, secretary Ohio Asso- 
ciation of Insurance Agents, accom- 
panied by Mrs. Lloyd, will leave for 
Mexico City Aug. 18 to attend the in- 
ternational convention of Lions Clubs. 
Senator Lloyd is one of the leaders of 
the Lions in Ohio. 


L. H. Stubbs, head of the L. H. 
Stubbs & Co. agency at Cedar Rapids, 
la., is not only a well known insurance 
man but he is versatile in other lines. 
Many who have attended banquets have 
been entertained by Mr. Stubbs’ char- 
acter impersonations and his sprightly 
humor. During the last year or so he 
has used considerable of his leisure time 
in drawing cartoons and painting pic- 
tures in oil. He spent a number of 
weeks in Arizona and while there he 
made some sketches which Tater he has 
developed into finished pictures. His 
work is attracting much local attention. 

B. C. Vitt, vice-president of the 
Dixie Fire, of Greensboro, N. C., and 
Virginia-Carolina manager for the 
American of Newark, is visiting the H. 
W. Gates General Agency, in Jackson, 


Miss., and making a tour of a portion 
of Mississippi. He is accompanied by 
Mrs. Vitt. 


E. M. Lindsey, adjuster for Whitfield 
King Company, Memphis, Tenn., died 
of a heart attack at the age of 70. For 
a number of years Mr. Lindsey was sec- 
retary of the Kentucky & ‘Tennessee 
Board of Fire Underwriters and later 
was special agent of the Connecticut 
Fire. He opened an independent adjust- 
ing office in Memphis in 1902 and in 
1912 was appointed manager of the 
Southern Adjustment Bureau in Mem- 
phis, retiring in 1929. 

W. S. Foster, associate western man- 
ager of the North America, had a stren- 
uous and bountiful day last Thursday. 
At that time his company commemo- 
rated in full measure the 50th anniver- 
sary of his service with the institution. 

Unfortunately General Manager C. R. 
Tuttle was confined to his home with 
illness and was not able to participate. 
Manager W. H. Riker presided at the 
luncheon which was attended by the offi- 
cial staff. Associate Manager L. J. Brad- 
dock presented Mr. Foster with a hand- 
some, inscribed watch while W. B. 
Flickinger presented him with a camera, 
with the latest type of German lens, Mr. 
Foster being an ardent amateur pho- 
tographer. Chief Engineer Warren 





Baker made the presentation of a file of 
letters from officers, managers and field 
men while Mr. Riker presented an illu- 
minated certificate. 

Among the communications was one 
from Vice-president Henry W. Carlisle 
of Marsh & McLennan, who is in a 
hospital recovering from an appendix re- 
moval. He sent two stogies in a hand- 
some jewel box and this caused amuse- 
ment because Mr. Foster is an ardent 
non-smoker, 

In the afternoon Mr. Foster, with 
Mrs. Foster by his side, received all of 
the 200 employes in the western depart- 
ment in the dining room where refresh- 
ments were served. Delegations of, em- 
ployes were brought in in 15 minute 
intervals to express their feelings for 
the 50 year veteran. 

E. R. Booker, Virginia state agent of 
the Crum & Forster group, was pre- 
sented a Tiffany gold watch at a testi- 
monial dinner in New York in recogni- 
tion of 25 years of service with the 
group. The presentation wag made by 
Otto E. Schaefer, president of the West- 
chester. Heads of the other Crum & 
Forster companies were also present. 


Charles T. Monk,: president of the 
Philadelphia Insurance Agents Associa- 
tion, and Mrs. Monk have sailed for a 
vacation abroad. 

Earl F. Woods of Wichita, Kansas 
state agent of the National Union, is re- 
cuperating from a major operation which 
confined him to a Wichita hospital for 
ten days early in the month, and ex- 
pects to return to his field duties next 
week. 

Robert Campbell of the Robert Camp- 
bell Investment Co., Wichita local 
agency, was elected president of the 
Young Democrats of Kansas at a state- 
wide rally in Topeka. 


J. H. Johnson of Clarksdale, Miss., 
new insurance commissioner of his 
State, is not only a prominent local 
agent but is a leading man in civic and 
community affairs. He is a former 
president of the Mississippi Association 
of Insurance Agents and the Delta 
Agents Association. He is president of 
the Clarksdale public library, the largest 
in the state. He is president of the 
Clarksdale Hospital. In the Clarksdale 
Methodist Church he is a member of its 
board and chairman of its finance com- 
mittee. He is chairman of the Red 
Cross for his county. He is a prominent 
Rotarian and went to Mexico City to 
attend the recent international conven- 
tion. He is high up in Masonry, being 
the former state head. He is on the 
trip to Seattle with the commissioners 
this week. 


Norman W. Adams, president Adams 
Insurance Agency, Warren, O., has 
been appointed a Kentucky colonel. Mr. 
Adams’ earliest ancestor, John Adams, 
arrived at Plymouth, Mass., in 1621. 
All of his early ancestors were soldiers 
in the Revolutionary War and his im- 
mediate ancestors settled in the Ohio 
western reservation in 1800. The Adams 
agency was established in Warren in 
1857 by the present owner’s grandfather. 
Mr. Adams is a director of the cham- 
ber of commerce of Warren, and has a 
wide reputation as a proficient and hu- 
morous toastmaster, officiating at prac- 
tically all political and historical ban- 
quets in eastern Ohio. He is consid- 
ered an authority on the life of Aaron 
Burr, and has developed both humorous 
and instructive lectures on his life. He 
makes annual trips to Blennerhasset 
Island near Parkersburg, W. Va., the 
one-time headquarters of the Aaron 
Burr movement, and has been success- 
ful in recent years in acquiring valuable 
books and articles of furniture from this 
island and vicinity. 
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Whether they travel 
much or not - almost 
everyone with personal 
effects of value needs 
the protection of an 


America Fore All 
Risks Personal Effects 


Policy. 


THE CONTINENTAL INSURANCE COMPANY NIAGARA FiRE INSURANCE COMPANY 
AMERICAN EAGLE FIRE INSURANCE COMPANY = E MARYLAND INSURANCE COMPANY OF DELAWARE 
FIDELITY-PHENIX FIRE INSURANCE COMPANY —— = THE FIDELITY AND CASUALTY COMPANY 


* st s R a@ airmen o' e Boar + 
First AMERICAN FiRE INSURANCE COMPANY MERIC, eRNGERNARD ® CULVER. Prenden 


Eighty Maiden Lane, \Migais New York,N.Y. 
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Returns Last Year 


Farm Mutuals Wrote in Their Home 
State Last Year $1,697,000 in 


Premiums 


Illinois 








The Illinois insurance department in 
its new statement for 1934 covering the 
farm mutual companies doing business 
in the state shows $155,869 premiums 
for the district mutual companies and 
$122,087 losses. The largest was the 
Svea Mutual Protective of Andover with 
$43,792 premiums and $47,738 losses. | 

The county mutuals had $755,826 in 
premiums and $573,552 losses. The 
largest was the Kingston Mutual County 
Fire with $31,691 premiums and $27,- 
093 losses. 

The township mutuals had $631,809 
premiums and $465,502 losses. Among 
the larger ones was the Dunham & 
Chemung Township Mutual Fire of 
Harvard with $30,016 premiums and 
$23,187 losses. The Big Rock Township 
Mutual Fire of Big Rock had $16,014 
premiums and $10,485 losses, the Farm- 
ers Pioneer Mutual Fire & Lightning 
of Buckley had premiums $24,215 and 
losses $19,334. The Peru Farmers of 
Peru had premiums $16,576, losses $4,- 
249. The Wheatland-Oswego Township 
Mutual of Oswego had premiums $16,- 
689 and losses $2,978. 

The district mutual windstorm com- 
panies had premiums $151,934 and 
losses $84,624. The Rockford Farmers 
District Mutual is the largest with $49,- 
899 premiums and $36,586 losses. The 
Pana-Hillsboro District Cyclone Mutual 
had $44,419 premiums and $21,161 losses. 

The total premiums of all the farm 
mutuals amounted to $1,697,989 and the 
losses $1,248,295. 


Marshalltown Agertts Busy 


The Marshalltown Association of In- 
surance Agents is making careful prep- 
arations for the annual meeting of the 
Iowa Association of Insurance Agents 
in that city Aug. 19-20. C. Kim Tidd 
is chairman of the convention commit- 
tee. The Marshalltown people antici- 
pate a good attendance because the city 
is centrally located and because there is 
a spirit of optimism throughout Iowa. 
A social program is being arranged for 
the agents and their ladies. 





Signs Tax Increase Bill 


Among the bills that passed the IIli- 
nois legislature of interest to insurance 
people was the measure increasing the 
tax to be paid by fire insurance com- 
panies from one-fourth of 1 percent of 
the premiums to one-half of 1 percent 
as a fire marshal tax. It has been 
signed. The increased tax was to pro- 
vide funds for a better system of inspec- 
tion and was prompted by a fire in a 
roadhouse northwest of Chicago in 
ang several young people lost their 
ives. 


Most Hail Losses Uninsured 


LINCOLN, NEB., July 10.—While 
hail losses on wheat in central and 
south central Nebraska will run in ex- 
cess of $1,500,000, stock companies car- 
ried but a small percentage of risks in 
the affected territory. For a good many 
years all hail companies, because of 
competitive conditions, sold hail cover- 
age on a 60- and 90-day note basis. 
Most of them got loaded up on unpaid 
notes, and this year-the stock companies 
not only raised rates in the sections hit 
hardest but required cash premium pay- 
ments. Part of the business went to the 
state hail fund, but only a small per- 
centage was covered in any way. The 








losses, therefore, fall on the farmers. 
In Hall county, where three hail storms 
struck within a few weeks, 75 per cent 
of the wheat sown was destroyed. Less 
than 2 per cent of the loss was covered 
by insurance. 


Cut Waterworks Cover 85% 


Effective July 1, the waterworks 
board of Council Bluffs, Ia., made a cut 
of nearly 85 percent in insurance of all 
kinds carried. The cut will reduce the 
amount of insurance from $324,600 to 
$65,000 and was ordered because the 
board felt previous coverage on water 
board properties was too high. 


Michigan Membership Up 


DETROIT, July 10—The Michigan 
Association of Insurance Agents, with 
a total paid-up membership of 390, is 
approximately 50 members ahead of last 
year at this time, says Executive Sec- 
retary George Brown. Indications are 
that the quota of 400 will be passed by 
a wide margin by Aug. 31. 











Western Adjustment Changes 


L. H. Pickett has been transferred by 
the Western Adjustment from Ot- 
tumwa, Ia., where he has been resident 
adjuster, to Hastings, Neb., where he 
will serve in the same capacity. He 
succeeds W. H. Minick, who is trans- 
ferred to Des Moines. Mr. Pickett is 
succeeded at Ottumwa by W. M. Cain, 
tormerly of Des Moines. 





New Cincinnati Quarters 

B. Gates Dawes, chairman of the Eu- 
reka-Security F. & M., and Adam Be- 
nus, secretary, are now established in 
the new Cincinnati quarters of the com- 
pany at 1724 Carew tower. The Eu- 
reka-Security Insurance Agency, which 
is local agent for several companies and 
general agent for 18 southern Ohio 
counties for the Pearl-American fleet, 
has quarters in the adjoining offices, 
where Manager A. M. O’Connell is 
holding forth. 


Conference of Board Officers 


John A. Lloyd, secretary Ohio Asso- 
ciation of Insurance Agents, announces 
that a mid-summer conference of officers 
of county and city associations will be 
held at Granville Aug. 8. The problems 
of local associations, the mechanics of 
the new state examination law for agents 
and the new policy of the HOLC, which 
goes into effect July 20, will be the chief 
topics of discussion. 








First National’s New Deviation 


The First National of Seattle, as well 
as the Merchants Fire of Indiana, has 
now filed a 20 percent deviation on all 
classes of risks in Ohio. This action 
follows the decision of the Ohio supreme 
court outlawing the so-called 5-for-4 
plan under which the five-year term pol- 
icy is sold for four times the annual pre- 
mium but collections are annual. 


Minnesota Loss Ratio Lower 


ST. PAUL, Jul-- 10.—D. W. Johnson, 
deputy state fire marshal, reports 1934 
fire losses in Minnesota declined $753,- 
408 while premiums increased $300,000, 
with fire losses for the year totaling $5,- 
540,000 and total premiums paid $12,- 
334,022. Duluth’s loss ratio dropped from 
50 to 36 percent and Minneapolis from 49 
ta 43 percent, while St. Paul went up 
from 47 to 51 percent. Outside the three 
main cities, the loss ratio dropped from 
58 to 41 percent. 

The report also disclosed that there 
are 15,000 agents in the state of whom 














41.17 percent work full time. Of the 
part-time agents, 22.5 percest are at- 
torneys, real estate men or bankers, 24.1 
percent business men or salesmen, 31.6 
percent are farmers or salaried workers 
and 21.6 percent have other occupations 
such as teaching or going to school. 


Study Financed Auto Problem 


The Ohio Association of Insurance 
Agents has named a committee to make 
a study of insurance on automobiles 
financed by private finance companies. 
An effort will be made to have this in- 
surance handled through local agents. 


Changes in Ohio Ratings 

The Ohio Imspection Bureau has just 
issued new ratings on a number of Ohio 
cities. No change in rating was made 
at Alliance, but Sidney was changed 
from fifth to sixth class, Campbell from 
8th to 7th class and New Carlisle from 
Sth to 7th class. 


Ohio Inspection Bureau Changes 


W. O. Leedy of Cleveland is named 
resident inspector of the Ohio Inspec- 
tion Bureau at Mansfield, to succeed his 
cousin, R, . Leedy, who has gone 
with the London & Lancashire in Ohio. 
He is a graduate of Ohio State Univer- 
sity and was employed for a time at 
Akron before he was transferred to 
Cleveland by the inspection bureau. 

George W. Wheaton and Lester Ker- 
lin, recent graduates of Armour Insti- 
tute, Chicago, have joined the Ohio In- 
spection Bureau. Donald Neal, Harry 
Perlett and R. J. Magnuson, students at 
the institute, are working at the bureau’s 
offices in Columbus this summer, but 
will return to school in the fall. 


Weakness at Kansas City, Kan. 


The National Fire Protection Asso- 
ciation states that a serious weakness in 
Kansas City, Kan., is the lack of a 
fire alarm system. Two large fire losses 
last year may be largely attributed to 
delayed alarms. The chamber of com- 
merce has agreed to organize a fire pre- 
vention committee. 


Hail Applications Set Record 


FARGO, N. D., July 10.—North Da- 
kota may this year exceed the hail in- 
surance registration record set early in 
the history of the department, says 
Commissioner Harold Hopton, as he re- 
ports a steady increase in the rush of ap- 
plications for hail protection. Good 
crop prospects, modification of state hail 
insurance regulations and anticipation of 
one of the best seasons in many years 
of growth of small grains, is speeding 
up activities; Last year’s record of 
1,935 applications has been passed, 
2,182 applications having been received 
so far. 


Heads Automobile Department 


KANSAS CITY, MO., July 10.—R. 
A. Braddock, who has been with the 
R. B. Jones & Sons agency for three 
years, and who spent most of that time 
in the automobile department of the 
agency, has succeeded Gordon Parks 
as manager of the automobile depart- 
ment. For the past year Mr. Braddock 
has been doing special work for R. 
Bryson Jones, a member of the firm. 
Mr. Parks, two years manager of the 
automobile department and five years 
with the agency, has been made man- 
ager of the automobile department of 
the Fred S. James & Co. agency at Chi- 
cago. 


Appeal Assessment Decision 


LINCOLN NEB., July 10—The 
Farmers Mutual of Thayer county has 
asked the Nebraska supreme court to 
reverse a recent finding that mutual as- 
sessment companies and _ associations 
have no power to levy advance assess- 























ments, contending that the court erred 
in guessing the legislative intent. The 
appeal is intended as an effort to re- 
lieve a number of assessment companies 
that have claims pending where losses 
occurred after they had levied an ad- 
vance assessment, and which now they 
must pay. It is argued that the legis- 
lative intent is to the contrary, citing 
that when the insurance code was re- 
vised in 1913 an old section of law for- 
bidding advance assessments was not 
included, that for 15 years the insurance 
department took the position that the 
power existed, and that when the mat- 
ter was presented to the late legislature 
a bill giving permission to make such 
levies passed without opposition. 





Provision for Outside Fires 


A bill has been signed by Governor 
Davey of Ohio effective in 90 days, 
which provides that any fire fighting 
company is compelled to answer a fire 
alarm at any place in the county in 
which it is located and further that the 
actual cost of such a run shall be paid 
by the person owning the property or it 
shall become a lien against his property. 

In the event a fire company should 
refuse or fail to answer such an alarm, 
the cost of the whole damage to the 
property involved shall become a charge 
against the township or municipality in 
which the fire company is located and 
unless an equivalent sum is paid, it shall 
be withheld by the auditor of state from 
any state tax funds which may be due 
and payable to the government unit. 





New Illinois Rate Books 


Rate books and cards were published 
by the Illinois Inspection Bureau in 
June for the following places: 

Catlin, Evansville, Genoa, Greenup, 
Herrin, Hoffman, Joppa, Lanark, Mace- 
donia, McClure, Panama, Peru, Proph- 
etstown, Rosiclare, Unity and Hodges 
Park. 

The classification of Catlin and Rosi- 
clare have been changed from 9th to 8th 
class due to new waterworks system. 
The class of Prophetstown was changed 
from 8th to 7th due to improvements in 
fire protection. 





Trumbull County Picnic July 17 


The annual picnic of the Trumbull 
County Insurance Board is to be held 
at the farm of N. W. Adams, about five 
miles from Warren, O., July 17. Mr. 
Adams is major domo. 





A. W. Logan Reappointed 


A. W. Logan, director of the Kansas 
department of inspections and registra- 
tions for the past two years, has been 
reappointed for another two-year term 
by Governor Landon. The department 
includes among its duties arson investi- 
gations, fire inspections of theaters, 
schools, hotels and other public and 
commercial buildings which were for- 
merly under the jurisdiction of the state 
fire marshal and state hotel inspector. 





Name Nebraska Department Attorney 


John S. Logan of Fairfield has been 
appointed by Governor Cochran as at- 
torney for the Nebraska insurance de- 
partment. Heretofore the insurance di- 
rector has had to rely on the attorney 
general, always a busy man, for legal di- 
rections and opinions, and under the new 
regime more prompt decisions will be 
possible. 





Mrs. Parrott to Carry On 


The Parrott agency in Plymouth, 
Mich., is being operated by Mrs. Flor- 
ence M. Parrott, following the recent 
death of her husband, Roy R. Parrott, 
who had been active in the city more 
than 20 years. Mrs. Parrott has as- 
sisted in operating the office 18 years. 
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LOYALTY GROUP ; 


| FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


ORGANIZED 1855 























80 YEARS IN BUSINESS 


(Securities at Market Value) 


Surplus to Policyholders, Dec. 31, 1934, $16,006,502.99 








THE GIRARD 


Organized 1853 
Surplus to Policyholders Dec. 31, 1934 


$2,087 ,058.35 


Securities at Market Value 
82 YEARS IN BUSINESS 





THE MECHANICS 
INSURANCE COMPANY OF 
PHILADELPHIA 
Organized 1854 
Surplus to Policyholders Dec. 31, 1934 
$935,329.77 


Securities at Market Value 
81 YEARS IN BUSINESS 





NATIONAL-BEN FRANKLIN 
FIRE INSURANCE CO. OF 
PITTSBURGH, PA. 
Organized 1866 
Surplus to Policyholders Dec. 31, 1934 
$1,932,062.99 


Securities at Market Value 
69 YEARS IN BUSINESS 





THE METROPOLITAN 
CASUALTY INSURANCE CO. 
OF NEW YORK 
Organized 1874 
Surplus to Policyholders Dec. 31, 1934 
$1,796,718.88 


Securities at Market Value 
61 YEARS IN BUSINESS 


FIRE & MARINE INSURANCE CO. 








HAZARDS INSURED 





Fire and Lightning 

Sprinkler Leakage 
Tornado—Windstorm 

Ocean and Inland Marine 
Tourist Baggage 

Riot and Civil Commotion 
Explosion 

Parcel Post 

Loss of Use 

Earthquake 

Aircraft 

Automobile—All lines 
Personal Accident 

Health 

Group Disability 

Plate Glass 

Burglary, Theft and Larceny 
Hold-up—Robbery 

Blanket Residence 

Public Liability—All Lines 
Contingent Liability 
Elevator Liability 

Elevator Property Damage 
Golf and AlN Sports Liability 
Products Liability 
Professional Liability 
Malpractice 

Check Alteration and Forgery 
Fidelity Bonds 

Surety Bonds 


GROUP LOSSES PAID 
Over 
Four Hundred Million 


$429,842,318.00 








MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 
Organized 1852 
Surplus to Policyholders Dec. 31, 1934 
$5,005,480.77 


Securities at Market Value 
83 YEARS IN BUSINESS 





SUPERIOR 
FIRE INSURANCE COMPANY 
Surplus to Policyholders Dec. 31, 1934 
Organized 1871 
$2,081,259.40 


Securities at Market Value 
64 YEARS IN BUSINESS 





THE CONCORDIA 
FIRE INSURANCE COMPANY 
OF MILWAUKEE 
Organized 1870 
Surplus to Policyholders Dec. 31, 1934 
$2,243,727.39 


Securities at Market Value 
6S YEARS IN BUSINESS 





COMMERCIAL 
CASUALTY INSURANCE CO. 
Organized 1909 
Surplus to Policyholders Dec. 31, 1934 
$2,022,134.99 


Securities at Market Value 
26 YEARS IN BUSINESS 
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WESTERN DEPARTMENT 
844 Rush Street 
Chicago, Illinois 





CANADIAN DEPARTMENT 
461 Bay Street 








Toronto, Canada 


EASTERN DEPARTMENT 


10 Park Place 
NEWARK, NEW JERSEY 


PACIFIC DEPARTMENT 
220 Bush Street 
San Francisco, Cal. 





SOUTH-WESTERN DEPT. 
912 Commerce Street 
Dallas, Texas 








OD FAITH—PERFORMANCE— SOUND INSURANCE PRINCIPLES 


AGE—EXPERIENCE—GO 
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IN THE SOUTHERN STATES 





Expirations Suits Explained 





E. N. O’Beirne Sets Out Position of 
the Automobile in the South 
Carolina Litigation 





E. N. O’Beirne, southern department 
manager for the Automobile of Hart- 
ford, has issued a statement regarding 
the two suits brought against the Auto- 
mobile by the Glover Brothers agency 
of Greenville, S. C., seeking $6,000 dam- 
ages. The agency alleges that the Auto- 
mobile, acting on information in its files 
as to expiration dates, solicited and se- 
cured the insurance on the Piedmont 
Manufacturing Company at Piedmont, 
S. C., and the Victor Mill at Greer, thus 


INSURANCE COMPA 





using the information that the Auto- 
mobile had secured from the agency. 

Mr. O’Beirne states that in May of 
1924 Glover Brothers were operating a 
local agency in Greenville, S. C., and 
represented a number of board compa- 
nies, At about this time they took on 
the representation of the Public Fire 
and one or two other non-board com- 
panies and resigned all of their board 
representation. 

For a number of years, he said, the 
Glover Brothers agency had been writ- 
ing the insurance on the mill villages of 
tive large cotton mills. As the insur- 
ance on these five mill villages expired, 
Glover Brothers, according to Mr. 
O’Beirne, were instructed not to renew 
their policies and the business was 
placed by five different agents. The 


Rated A Plus 


and 


Its Subsidiary 


ATLANTIC 


INSURANCE COMPANY 


Offer to agents unexcelled 


Financial Security 


High Ethical Standards 
Progressive Service 


LINES WRITTEN 
FIRE, WINDSTORM, FULL COVERAGE AUTOMOBILE 
(INCLUDING LIABILITY) AND PLATE GLASS. 


Address inquiries to the Home Office 
DALLAS, TEXAS 











111 John Street 





PROVIDENT FIRE INS. CO. 


Fire and Automobile Lines 


ROYAL EXCHANGE 


ASSURANCE 
CAR and GENERAL 


«NSURANCE CORPORATION, 
Automobile, Liability and Plate Glass 


LTD. 


NEW YORK 




















Automobile, he declared, was repre- 
sented in two of the five agencies re- 
ceiving the business and secured a por- 
tion of the line in each case, In one 
case the agent of the Automobile was 
the secretary of the mill and had full 
information regarding all expirations. In 
the second case, the agent was a direc- 
tor in the mill and, naturally, informa- 
tion pertaining to the insurance was 
available to him. The two policies in 


question were written over five years 
ago. 
Mr. O’Beirne stated that Glover 


Brothers presented their case to the 


South Carolina Association of Insurance 


Agents and the Automobile appeared 


‘before the executive committee of that 


association. “After hearing the case,” 
Mr. O’Beirne states, “they refused to 
support Glover Brothers in their de- 
mand of us for a commission on this 
business. 

“Under all the circumstances we find 
it necessary to defend ourselves against 
what we regard as an unreasonable 
claim.” 





Praise for San Antonio Agents 





Adjustment Bureau Manager, in Report 
on Storm Loss, Pays High Tribute 
to Local Men 





Walter T. Gallaway, branch manager 
at San Antonio for the Fire Companies 
Adjustment Bureau, in his general report 
on the hail and windstorm losses in San 
Antonio in the series of storms from 
March 5 to May 18 of this year pays 
high tribute to the local agents of the 
city. He said that the adjusters ap- 
pealed in the beginning for the coopera- 
tion of the agents and the response was 
magnificent. The officers of the local 
exchange secured the cooperation of all 
members and also secured the coopera- 
tion of the press. As a result of the 
cordial feelings engendered in the ad- 
justments, he expressed the belief that 
company-agency relations in San An- 
tonio will be most pleasant. 

Mr. Gallaway estimates now that the 
insurance loss from the series of ten 
storms will amount to about $1,750,000. 
In the losses handled by the Fire Com- 
panies Adjustment Bureau, there was a 
total loss of $689,921 with an average 
loss paid per file of $111.30. 

The greatest problem, he said, was the 
handling of claims where the Home 
Owners Loan Corporation was _ inter- 
ested. However, the experience obtained 
by the HOLC and by the insurance peo- 
ple in handling the San Antonio losses 
should be valuable in the future, he de- 
clared. 


New Cotton Form Is Approved 
aa 
Monthly Payment Plan Adopted by 
Texas Insurance Board Requires 
Weekly Reports by Assured 
eee 


AUSTIN, TEX., July 10—An ap- 
proved cotton reporting form, which is 
a monthly premium payment and is the 





‘only one that may be used by companies 


in writing baled cotton insurance on a 
reporting basis, has been adopted by the 
Texas board of insurance commissioners. 
The new form replaces the special filed 


reporting forms used by companies last 


year and also reporting form “B” for 


‘insuring baied cotton. 


Deposit Premium Required 


An initial or deposit premium, paid 
by the assured at the inception of the 


‘policy, is called for by the new form, 


and is 15 percent of the sum of the an- 





Insurance Rates 


Recommend 
JUSTRITE OILY WASTE 
AND SAFETY CANS 


Reduce 


4 
\ 


JUSTRITI 


7 SOL THVOR AVI 


COMPANY 


AGO, ILI 


MANUFACTURING 
CHI 








‘nual premiums at each listed location, 


computed on 75 percent of the stated 
limit of liability at each location times 
the specific rate applicable thereto. 
Reports are to be made by the assured 
to the company not later than Tuesday 
of each week and shall cover the number 
of bales of cotton at each listed location 
at the close of each day of the preceding 
week. As a basis solely for calculating 
and assessing the premium, each bale of 
cotton reported shall be considered as 
weighing 500 pounds and valued at the 


‘average price per pound of middling 


spot cotton at the Houston Cotton Ex- 
change for the month. 

Ten percent of the annual premium is 
charged against the first month’s values, 
and 8 percent is charged against each 
month’s values thereafter from the sec- 
ond through the 11th month. The 12th 
month’s premium is covered in the ini- 
tial premium. The monthly premiums 
are payable on the 15th of the month 
succeeding the month for which the val- 
ues are reported. 


Cover Increases in Liability 
To cover increases in limits of liabil- 


ity or new locations added, the new form 


requires the assured to pay for increased 
liability an additional deposit premium 
of 15 percent of the annual premium at 
the location with the increased limit, 
computed on 75 percent of the amount 
of the increase in the stated limit of lia- 


‘bility (75 percent of the difference be- 


tween original limit and increased limit). 


Payment of the deposit premium on new 


locations added is made on the same ba- 
sis as for the original locations, The de- 
posit premiums are to be paid as of the 
date the increase in the limit of liability 
becomes effective or the new location 
is added. 





Deputy Commissioner Takes 
Post in New Life Company 





Lewis A. Irons has resigned as dep- 
uty insurance commissioner of Georgia 
to become executive vice-president of 
the Southern Life of Atlanta. This is 
the company that was forined by the 
Southern Securities Company, a recent- 
ly organized holding concern, that plans 
to extend its activities and enter the fire 
and casualty business as well. Mr. Irons 
has been deputy commissioner of 
Georgia more than 10 years. 


A. R. WRIGHT IS NEW DEPUTY 


ATLANTA, July 10—A. Ransom 
Wright has been appointed deputy in- 
surance commissioner of Georgia, to 
succeed Lewis A. Irons. “Rance” 
Wright, as he is popularly known, is 
the son of the late W. A. Wright, a 
captain in the Confederate army, who 
held the office of comptroller general of 
Georgia for over 50 years. 

Mr. Wright received his fire insur- 
ance education in the office of the At- 
lanta Home under Joel Hurt, and was 
associated with many insurance men in 
his early business career who later be- 
came prominent in the business, includ- 
ing Dowdell Brown, now southern man- 
ager of the Commercial Union. Later 
he entered the life insurance business 
and for years was the manager of the 
Atlanta department of the Metropolitan 
Life. 


Can’t Impose Additional Tax 


Under a ruling from Attorney General 
Rice of Mississippi no municipalities in 
the levee district of that state can im- 
pose an additional tax on fire and casu- 
alty agents under the tax law passed in 
1934. Mr. Rice has had many inquiries 
recently on this subject. 


Settle Richmond Controversey 


RICHMOND, VA., July 10.—Cottrell 
& Munson, Richmond agency, has re- 
ceived approximately $5,000 from the 
Richmond Bridge Corporation in a con- 
troversy over the distribution of $15,000 
commissions that have accrued under in- 
surance policies and bonds issued in con- 
nection with the construction of three 
Richmond bridges. In an agreement 
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| INSURANCE ATTORNEYS il 


® The Insurance law firms whose professional cards are shown on this and the 
succeeding pages have been selected after careful investigation. They have the 
recommendation and endorsement of The National Underwriter. 


ALABAMA 





LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 


Insurance Attorney 
Birmingham, Alabama 





ARIZONA 





KIBBEY, BENNETT, GUST, 
SMITH & ROSENFELD 
PHOENIX, ARIZONA 


ohn L. Gust Fred W. Rosenfeld 
ee O. Smith H. L. Divelbess 
Ivan Robinette 


GENERAL INSURANCE PRACTICE 








512 Valley National Bldg. 
Tucson, Arizona 
Aetna Grow 14 American Auto., Connecticut 
Indemnity. delity & Casualty, The Massa- 
chusetts Bondin The Trave ers and other 
ading companies. 
General Insurance Practice 





CALIFORNIA 





HAROLD M. CHILD 
431 Brix Bldg. 
Fresno, Calif. 








Herbert Moore 
421-8 First National Bank Building 
Leng Beach, California 


Equipped for investigations, adjustments, 
coltienent of claims and trial of all cases. 








CLOCK, McWHINNEY & 
CLOCK 


Counsel for many Insurance Companies 
OFFICES 
1012 Citizens Natl. Bank—630 Jergins Trust 
Los Angeles Long Beach 








HOLBROOK, TAYLOR, 
TARR & REED 
710 Title Insurance Building 
Los Angeles, California 


Equipped for me ey investigations. and 
trial of all cases. 








~ 


Irving E. Read 
910—742 S. Hill St. 
Los Angeles, California 


Specializing in Trial Work. Claims referred 
to competent adjusters. Member of Chicago 
Bar from 1912 to 1929 








Attorneys—Adjusters 


WILLETT & WILLETT 


Equipped for immediate attention to claim ad- 
justments and insurance litigations. Thirty 
years experience. Members California State 
ar. 








F. M. OSTRANDER 
Bank of America Building 
Merced, California 








CALIFORNIA (Cont.) 





ERROL C, GILKEY 
1203-1207 Central Bank Bldg. 
Oakland, California 
Equipped fee, adjustment, investigation | 


settlement Insurance cases, also 
ef cases. 


BRYAN, 


GEORGIA 


ILLINOIS (Cont.) 





MIDDLEBROOKS & 
CARTER 
LAW OFFICES 


Suite 1030 Candler Building 
Shepard a gg ome 


Yantis C. Mitehell 
W. Colquith Carter 
ATLANTA, GEORGIA 


LAW OFFICES 
WILBER H. HICKMAN 


Investigations, Adjustments, Trials 
Paris, Illinois 











BUTLER, VAN DYKE 
& HARRIS 
604 Capital National Bank Bldg. 
Sacramento, Calif. 


ILLINOIS 














STICKNEY & STICKNEY 
1111 First National Bank Building 
San Diego, California 
Equipped for re ae and 


COCKFIELD & PETERSEN 
Aurora National Bank Bldg. 
Aurora, IIL 
Rimene-Ote Farm, Bloomington, TL 
Preferred Acct.—Continental Cas. a Others 


uipped for Investigations, Adjustments and 
rial of all rance Cases. 





CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 


Trial Insurance 
MARYLAND, "FIDELITY a CASUALTY, 
INDEMNITY AND OTHERS, _ 




















W. N. MULLEN 
155 Sansome St. 
San Francisco, California 


Home Office General Claims Attorney 
Ten Years. 


BUSCH & HARRINGTON 
Robeson Bldg. 
Champaign, IIl. 

Representing U. 8. . a. G., Ocean Accident and 


others. 
Equipped for tavestigntions, adjustments, 
ment of claims. Practice Federal and State Gourts. 


BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 




















C. Douglas Smith 
1. O. O. F. Building 
Santa Maria, California 


Trial of cases and complete claims service in 
Santa Barbara and San ia Oe ispo Counties 


Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, Illinois 


eer Fe we to the law relating to all 
ses of Corporate Surety Bonds 





GILLESPIE, BURKE & 
GILLESPIE 
504 Reisch Building 
SPRINGFIELD, ILLINOIS 
Trial of all cases 


= * In 


Heoatt 











INDIANA 











STEPHEN N. BLEWETT 
919-24 Bank of America Bldg. 
Stockton, Calif. 


CHARLES C. KIRK 
812-111 W. Monroe St. 
Chicago, Illinois 


Special attention to occupational disease 
“—~ and the medico-legal preparation and 


Author recent articles that appeared im The 
National Underwriter 


J. H. & A. L. AIKEN 


221-225 Citizens Trust Bidg. 
Fort Wa yuo, End. 


Representing American | nan Pay voy Fireman's 
Fund Ind. Co., U. 8. Guar: Co., Century In- 
demnity Co., National Casualty ¢ Co., Hartford Aest- 
dent Indemnity Co. 
Equipped for investigations and adjustments. 
State and Federal Courts. 














COLOBADO 





Smith, Brock, Akolt & Campbell 
13th Floor Telephone Bldg. 
Denver, Colorado 


Schuyler, Weinfeld & 
Hennessy 


231 South La Salle Street 
Chicago, Illinois 





WILDERMUTH & FORCE, 
ATTORNEYS 
690 BROADWAY, heey IND. 


Counsel for: U. 8. F. & G., Maryland 
Cas. Ce. New Amsterdam Gas. "t. "American Mutual 
Liab. Ins. Co., Norwich Union tnd. Co.. Indianage- 
lis Lite LaFayette Life, Continental Casual ity. 
Insurance trial work including investigation end 
adjustment of claims. Northern Indians. 

















Gabriel, Mills & Mills 
524-9 Kittredge Bldg. 
Denver, Colorado 


Silber, Isaacs, Clausen & Woley 
Attorney & Counselors 
208 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 


ROCAP & ROCAP 
917—129 E. Market St. 
Indianapolis, Ind. 

Maryland Casualty Co., Indemnity Insurance 


Company of North America, Fireman’s Fund 
Ind. Co. 














CONNECTICUT 





BUTLER, HOWARD & 
CAMPBELL 
75 Pearl St. 
Hartford, Conn, 
Representing Fireman’s Fund i San Francisco, 
United States Guarantee and other 


Equipped to handle investigations and settle claims. 
Trial of all insurance cases in Federal and State 


McMILLEN, McMILLEN & 
GARMAN 
602 Millikin Bank Bldg. 
Decatur, Illinois 
Representing Ohio Casualty, Metropolitan Casualty, 


Employers Liability and others 
Equipped i investigations, adjustments and trial 
of all insurance ca: 


Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases ef 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-768 Consolidated Building 
INDIANAPOLIS 

















ELMER H. BIELFELDT 
Will County Bank Bldg. 
Joliet, Illinois 
Reference—Maryland Casualty 


Equipped for ae yo Adjustments 
and Trial of all Insurance ses. 





DIST. OF COLUMBIA 


White, Wright & Bolemaz 
erchants Bank Bullding 
a Indiana 
Counsel for: Aetna Life ah wate & Cas. Os 
of N. Y., Globe Ind. Co., Hartt Acs. 
Co.. New amsterdam Cas. Co.. Prete 
Royal Ind. 
ns. U. 
Co.. Pacific Mut. Life, Great Northern Life, Lineots 


Natl. Life. Mass. Fecneaaee Assn., and other lead: 
ing Life, Casualty and Surety companies, 











HUGH M. FRAMPTON 
327 Southern Building 
Washington, D. C. 
Manufacturers Casualty Ins. Co. 
Trial of Cases 











HOLLERICH & HURLEY 
713 First Street 
LaSalle, Illinois 
Representing Western Ins. Cos., Ft. Scott, Nemes 
State Farm Mutual Auto Ins. Co.. Bloomington, 
and others. oon of all cases in State and Federai 


Courts. ipped for investigations, a and 
= ‘of claims in LaSalle surrounding 
counties 








CRUMPACKER & STOREN 
409-411 Warren Building 
Michigan City, Indiana 


Trial of insurance cases in all courts. 
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© The insurance law firm whose professional cards are shown on this and the succeeding ng, pages have been selected 


after careful investigation. They have the recommendation and endorsement of The 


IOWA 


KENTUCKY (Cont.) 


MICHIGAN (Cont.) 


ational Underwriter. 


MISSOURI (Cont.) 





DEACON, SARGENT & 
SPANGLER 


915 Merchants Bank Bldg. 
Cedar Rapids, Iowa 


Woodward, Hamilton & Hobson 
Insurance Attorneys 
615-24 Inter-Southern Bldg. 


CARTON, GAULT & DAVISON 
901-4 Genesee Bank Bldg. 
Flint, Michigan 
Companies represented—Travelers Ind. Co., 
Continental Casualty Co., Western & South 
ern Ind. Co., and others. 


HOOK & THOMAS 
Federal Reserve Bank Building 
Kansas City, Mo. 

















’ Ts a Tree - Louisville, Kentucky Equipped for investigations and adjustments. 
Smith & Swift MARYLAND CHARLES E. MERRILL 
704-705 Kahl Building Law Offices ee Langworthy, Spencer & Terrell 


Davenport, Iowa 
Equipped for I tigations, Adjustments and 
of "Trial of Cases 








HAVNER, FLICK & POWERS 
641 Insurance Exchange Building 
Des Moines, Iowa 


ipped for Investigation, Adjustment and 
—_ Trial of Cases 


WALTER L. CLARK 


Walter L. Clark Roszel C. Thomsen 
Clater W. Smith 


1917 Baltimore Trust Building 
Baltimore, Md. 


Specializing in Surety, Casualty, Fire and Autome- 

bile Insurance Litigation. Complete Investigation 
and Adjustment Service. Subrogation Claims. Trial 
of Cases in State and Federal Courts. Territory 
covering Southeastern Michigan. 




















Jesse A. Mill Oliver H. Miller 
Frederic M. Miller J. Earle Miller 
Alexander M. Miller 


Miller, Miller & Miller 
LAWYERS 


1316-1318 Equitable Building 
Des Moines 


Law Offices 
ROBERT H. McCAULEY 
203-205 Second National Bank Bldg. 
Hagerstown, Maryland 


Mason, Alexander, McCaslin 
& Cholette 


1107 ~—. National Best Bldg. 
Grand Rapids, Mic’ 
Maryland Casualty Co., Diecehs Cas. Co., 
New Amsterdam Cas. Co., Underwriters Adj. 
Co., etc. Trial of Cases and Adjustment of 
aims. 


615 Commerce Trust Building 
Kansas City, Mo. 

















MASSACHUSETTS 











Smith & O’Connor 
609 Bank & Insurance Bldg. 
Dubuque, Iowa 
General Counsel Dubuque Fire & Marine Ins. Co. 


and National Reserve Insurance Co. Equipped for 
investigations and adjustments in Northeast Iowa. 


THIBODEAU, YONT & 
MARTIN 
Park Square Building, Boston, Mass. 
Investigations, adjustments and trial of lia- 


bility insurance cases in Eastern Massachu- 
setts. 


Jackson, Fitzgerald & Dalm 
803-5 Hanselman Building 
Kalamazoo, Mich. 


Zurich, Royal, Eagle, Auto Owners and 
others, Investigations and Adjustments for 
th Western Michigan. 


MORRISON, NUGENT, 
WYLDER & BERGER 
17th Floor Bryant Building 

Kansas City, Missouri 


Investi fons, Aé Adjustments and 


rial of all Cases. 


























Bryant & Bryant 
619-22 Foresters Bldg. 
Mason City, Iowa 
Representing U. S. F. & G. Company, Loyalty Group 


and others. Trials of all insurance cases. Investiga- 
tions, adjustments Northern Iowa 


PHIPPS, DURGIN & COOK 


75 Federal St. 
Boston, Mass. 


Ropcenatiog ! et Accident, United 
States F don Guarantee & Acc. 
and others. 


Investigations—Adjustments. 


Northern Half of Lower Michigan 
Austin J. Spalding, Attorney 
City 


Exclusively Insurance Company ye 
Full time _ioneains r— direct a 


Western Union and Postal — Caditlee, Michigan 


PAUL C. SPRINKLE 
Dierks Building 
Kansas City, Mo. 





























REED, BEERS & GRAHAM 
537 Black Building 
Waterloo, Iowa 
Equipped to try cases in state and federal 


court and make adjustments, investigations 
and settlements. 


GURDON W. GORDON 
Suite 539, 540, 541 Court Square Bldg. 
Springfield, Mass. 

GENERAL COUNSEL Monarch Acc. Ins. Co., Mon- 

arch Life Ins. Co. 


Equipped for Investigations and Adjustments, trial 
of Insurance Cases in Federal or State Courts. 


SHERMAN T. HANDY 
Olds Tower Building 
Lansing, Michigan 


Handling matters before all State Depart- 
ments. Trial of Insurance Cases. 


Brown, Douglas & Brown 
Tootle-Lacy National Bank Building 
St. Joseph, Missouri 


























KANSAS 





Doran, Kline, 


Colmery, Cosgrove 
908 National Bank of Topeka Bldg. 
Topeka, Kansas 


ui: for investigation, adjustment, set- 
Rewtoret and_trial a Insurance business of 


all kinds in Kansas. = 


WILLIAM C. MELLISH 
604-7 Slater Bldg. 
Worcester, Mass. 


— gaaaaan Globe Indemnity Co., New York, and 
others, 

Investigations and Adjustments, trial of all Insur- 
ance cases in Federal and State Courts. 





ALFRED P. PIERSON 
506 Bearinger Building 
Saginaw, Michigan 


STRINGFELLOW & GARVEY 
Donnell Court 
St. Joseph, Missouri 


‘or: 
Aetna Group; Standard Accident; Zurich; Globe, 
m. Ind. .; Lumbermen’s Mut. ; 
ferred Aeei- 


> -Ins. 
pon.3, Indemnity Ins. Co. of N. A.; T. H. Mastin 
Ohio Casualty Co.; National Casualty Co.: 

and ‘more than 50 other companies. 

















MICHIGAN 


MINNESOTA 


ALLEN, MOSER & 
MARSALEK 


Pierce Building 
St. Louis, Mo. 


Insurance C R 
Londen, Zurich, Es ployerey, Maryland, 
Globe, Aetna, etc. 




















KELLER, MALCOLM & BURNETT 
204- 208 National Bank Bullding 
Pittsburg, Kansas 


Gunes for: Aetna Group, Employers Group, Stand- 
Accident, Central 1 surety, United States Fire, 
Firecan’ s Fund and other 
oy in Insurai —g Equipped for Trial 
of Cases ‘Investigations a and Adjustments over South- 
ansas. 


BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 





SEXTON, MORDAUNT, KENNEDY 
& CARROLL 


Adjusters and Savestigetions sant to an 
place in the Northwes' ’ 


ase Bldg. 


Minneapolis 


Pioneer ame 
St. Paul, Minn. 














MISSOURI 


LEAHY, SAUNDERS AND 
WALTHER 
1105 National Bank ef Commerce 
Building 
St. Louis, Missouri 
Adjustment and Trial of Insurance Cases 

















KENTUCKY 


J.T. HAMMOND 
303-4 Fidelity Bldg. 
Benton Harbor, Mich. 


Represent American Surety, New York Cas. 
— ws Others. Equipped or Investigations, 
Adjustments—Southwestern Mich. 


Harris, Price and Alexander 
517 Guitar Building 
Columbia, Missouri 

List of Companies furnished on _ request. 
Trial of Cases, aon ations & Adjustments 


Covering Northern thern and Central 
issouri 


GREEN, HENRY & 
REMMERS 
Boatmens Bank Building 
St. Louis, Missouri 














Davis, Boehl, Viser and Marcus 


(Blakey, Davis and Lewis) 
Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial 
of all Insurance Cases. 








ARTHUR J. ABBOTT 
6th Floor Buhl Bldg. 
Detroit, Mich. 


lizing in Insurance Law—Trial of all 
ses. St See and Federal Courts. Member 
mee Bar. Practiced Los Angeles 1912- 








BEN ELY 


5009 Broadway 
Hannibal, Mo. 

Peqsseenting Continent Casualty of Chicago. Bruce 
of Chicago and others. Investigations, 


Adjustments, “Settlement of Claims, Trial of Cases, 
State and Federal Courts. 








GREENSFELDER & 
GRAND 


705 Olive Street 
St. Louis, Missouri 














July 11, 1935 


THE NATIONAL UNDERWRITER 








||| INSURANCE ATTORNEYS TT 





® The insurance law firms whose professional cards are shown on this and the preceding pages have been 


selected after careful investigation. They have the recommendation and endorsement of 


MISSOURI (Cont.) 


The National Underwriter 


NEW YORK (Cont.) 


OHIO (Cont.) 


OKLAHOMA (Cont.) 





FRANK W. HAYES 
Special Assistant Attorney General 


Katie Building 
—_oon — 
Begrenent Loyalty other Casualty & 


Fire Ins. Cos, Trish ol cat one in all Federal and 
state Courts. Investigations and Adjustments. 


ULYSSES S. THOMAS 
719 White Building 
Buffalo, New York 


Employers’ es pity Assurance Corp., 
Western and ern Indemnity Co. 
other casualty, sanee and fire companies 


MATTHEWS & MATTHEWS 
25 North Main St. 
Dayton, Ohio 


Ocean Accident, Ohio Farmers, Ohio Farm 
Bureau, Indemnity Co. 


V. E. McINNIS & JAMES H. ROSS 
Ramsey Tower 
Oklahoma City, Okla. 


Representing Aetna Cas. & Sur. Co., Aetna Life, 
dential oe a of Amer., Ca ar & General, 
Co., Maryland Cas., and others, 
Equipped for investtgations, Adjustments and Trial 
All Insurance Cases 








NEBRASKA 








Burkett, Wilson, Brown & 
Van Kirk 
sez First National Bank Building 
Lincoln, Nebraska 


Equipped for investigations, adjustments 
settlement of claims and trial of cases. 


VanDuser, Liebschutz & 


Curran 
425 Genesee Valley Trust Building 
ester, New York 
Representing London & Lancashire, Glens Falls, 
Firemans Fund, Aetna and many others. 
Ling of all Insurance Cases, State > and Federal 


our’ 
Equipped for Investigations and Adjustments in 
Rochester and Surrounding Territory. 


WALTER B. HILL 
517 Broadway 
. East Liverpool, Ohio 
Representing U. S. F. & G., Western & 


Southern and others. Equipped for investiga- 
tions and adjustments. 





Allen, Underwood & Canterbury 
Fifth Floor Oklahoma Building 
Tulsa, Oklahoma 

Representing 
B. C. Allen Home Indemnity Co., Employers 
L J. Underwood Liability Assurance Corp. 
Sam 8. Canterbury Equipped to handle trials a 
Paul Pinson insurance cases in Eastern 
O. L. Lupardus Oklahoma. 

















Rosewater, Mecham, 
Shackelford & Stoehr 
1028-40 City National Bank Building 
Omaha, Nebraska 


Investigngions — Adjustments — Trial work 
Nebraska and Western Iowa. 





JOHN C. LOOBY 
74 Chapel Street 
Albany, N. Y. 
Bankers Indemnity, Norwich Union, London 
& Lancashire 
Equipped for investigations and adjustments 
in this territory and trial of cases in Federal 
and State Courts. 











NEW JERSEY 


CABLE & CABLE 
Masonic Building 
Lima, Ohio 
Representing American Surety, Fidelity & Cas. of 
N. General Ace. Fire & Life, Phila. 


Trial of all Insurance cases Federal a State 
Courts. Equipped for investigations. 














ANDREW J. WHINERY 
744 Broad Street 
Newark, New Jersey 


Waters, Andress, Wise, Roetzel 


& Maxon 
1110 First Central Tower 
Ohio 


Representing Aetna Life Ins. Co., U. S. F. 
& G. Many others given on request. 
Trial of all kinds insurance cases in a and 
Federal Courts and in surrounding territory 


HOLLOWAY, PEPPERS & 


ROMANOFF 
#21 Board of Trade Building 


T 
United States Fidelity & Guaranty Co. 
and others. ro 


GIBSON, MAXEY & 
HOLLEMAN 
325 Exchange National Bank Bldg. 
TULSA, OKLAHOMA 


uipped to handle claims, adjustments and 
m trial of all Insurance pao 








HUDSON & HUDSON 
707 Ritz Bldg. 
Tulsa, Okla. 





Trial of Cases. Surety and Casualty, lete In- 
vestigation i. adjustment cervien. Insurance trial 
work In all courts. 




















Samuel M. Hollander 


COUNSELLOR AT LAW 
Lefcourt Newark Building 
Newark, N. J. 
gefetae Sate and 


L. B. McMillen and Oliver C. Martin 
McMILLEN & MARTIN 
309 Brant Bldg. 

Canton, Ohio 
Equipped for investigations, adjustments and 


trial of all insurance cases in Federal and 
State Courts in this territory. 


TROUTMAN & TAGGART 
112 West Liberty Street 
Wooster, Ohio 
Representing The Ohio Farmers Ins. Co., and 
others. Equipped for investigations, adjustments and 


trial of all insurance cases in state and federal courts 
in this district. 





OREGON 


Collier, Collier & Bernard 
Suite 1220 Spalding Building 


Henry E. Collier John A. Collier 
E. F. Bernard 


Portland, Oregon 




















WILLIAM L. RAE 
1 Exchange Place 
Jersey City, N. J. 


Representing Exchange Mutual, Indemnity & 
Ins. Co. 














NEW YORK 


914 First National Bank Bldg. 
Cincinnati, Ohio 
Globe Indemnity Co., Bankers Indemnity Ins. Co., 
and others. 
Equippegd for investigations and adjustments. Trial 


of all insurance cases, State and Federal Courts, 
Ohio and Kentucky. 





Barnum, Hammond, Stephens 
& Hoyt 
807-812 Mahoning Bank Building 
Youngstown, Ohio 


Adjustment Department 
W. Carlton Young in Charge 
Auto—Fire—Theft—Collision—Liability 
Property Damage—Marine—Burglary 











OKLAHOMA 








BOND, SCHOENECK & KING 
1400 State Tower Building 
Syracuse, New York 


Counsel for many Insurance Companies 


Equipped for Investigations and Adjustments 
in Syracuse and surrounding territory. 


McKEEHAN, MERRICK, 
ARTER & STEWART & 
GEORGE WM. COTTRELL 


2800 Terminal Tower - 
Cleveland, Ohio 


Abernathy & Howell 
LAW OFFICES 
First National Bank 
Oklahoma City, Okla, 


Representing Royal Ind. Co., Eagle Ind. Co., 
American Ind., and others. ‘Eauipped for kh 
tions, adjustments, trial all insurance cases. 














Bavid F. Lee David Levene Daniel J. MeAvey 


LEE, LEVENE & McAVOY 
TRIAL LAWYERS 


310 Security Mutual B 
BINGHAMTON. wew YORK 


ipped to handle 
investigations, 7 a = litigation over een- 
tral New York. 





JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 


Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 


Embry, Johnson, Crowe & 
Tolbert 
First National Building 
Oklahoma City, Oklahoma 


Equipped for yy ty Soe of all 
insurance cases in th of Oklahom: 











ACKERMAN, LEVET & 
GEILICH 
175 Main St. 
White Plains, N. Y. 


John J. Ackerman William B. Levet 
Ralph Geilich 


PRICE & PRICE 
812 Leader Building 
Cleveland, Ohio 


ohn H. Price, Sr. William Hughes Price 
ohn H. Price, Jr. Newman S, Price 


General and Trial Practice in State and 
Federal Courts 


MILEY, HOFFMAN, 
WILLIAMS, FRANCE & 
JOHNSON 
1039 First National Building 
Oklahoma City, Oklahoma 


= d to handle claim investigations. 
rial of all Classes Insurance Cases. 











Wendell P. Barker 
52 Wall Street 
New York, New York 











BLANCHARD, TOU VELLE 
AND NIDA 


42 E. Gay St. 
Columbus, Ohio 


Clients given on request. Equipped for investiga- 
tions and adjustments. Trial of all insurance cases 
in State and Federal Courts. 

> ee 








Pierce, McClelland, 
Kneeland & Bailey 


629-838 Hightower Building 
Oklahoma City, Oklahoma 


~ 








E. L. McDougal 
1437 American Bank Bldg. 


Portland. Oregon 


Equipped for Adjustments, Investigations 
a Settlement of Claims 


PENNSYLVANIA 


ENGLISH, QUINN, LEEM- 
HUIS & TAYNTOR 
Erie Trust Bldg. 
Erie, Pa. 
Representing Maryland Casualty, Preferred Accident 
and others furnished on request. Equipped for 


Investigations, adjustments, trial Insurance Cases 
in Federal and State Courts. 














HENRY S. AMBLER, JR. 
1025 Philadelphia Savings Fund Building 
Philadelphia, Pa. 

Representing Glens Falls Ind., Continental 

Casualty, Century Indemnity. 


Equipped for investigations, adjustments and 
trial of all cases in Southeastern Pa. 








GEORGE Y. MEYER 
1513 Berger Building 
Pittsburgh, Pa. 
Representing Employers Group, Loyalty 
Group and many others given on request. 
Equipped for Investigations, Adjustments in 
Southwestern Pennsylvania. 


RHODE ISLAND 


SHERWOOD & CLIFFORD 


1503 Turks Head Building 
Providence, R. I. 








Trials—Investigations—Adjustments 
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reached two years ago the bond business 

involved in the construction of the 

AN E ATT NE bridges was pooled and the commissions 

were to be allocated to certain Richmond 

agencies. When the bridge company al- 

located $650 to Cottrell & Munson it was 

refused on the claim that the agency 


SOUTH DAKOTA TEXAS (Cont.) WISCONSIN was entitled ta more. Suit was threat- 


ened. An injunction was secured and 








the dispute arbitrated. 





BAILEY & VOORHEES Boyles, Scott, Tobey & Jaseph, Young, Everson & Ryan 
9 ? . 

John H. Varnes Welvin T. Woods, Jr. Atki 230 E. Walnut Street Grain Loss at Fort Worth 
Theodore M. Bailey ies Roswell Bottum son Green Bay, Wisconsin 7 A fire that razed_the pee of the 

Howell ules i n 1 Mills at Fort Worth, T 
BAILEY-GLIDDEN BUILDING First National Bank Bldg. Fidelity & Casualty Co., a Ni, X.- Massschusette ae ye se : hbo d iy me. (000 

ALLS Houston, Texas casualty, Sdelity and fire insurance’ matters. " @oe- © oe timate $ 

INSURANCE PRACTICE cially equipped for investigations and adjustments. and destroyed 150,000 bushels of grain. 





The blaze is believed to have started 
from spontaneous combustion. 














TENNESSEE Fulbright, Crooker & CHESTER D. RICHARDSON 
























































Dale Building Mutual Tax Bill Advanced 

T b H & Ar r t d Freeman Kenosha, Wisconsin a wn i yg ALA., July 10.—A 

mistea : Loyalty G ill levying a 4 percent ‘fire premium 

rabue, ame State National Bank Bldg. other ces, Equipbed for “vestigation, SS tax on mutuals for the benefit of the 

American Trust Building Houston, Texas ments Insurance Cases. a ——— — — _ 

Be ief fund has passed the lower house o 

NASHVILLE, TENN. the Alabama legislature. The city now 

" RICHMOND, JACKMAN, levies a 4 percent tax on stock com- 

Ball, Seeligson & Trueheart WILKIE & TOEBAAS. panies, 1% percent or about $18,000 a 

National Bank of Commerce Bldg year of which goes into the pension 

. . %; fund. The city has agreed to turn all 

TEXAS . -San Antonio, Texas 111 S. Hamilton Street of the 4 percent tax on mutuals over to 

F. e [ : nes 

WAGSTAFF, HARWELL ual and thera Gen & = Oy Mayet Con Madison, Wisconsin a the bill is 
WAGSTAFF ’& DOUTHIT . : ; 

Attorneys ole Law James E. Coleman John S. Barry Investigate Automobile Rates 

eaipot to tani sietmeas reuse, | | BIRKHEAD, BECKMANN, | | COLEMAN & BARRY | 2 ¥ifom the high rales charged i 

STANARD & VAN “ Oklahoma City for automobile insur- 

manera oe CE Milwaukee anse genes. sought by the Fire & Cas- 

-811 Gunter Building lel valty Insurance Agents of Oklahoma 

ss Cees pesashnnenman City, Inc. President M. B. Breeding 

Orgain, Carroll & Bell San Antonio, Texas appointed a committee of three to in- 








ATTORNEYS AT LAW WOLFE & HART vestigate the experience and other de- 


Beaumont, Texas tails that have a bearing on the matter, 




























































































° P Bank and make recommendations. The com- 
Representing about thirty Insurance = UTAH First Wisconsin Nat. Bldg. mittee comprises Herbert Heiman of 
pene i etal all Tasarance Cases. Milwaukee, Wisconsin the Al Heiman Co., F. Wiley Ball and 
Seow Ste & = itteeitiaienathitiies Jack Adams of McCullough & Adams. 
art, wart Cart Special attention w Insurance aaeaieiet 
1105 Continental Bank Building Named for Two States 
igh Salt Lake City, Utah Bou Hilt Kluwin Having been relicensed in Louisiana 
Touchstone, Wig t Equipped for investigations adjustments ” se . and Mississippi, the Globe & Rutgers 
Gormley & Price settlements of claims and trial of all insur. y has appointed Henry A. Steckler, Inc., 
¢ ance cases State of Utah. First National Bank Bldg. New Orleans, general agent for both 
1108 a Bidg. Oshkosh, Wisconsin a. The Steckler office has been 
D ‘exas Fidelity & Cas. Co., Continental Cas. Co., Employers established a number of vears, also rep- 
’ WASHINGTON ‘i. {Pauloped tor investigations, — ——. the auricuieral, Saee 
ixie, Empire State, Hanover, Fulton 
and Provident Fire. 
McBROOM & CLAYTON | | BOGLE, BOGLE & GATES HERMAN C. RUNGE , 
Bassett Tower 6th Floor Central Building 712—16 N. 8th Street Can Retire Obligations 
El Paso, Texas Seattle, Washington Sheboygan, Wisconsin bg rarer sgn ng Association of Insur- 
American Surety Co., Western Automobile, Fireman Fund 1 Ce. ance Agents on July 1 was in position 
Ft. Scott, Kansas, and others. os Lite sree Mute le coun ts “Equred to poe yh LF to retire all its obligations to the Na- 
Specializing in Insurance Law and Trials Franklin Fire in Ins, 5 dental wor tional Association of Insurance Agents, 
ine. Co, (Marine Dep Dept.) OMIN it announced. oe directors elected 
wy are: W. A. erger, Jackson; J. L. 
Cantey, Hanger & McMahon PALMER, ASKREN & G = ge “ae Mitchell, Clarks- 
15th Floor Sinclair Building ale, and R. C. Griffin, Amory. 
FORT WORTH, TEXAS BRETHORST Edward E. Murane sin 
. Cantey, oF. » 
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fire insurance agents with respect to the 
Union Central Life’s loss payable clause, 
form 1617, that its attorney holds “that 
the company has no right to be relieved 
of liability for a premium, nor should 
Increase Your Income the insurance company be denied the 
2 9 -@ © right to cancel the policy for non-pay- 
ment of premium. Further, if such rights 
by selling the uncommon but badly needed casualty insurance protection. The Casualty Insuror gives you | W¢Te granted by the insurance company, 
convincing sales arguments for these “unwritten” lines that will help you clinch the sale. Mail your check for | 't would be a discrimination against 
$2 for a year’s subscription and you'll find it the best investment you ever made. other policyholders. 


THE CASUALTY INSUROR | _._, Reports on Florida Cities 

The National Board, in a report on 
A1946—INSURANCE EXCHANGE, CHICAGO | West Palm Beach, Fla., states the gross 
fire loss for the past five years was 
$270,359, average loss per fire $614, “a 
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moderate amount,” and average loss per | system, the fireproof and sprinklered | working all night, prevented it from] issue standard policies. If the com- 


capita $1.95, “a low figure.” 

The gross fire loss in Palm Beach 
for the five years was $52,956, the aver- 
age loss per fire being $757, “a high 
amot int,” the average loss per capita 
$1.06, “a low figure.” 

In West Palm Beach, th= construc- 
tion in the principal mercar:ule district 
nakes severe group fires probable in 
most blocks. The probability of fires 
spreading beyond the block of origin 
is omy moderate due to an adequate 
water supply including a high pressure 





buildings, mainly low heights and fairly 
well equipped but undermanned fire de- 
partment. Group fires are probable in 
minor mercantile districts. 

In Palm Beach, in the principal mer- 
cantile district serious group fires are 
probable because of generally weak 
construction, mainly lacking in fire re- 
sistive features and an undermanned 
fire «department, but buildings are 
mainly low and accessibility is good, so 
there is oly moderate p:obability of 
extensive fires. 








PACIFIC COAST AND MOUNTAIN 





Outlines 12-Point Program 





President of San Francisco Brokers Ex- 
change Presents Plan for Coopera- 
tion with Pacific Board 





SAN FRANCISCO, July 10.—For 
the purpose of raising the ethics of the 
fire insurance business in San Francisco, 
Stephen Malatesta, president Insurance 
Brokers Exchange, has issued a state- 
ment in wwhich he outlines a “12-point 
program’ of cooperation with the Pa- 
cific Board. He suggests that the con- 
ference committee of the exchange meet 
with the conference committee of the 
board to discuss his program and arrive 
at agreements which would put the plan 
into effect. Announcing his plan, Presi- 
dent Malatesta says in part: “In view of 
recent happenings, such as the Pearl sit- 
uation, increased competition from mu- 
tuals and non-board companies, it seems 
to me the time might be ripe for a new 
set-up or understanding with the board 
affecting members of our exchange.” He 
then suggests: 


1. That the board agree not to accept 
any business from a non-board agent 
or broker, either directly or indirectly, 
or through subterfuge. 

2. That the board will not permit 
company officers or employes to accept 
business from non-board brokers or to 
permit any company to place business 
for another company for the benefit of 
a non-board broker or agent. 

That employes of companies shall 
not be permitted to place business for 
relatives or friends or pay or receive 
commissions on such business. 

4. That no manager or general agent 
be allowed to engage in the brokerage 
business, except for authority to sign 
policies or other documents. 

5. To report to the exchange the 
names of any employes of a member who 
lends his name for placing business for 
an unauthorized person. 

6. Not to accept direct business from 
the assured, but to turn all such busi- 
ness over to an exchange broker, in- 
cluding commissions written in the east 
on business for residents of San Fran- 
cisco, 

7. To permit the exchange to examine 
the books of a company to trace any 
alleged violation of board or exchange 
rules when proof is obtained from some 
other source. 

8. To grant relief or permit exchange 
members to place non-board business 
at less than board rates to protect a 
member’s business where such placing 
is recommended or approved by the ar- 
bitration committee of the exchange. 

9. To cooperate fully and observe 
the spirit as well as the letter of the 
exchange rules. 

10. To fine its members for violation 
of board rules brought to light by the 
exchange and in certain cases compel 
them to get off the risk. 

1l. Not to appoint any agent in San 
Francisco unless he is a member of the 
exchange and to prohibit and fine any 
company from appointing any such 
agent whose appointment has been re- 
voked by any company through repre- 
sentations made by the exchange. 

12. The board to demand that all 
dailies and endorsements be filed with it 
and policy numbers accounted for and 
the board advised to whom the commis- 
sions are paid. 


In consideration of these agreements 
on the part of the board, the exchange 
would undertake to discipline members 
when they were found guilty of placing 
board business for a non-board agent; 





placing non-board business without re- 
lief; accepting excess commissions ; re- 
bating or dividing commissions with 
unauthorized persons or bad practice; to 
cooperate fully with the board and ob- 
serve the spirit as well as the letter of 
the board’s rules. Another agreement 
which the exchange makes and which it 
has already carried into effect is estab- 
lishment of an associate membership 
with a fee of $50 and deposit of $50, such 
associate designation to continue for five 
years or until the volume of fire and 
earthquake commissions exceeds $500 
per annum, when he shall become a full 
member and pay the difference in fee 
and deposit. Such associate member to 
have all exchange rights except voting 
or serving as an officer or committee 
member. 

President Malatesta also suggests es- 
tablishment of an “honor roll” of com- 
panies, asking whether or not the Pa- 
cific Board would be willing to authorize 
it. Several of these items have already 
been discussed with the board and both 
sides are reported to be prosecuting in- 
vestigation of alleged violations with 
much greater vigor than in the past. The 
board has not, however, signified its 
agreement to the suggested “honor roll.” 


Suydam Associate Manager 


J. S. Suydam has been appointed as- 
sociate manager of the Home of New 
York in Los Angeles, under the juris- 
diction of the Pacific Coast department 
in San Francisco. He will continue su- 
pervision of the southern division with 
headquarters in Los Angeles. He has 
been with the Home 36 years. 


Idaho Agents’ Meeting Set 


The annual meeting of Idaho Associa- 
tion of Insurance Agents will be held 
in Boise, Aug. 26-27, according to Presi- 
dent Joseph Perrault of Boise. 





Regional Meet at Wenatchee 

WENATCHEE, WASH., July 10.— 
At the North Central Washington re- 
gional meeting here, Keith Rhodes, Spo- 
kane, special agent Home of New York, 
was chairman. C. D. Flanigan, president 
North Central Agents Association, gave 
the address of welcome. R. W. Hunner, 
Spokane, special agent Fireman’s Fund 
group, spoke on “Reduced Rate Aver- 


age Clause”; E. W. Trenbath, special 
agent, Seattle, on “Provisional Form”; 


J. A. Sabiston, Spokane, special agent 
Hartford, on fire, casualty and marine 
coverage available on the home, and R. 
S. Aitken, Spokane, special agent Amer- 
ican of Newark, on moral and legal re- 
sponsibility of local agents. 


Investigate Colorado Fire 

DENVER, July 10—An_ investiga- 
tion is being made of the mysterious 
fire which leveled the Vertex Mill in 
Cunningham Gulch, 10 miles from Sil- 
verton, Col., doing damage estimated at 
$375,000. The mill was being prepared 
for opening, the fire occurring un the 
eve of this event. The plant had been 
newly equipped, since it had stood idle 
since 1930, a year after it had been 
built. According to reports, the blaze 
started in the tram house, and although 
it spread rapidly to ore bins and mill 
buildings, a crew of volunteer fighters, 





spreading to other nearby structures. 
Latest type machinery for treating ore 
was damaged beyond repair. It is re- 
ported the loss is covered almost com- 
pletely by insurance. 


Oregon School Rates Reduced 


At the request of Commissioner Earle, 
the Oregon Insurance Rating Bureau 
has resurveyed Class A and A-B school 
buildings, resulting in a considerable 
rate reduction. Mr. Earle requests the 
resurvey of other classes of risks during 
the year. 


Pearl to Test Rating Law 


OLYMPIA, WASH., July 10.—Pre- 
liminary steps looking toward a court 
action to test the validity of the new 
Washington rate regulatory law are be- 
ing taken by Pearl Assurance, according 
to a statement by A. L. Merritt, follow- 
ing a ruling of Commissioner Sullivan 
“m the status of the Pearl under the new 
aw. 


Adjustment Bureau Appointments 


Carrying out the program of expan- 
sion in affording additional facilities for 
automobile business, H. J. Boyle, man- 
ager Pacific Coast branch Fire Com- 
panies Adjustment Bureau, has ap- 
pointed B. Schmitt at Reno, Nev.; 
David Lynn at Los Angeles and L, J. 
Benbrook at Fresno. Mr. Schmitt was 
for ‘some time a staff adjuster for the 
Travelers and Glens Falls Indemnity, 
later becoming an independent adjuster. 
Mr. Lynn served as an adjuster with 
the Home Indemnity, later being asso- 
ciated with Talston & Co. in Los An- 
geles. Mr. Benbrook has had many 
years of experience as an independent 
casualty adjuster in Fresno, the territory 
he will continue to serve with the bu- 
reau. 


Priest at Mountain Meetings 

DENVER, July 10—Frank T. Priest 
of Wichita, executive committeeman of 
the National Association of Insurance 
Agents, will be the honor guest at the 
meeting of the Denver association next 
month. While in the Rocky Mountain 
region, Mr. Priest will also attend state 
association meetings in Wyoming and 
Utah. 


Brokers Still at Odds 


SAN FRANCISCO, July 10—The 
Society of Insurance Brokers has issued 
a spirited and emphatic statement deny- 
ing the charges that it is a “big broker” 
organization and that it proposes to 
freeze out the small individuals in the 
business. The report that the member- 
ship fee will be $1,000 is termed ridicu- 
lous. The membership is limited to 50 
although requests for membership have 
come from an unexpectedly large num- 
ber. If the Pacific Board approves the 
organization, action will be considered 
regarding withdrawing from the Insur- 
ance Brokers Exchange, although the 
society will work in cooperation with 
the exchange. 

Leaders of the Insurance Brokers Ex- 
change have declared strong opposition 
to recognition of the society by the Pa- 
cific Board. 


No Decision in Wyoming Case 

No decision has as yet been handed 
down in the case of the General of Seattle 
against the Wyoming insurance depart- 
ment. The General is asking an order 
requiring the department to allow it to 
issue dividend policies, which the de- 
partment holds is contrary to the state’s 
standard policy law. When the case 
came up last week the attorney-general 
filed a demurrer, which was overruled, 
and the court held it ‘had jurisdiction. 

Several months ago, when Theodore 
Thulemeyer was insurance commis- 
sioner, the General was refused license 
because of the dividend policy. Later, 


the state supreme court ordered the | 


commissioner to allow the company to 





pany wins in the district court, the de- 
partment probably will appeal. 


Miscellaneous Notes 


J. E. MeGovern, prominent Spokane 
local agent, who has been incapacitated 
for the past few weeks with a severe 
heart attack, is on the road to recovery. 

The Insurance Exchange of Portland, 
Ore., will hold its annual picnie at Jant- 
zen Beach July 18. A. P. Knapp will 
supervise the day’s sports. 

Edmond Koeln, for more than 25 years 
city collector of St. Louis, has been 
elected a vice-president and director of 
the General Insurors. 

The Leos’ Insurance 
Wayne, Ind., has been 
G. d. & Ba 
Loos. 

R. W. Ewing, for many years 2 lead- 
ing agent at El Dorado, was elected 
president of the Kansas Federation of 
National Farm Loan Associations at the 
annual meeting in Wichita. 


Agency, Fort 
incorporated by 
Marie L. Loos and Portia L. 
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EASTERN STATES ACTIVITIES 





Suburban School, Theater 
Rates Reduced Nearly 50% 


PHILADELPHIA, July 10.—The ex- 
perience on fireproof public and paroch- 
ial schools having been more than sat- 
isfactory, the suburban division of the 
Middle Department Rating Association 
has announced a new schedule with rate 
reductions of close to 50 percent. 


New Schedules Given 


The action in the suburban territory 
follows close on the heels of similar de- 
crease in rates for schools in Philadel- 
phia. The new schedules for suburban 
public and parochial schools are: Build- 
ing, 7; contents, 13, for fireproof struc- 
tures; building, 12; contents, 18, for part 








fireproof, and building, 18, contents, 27, 
for non-fireproof. 

New schedules were adopted also for 
fire resistive theaters in the suburban 
field. Rate reductions of as high as 85 
percent were contained in the recent new 
Philadelphia schedule. However, the 
average reduction in the suburban ter- 
ritory is about 50 percent. No rebates 
or pro rata cancellations are permitted 
under the new schedule. 

Pipe organs may be written with con- 
tents under the contents rate. However, 
if they are written under a separate pol- 
icy, the rate is to be the contents rate 
plus 50 percent. 


Fall River Hazards Removed 


_The National Fire Protection Asso- 
ciation reports that Fall River, Mass., 








A Typical Barnwell Driver 


HE man whose picture is reproduced below has 
the splendid record of driving a thirty foot trailer, 
a piece of equipment totalling twenty tons gross, for 
three years and seven months without an accident. 


His name is Walter May. 


He has been with Barnwell 


Brothers, Inc., since October, 1931, and his recor with 
us covers more than 500,000 miles without an accident, 
an enviable record to be sure, but one not gained with- 
out constant care, expert driving, expert precision of 


thought, and willpower. 


Walter May is a typical Barnwell driver. 








BARNWELL 


BROS., INC. 


BURLINGTON, N. C. 


(All road trucks equipped with Babaco Automatic 
Burglar Alarms) 

















WHERE A WELCOME AWAITS 
YOU IN BUFFALO 








Make the LENOX your host when in Buffalo and you'll make a 
resolution to come back again. Large, light and airy rooms. 
Memorable meals. Quiet and convenient location. Single, 
$1.50—$3.00. Double, $2.50—$5.00. Suites, $5.00 and 
up. We promise you more than your money's worth. 
* Folder upon request. 








HOTEL 


140 NORTH ST. 





LENOX 


NEAR DELAWARE AVE. 


Clarence A. Miner, President 














has considerably reduced the scvere 
conflagration hazard of the many large 
vacant mills. A number of buildings 
have been demolished and others are 
now partially occupied. Sprinkler pro- 
tection has been resumed in several and 
watchmen provided for mills owned by 
the city. Housekeeping conditions have 
been improved. 

The principal needs in Fall River are 
a modern and adequate building code, 
a fire department drill tower and a sys- 
tem of regular, more frequent building 
inspections by firemen. 

In Gloucester, Mass., the drafting of 
a new building code has been completed 
and submitted to the city council. Fire 
protection is being greatly increased by 
the installation of many new water 
mains as an ERA project. 


Rochester Board Picnic 


The annual picnic of the Underwriters 
Board of Rochester, N. Y., was held at 
Point Pleasant on Irondequoit Bay 
Wednesday afternoon. The program in- 
cluded a ball game, swimming, boating 
and speed boat riding, with dinner at 
6 p. m. and a Broadway floor show and 
dancing in the evening. 

. J. Bamann was general chairman 
of the committee in charge. 








Stack to Speak in Rochester 


Dr. H. J. Stack, director of the high- 
way safety division of the National Bu- 
reau of Casualty & Surety Underwriters, 
will address a public luncheon meeting 
in Rochester, N. Y., July 11 sponsored 
by the Underwriters Board of Roches- 
ter. 





Niagara District Elects 


NIAGARA FALLS, ONT., July 10.— 
O. L. Steele of Port Colborne was 
elected honorary president of the Ni- 
agara District Fire & Casualty Agents 
Association at its annual meeting held 
here. E. C, Graves is the retiring presi- 
dent. 

Howard E. Rose of St. Catharines was 





made president; R. C. Young, Niagara 
Falls, vice-president, and O. C. Horne, 
St. Catharines, secretary-treasurer. 


Baltimore Society’s Outing 

BALTIMORE, July 10.—Approxi- 
mately 350 members and friends at- 
tended the annual outing of the Insur- 
ance Society of Baltimore. 

The afternoon was spent in athletic 
contests. In the golf “championship” 
C. B. Gamble and Leon B. Temple 
were tied for first prize. The prize, a 
silver loving cup, which must be won 
three times to become the property of a 
contestant, will be held jointly until 
next year. 


*Two Big Philadelphia Losses 

PHILADELPHIA, July 10.—Phila- 
delphia, which is proud of its low fire 
loss ratio, recently experienced two 
large fire losses. 

First was on the Philco Radio & Tele- 
vision Company plant. This was an F. 
I, A. risk and, although newspaper ac- 
counts carried the loss at $400,000, the 
loss was adjusted by the pool at slightly 
under $80,000. 

On the Philadelphia plant of the Em- 
pire Distillery, which was struck by 
lightning, loss was almost complete. 
Although not entirely adjusted, insur- 
ance loss will run around $250,000. Most 
of the insurance, considerable of which 
was placed in Chicago and New York, 
was in the Home and North British 
fleets. The plant carried no use and oc- 
cupancy coverage, although negotiations 
for this line were under way at the time 
of the fire. 





Opens New Life Department 


Douglas A. Lawson, Inc., general in- 
surance agency in Boston, has estab- 
lished a life department, representing 
the Columbian National Life, with W. 
J. Breen as manager and Lawrence 
Tessenden as assistant manager. Mr. 
Breen was formerly unit manager in 
the Farnsworth Boston agency of the 
Equitable Life of New York. 








MARINE INSURANCE NEWS 





New Marine Rule Rejected 





Illinois Appellate Court Reverses Judg- 
ment for Plaintiff, Finding No 
Negligence Proved 





A principle reported to be new in 
marine insurance court decisions, that of 
res ipsa loquitur (the fact speaks for 
itself) was denied in the case of H. W. 
Herbst, administrator of the estate of 
E. W. Herbst, deceased, vs. J. A. Levy, 
with reversal of the Cook county su- 
perior court’s decision by the Illinois 
appellate court and judgment for the 
defendant. The action was brought for 
alleged wrongful death of E. W. Herbst 
in a motor boat on Fox lake, Aug. 5, 
1931. Levy was vice-president of a 
Chicago automobile concern and he and 
Herbst with several others were run- 
ning from 12 to 15 miles an hour in 
the boat. Witnesses testified the boat 
seemed to rise in the water, then level 
down and turn over, throwing all of 
the men out. 

Levy was familiar with the operation 
of the boat, which was equipped with 
regulation marine lights and life pre- 
servers. The lake was calm, water clear 
and no floating objects discernible, al- 
though there was evidence that prior to 
the accident some pier posts had been 
seen floating. When the boat was 
raised, the steering mechanism seemed 
to be clear and there were but few 
scratches in varnish on the bottom of 
the boat. Herbst’s body later was re- 
covered. There was testimony that an 
obstruction sufficient to overturn the 
boat would cause a mark or dent on 
the bottom. 

The only witness for the defense tes- 





tified the boat acted strangely a few 
seconds before the accident. The ap- 
pellate court found these facts insuffi- 
cient to disclose the cause of capsizing. 
The plaintiff did not seriously contend 
that defendant was negligent. Fur- 
thermore, Herbst was standing and the 
court found he should have exercised 
ordinary care for his own safety. The 
appellate court could find no compe- 
tent evidence of negligence that could 
properly have been submitted to the 
jury. However, the superior court jury 
returned verdict and judgment of $8,500 
for plaintiff. The plaintiff's case was 
based on the rule of res ipsa loquitur, 
argument being that the injury itself 
was prima facie evidence to support re- 
covery in absence of any explanation by 
defendant to show injury was not due 
to his want of care. The appellate 
court ruled that this doctrine was not 
applicable and that motion of defend- 
ant for directed verdict should have 
been allowed. 


Householder’s Form Can’t 
Be Suppressed, It Appears 








As time goes on, it becomes increas- 
ingly apparent that the householder’s 
comprehensive policy cannot be kept 
down. It is a contract that is growing 
in popularity and is one that is really 
enthusiastically pushed in the field. In 
many of the states in which the uniform 
definition of marine writing powers has 
been adopted, there have been amend- 
ments to permit the writing of the 
householder’s comprehensive. 

A good many agents have found this 
policy a good leader in production cam- 
paigns. It has many selling points and 


Re nt ot an aa 


wenatat aianse sneer aOa I 


July 11, 1935 





THE NATIONAL 


UNDERWRITER 


23 





is in many ways the answer to the sales- 
man’s dream. 

Many of the inland marine depart- 
ments of the companies are aggressively 
promoting sale of this form and it is 
becoming entrenched. 

Although the policy is not written on 
a coinsurance basis, most of the com- 
panies require a statement of values and 
refuse to write the contract unless 80 
percent insurance to value is carried. 
The companies insist upon the assured 
surrendering his jewelry, fur and bur- 
glary policies and the assured is allowed 





pro rata return premium. The com- 
penies state that every possible item 
must be covered and the insurance to 
value must be high so as to provide the 
wherewithal to meet the broad liability 
that is assumed. 

The companies are not being retarded 
by the competition of the householder’s 
pclicy of London Lloyds. Although 
cheaper, under the Lloyds contract, the 
100 percent coinsurance clause must be 
attached and insurance is provided 
against named perils rather than being 
an all-risk contract. 








MOTOR INSURANCE NEWS 





Premium Increase Is Slight 





Fire and Theft Insurance on New Cars 
Is Written Largely Through Finance 
Companies 





HARTFORD, July 10—lIncrease in 
volume of automobile premiums this 
year has been slight. It has not been as 
great as had been expected. The influx 
of new cars on the road creates one 
false impression since most of these 
merely replace other cars. They do not 
represent a very large increase in the 
total insurance market. But in view of 
improved business conditions, a larger 
increase in automobile premiums might 
reasonably have been expected. 

The most satisfactory explanation ad- 
vanced to Hartford executives for lack 
of any great increase is that the higher 
cost of living which has taken place this 
year has hit unusually hard the salaried 
man and commission man, taking away 
the free margin which is likely to be 
applied to insurance purchase. Estab- 
lished in many different investigations 
is the fact that a man will buy an auto- 
mobile whether he has a margin or not 
but he will risk driving that automobile 
without insurance unless he has an un- 
usually keen understanding of loss pos- 
sibilities. The point is emphasized that 
the insurance man, as living costs be- 
come higher without correspondingly 
increased incomes, will have to make a 
much more sustained and_ intelligent 
sales effort to get the automobile insur- 
ance premium dollar. 


Written by Finance Companies 


Fire and theft insurance on new cars 
is written largely by finance companies. 
Thus agents have not profited greatly 
in this field from the unusual distribu- 
tion of new cars this year. It is reason- 
able to suppose that they should profit 
more next year when the finance com- 
panies’ interest in the car has disap- 
peared. One company definitely  in- 
structs its agents to make a 10 months 
follow-up after the purchase of a new 
car to clinch the insurance for the sec- 
ond year. 

The more hopeful field for getting the 
fire and theft business appears, however, 
in the efforts which agents are making 
to offer car purchasers a substitute plan 
for the financing plan. The first class 
financial risks, buyers of cars, may be 
shifted to banks. So widespread has 
been this movement that journals like 
“Business Week” have commented upon 
it in their columns, indicating that the 
bankers are ready to go after this kind 
of business strenuously in competition 
with the finance companies. 


Should Have Accurate Data 


Agents, it is suggested, should have 
accurate data as to the financing costs 
and the insurance costs, breaking down 
these items when at all possible to show 
the prospective purchaser the high cost 
of using the services of finance com- 
panies where he is paying not only a 
high price for the cost of money but 
also is paying a large additional sum 
for collectors, form letters, and an elab- 
orate operating procedure, which is en- 
tirely unnecessary if he is a first class 
financial risk. 

Some agents find themselves facing a 
sharp conflict of interests when they 





must decide between antagonizing the 
garage owner and automobile dealer, 
who also operates a finance company 
and whose insurance they carry, and 
trying to get more of the automobile 
business by encouraging the local banker 
to compete in the car financing field. 
Many agents will find it difficult to go 
counter to the automobile dealer’s in- 
terests because they will be doubtful 
about getting enough individual cars to 
compensate for the possible loss of the 
big risk. 


Consider Cost Plus Basis 


for Auto Finance Lines 





Some consideration is being given 
these days to the idea of writing auto- 
mobile finance accounts on a cost plus 
basis. It is generally admitted that in 
handling the large finance accounts, as 
a practical matter, adjustments must be 
made to correspond with the expe- 
rience. This may be done either by 
reducing the rate or increasing the com- 
mission. It is seemingly impossible to 
enforce rigid rules for the writing of 
these large accounts and some of the 
automobile insurance executives have 
come to the conclusion that the subter- 
fuges might as well be abandoned and 
the business handled frankly on a cost 
plus basis. One suggestion is that the 
finance company be charged the full 
manual premium and then be given a 
refund at the end of the year or if the 
experience is bad, pay an extra premium 
to bring the insurer out whole in re- 
spect to losses and expenses paid, plus a 
charge of perhaps 5 percent. 





State Auto Deviations Approved 


Petition of the State Automobile 
Mutual of Columbus, O., to file devia- 
tions in automobile fire and theft rates 
in Virginia 10 percent below those pre- 
viously filed and approved Oct. 31, 1934, 
has been granted by the corporation 
commission of that state. 


Bonus Offer Extended 


SAN FRANCISCO, July 10.—The 
bonus which the National Automobile 
Club agreed to pay to agents in addi- 
tion to regular commission on member- 
ships in April, May and June resulted 
in such greatly increased membership 
figures that the arrangement is to be 
continued this month, H. E. Manners, 
associate general manager, announces. 


Auto Locks Are Improved 


In recent months, after a study of 
automobile thefts involving the picking, 
mechanical defect, or use of master keys 
on key-operated locks, the Underwriters 
Laboratories has tested thousands of 
locking cylinders of improved design. 
Various old, new, and specially-devised 
lock picking tools, supplemented by ex- 
pert picking technique, have been ap- 
plied in judging whether locks are suit- 
able retardants against organized and 
expert thieves. 

Several designs of highly theft-resist- 
ing locking cylinders are now available 
for use on automobiles, doors of build- 
ings, lockers, and for many other ap- 
plications. 

The keys for improved locking devices 











are supplied without numbers so as to 
guard against unauthorized duplication 
of keys. The use of duplicate and mas- 
ter keys is rendered still more difficult 
by the character of design and the spe- 
cial and elaborate key-cutting machines 
required to produce 250 or more keys 
in a complete series of changes. 





St. Paul F. & M. Gets Gredit 


To the St. Paul Fire & Marine goes 
the credit for the recent change in the 
comprehensive automobile policy, where- 
under it is specifically stated that glass 
breakage is covered under all circum- 
stances. The National Automobile Un- 
derwriters Association took this action, 
after the St. Paul had sent a com- 
munication to its agents, announcing 
that it was interpreting the comprehen- 
sive policy to mean that glass damage 
was always covered. Under the form, 
before amendment, there was ambiguity 
and a good many of the companies 
were refusing to pay glass damage that 
was incidental to other collision loss. 


James Returns to Utah 


L. H. James, special agent of the Se- 
curity of New Haven companies in the 
Los Angeles metropolitan territory for 
the past nine years, has become man- 
ager of the Security General Agency of 
Salt Lake City which is general agent 
for the Security companies in Utah and 
southern Idaho. The Security General 
Agency, formerly Hooper-Knowlton, 
Inc., has represented the companies 
many years. Mr. James entered insur- 
ance with the Pacific Board in Salt 
Lake City, becoming special agent for 
the Great American and Phoenix in the 
mountain territory and later special 
agent for the Security at Los Angeles 
in 1926. 


Best in New Suit 
Against J. E. Dunne 


(CONTINUED FROM PAGE 2 


circulates in legal, insurance, 
and mercantile circles. 

The charge is made that Dunne, with 
intent to compete unfairly, to take 
fraudulent advantage of the reputation 
and good will of the Best organization, 
conspired to infringe the rights of Best 
in publishing Dunne’s International In- 
surance Reports. It is charged that the 
information and _ statistics in Dunne’s 
book are largely taken from the Best 
books of 1930-1934 inclusive. 





banking 


Damages Are Asked 


The court is asked to require Dunne 
to deliver to the court to be impounded 
all copies, bound and unbound of his re- 
ports, together with plates, negatives, 
posters, advertisements and other instru- 
ments for making, exhibiting, advertising 
or selling such copies. Then the court 
is asked to require of Dunne to account 
for all books and to pay Best all of the 
profits or savings by reason of infringe- 
ments and damages. 

The law firm of Fisher, Clapp, Soans 
& Pond of Chicago will try the case for 
Mr. Best. They are being assisted by 
John McElraevy, general counsel for 
Mr. Best of New York. 


D. C. Boney Gives 
Frank Viewpoint 


(CONTINUED FROM PAGE 2) 


may expect all other states to adopt 
similar and more drastic measures in 
order to prevent preferential treatment 
of injured employes in any given state. 
However, the measure was enacted in 
New York and four other states. Al- 
though 1 percent of the gross premiums 
may carry a rating load to take care of 
this special fund, he still thinks this will 
be grossly inadequate and_ therefore 
funds will have to be derived from the 
general assets. He expressed surprise 








that the casualty companies gave their 
assistance to the establishment of this 
precedent. 

Commissioner Boney looked at the 
question from the standpoint of em- 
ployers. Rates will have to be loaded 
to take care of this 5 percent guarantee 
fund. Therefore the employer is not 
only paying an adequate premium to 
take care of losses occurring in his own 
risk but he is asked to make an addi- 
tional contribution to take care of the 
insolvency of carriers on other risks in 
which he is not interested. He thinks 
that such laws will encourage self in- 
surance and also tend to promote state 
funds. Commissioner Boney thinks 
that the commissioners should work to- 
wards the repeal of such laws. 

President Boney said that some are 
inclined to unduly criticise the casualty 
business. It is still in its infancy. 
Twenty-five years ago workmen’s com- 
pensation and automobile liability insur- 
ance were unheard of. Casualty insur- 
ance, he said, is still in an experimental 
stage. It deals entirely with the legal 
human equation. Fire insurance deals 
in inanimate property values and life 
companies with mortality tables. The 
casualty and surety business, he says, 
bears the brunt of human passion and 
legal liabilities imposed by courts. He 
expressed confidence that the casualty 
officials have learned a valuable lesson 
that will prove very helpful to them. 


Federal Insurance Legislation 


Calling attention to the United States 
Supreme Court decision in the NRA is- 
sue he said the principle laid down. has 
a very definite bearing upon the ques- 
tion of federal regulation with respect 
to states’ rights in upholding the prin- 
ciples heretofore adhered to by the sev 
eral states and concurred in by insur- 
ance companies so far as the insurance 
business is concerned. 

He commended the National Asso- 
ciation of Insurance Agents and the 
companies for working out a mutually 
satisfactory plan in dealing with the 
HOLC 

Commissioner Boney called attention 
to the fact that the workmen's com- 
pensation rating program has become 
nation-wide through the cooperation of 
the commissioners convention special 
subcommittee, working jointly with 
compensation carriers and a committee 
from the National Association of In- 
surance Agents. 

President Boney said that the con- 
vention subcommittee should be re- 
tained in order that it may review the 
results of the program over a long pe- 
riod so that as additional experience is 
developed further recommendations may 
be made. 

A special committee of the convention 
was appointed to work with representa- 
tives of the companies in conjunction 
with the listing of insurance stocks 
under rules and regulations of the Se- 
curities & Exchange Commission. Con- 
ference with the companies resulted in 
the adoption of rules and regulations for 
the qualification of insurance stocks that 
he says will prove entirely satisfactory. 


Tribute Paid Local Agents 


President Boney paid a notable trib- 
ute to the agents who stood as buffers 
between purchasers and companies 
when credit crumbled. Company bal- 
ances had to be paid and customers’ 
credits extended. The agent, he said, 
stood in between the lines and many a 
one had to sacrifice his savings and 
even mortgage his home to meet his ob- 
ligations. Of this sacrifice the com- 
panies report a charge off of less than 
.3 of 1 percent for unpaid agency bal- 
ances. He said that such a testing has 
proved conclusively the agent’s place in 
the business and his value to his clients. 
Many agents were unable to collect 
from their customers and this has re- 
sulted in their retirement from the 
business Commissioner Boney said 
that those who withstood the strain 
while crippled have become better 
agents and the personnel, he thinks, is 
higher than ever before. He said the 
awakened agent is asserting his influ- 
ence in equitable rating, in highway 
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safety, in factory accident prevention, 
fire prevention, and civic and social bet- 
terment. “He is a financier and social 
worker, honoring his insurance business 
and enriching his community. We 
should do well to recognize the import- 
ance of his position and take him into 
our councils,” said Commissioner Boney. 


To Recognize Farm 
Fire Departments 


(CONTINUED FROM PAGE 3) 


department would still be of limited 
value unless it would find on arrival at 
the fire, an adequate water supply. Mr. 
Goss told the telephone people that such 
a set-up if offered in its entirety would 
merit the favorable consideration of 
farm underwriters. 

The telephone representatives said 
they believed this proposal offered a 
practical solution of the question and 
they would accept the challenge by 
heading a movement for the organiza- 
tion of this program widely, provided 
rate recognition would be given by the 
underwriters. 

From this beginning the project has 
advanced rapidly. The rate committee 
of the Farm Association in its recent 
three day meeting, devoted an entire 
session to discussing the details of the 
plan and its bearing on the welfare of 
the farm business. The committee voted 
unanimously in favor of a credit of 10 
percent of the basic fire and lightning 
rate for protection meeting these speci- 
fications. This recommendation went 
to the regular meeting of the managing 
committee and was approved without a 
dissenting vote. “By this action the 
Farm Association keeps pace with its 
past record, as a practical progressive 
and forward looking organization and 
stock fire insurance again gives proof 
of its leadership in matters of public 
safety and welfare,” Mr. Goss com- 
ments. 


Leader in Telephone Ranks 


For the Independent Telephone As- 
sociation this project is headed by E. C. 
Blomeyer of Chicago. He is a member 
of the executive committee of his asso- 
ciation and is vice-president of Theo- 
dore Gary & Co., of Kansas City, which 
has 90 companies in Illinois, Indiana 
and Ohio. Mr. Blomeyer has taken an 
enthusiastic interest from the start, be- 
lieving that besides the added value 
which will attach to the telephone, this 
project will give to the telephone com- 
panies an opportunity to render a com- 
munity service. Mr. Blomeyer has 
talked to dozens of managers in several 
states and these have expressed their 
favor and their intention to cooperate. 

While the question of rate recogni- 
tion has been under discussion by the 
Farm Association, he has kept in touch 
with developments and immediately fol- 
lowing approval of the rate credit, he 
set the wheels in motion. He is now 
organizing a special committee on 
which each state of the central west will 
be represented by a telephone manager 
and he will have a meeting of this com- 
— in Chicago during the summer. 

e states he already has an understand- 
2 with six telephone companies in 
three states that are now ready to start 
with fire department organization in 
their towns. 


To Have Big Meeting 





Mr. Goss has-carried on the promo- 
tion of this project through the Farm 
Association with the full support of 
President F. H. Cornell and its manag- 
ing committee. From this point the 
promotion will be continued by him as 
an activity of the agricultural com- 
mittee. He will invite all organiza- 
tions interested in reducing the rural 
fire waste to lend their influence and 
support. In early September he will 
have a meeting in Chicago, with all the 
interested organizations represented, in- 
cluding the telephone people, farm un- 
derwriters, fire equipment manufactur- 
ers, Underwriters’ Laboratories, West- 
ern Actuarial Bureau, National Board 





and National Fire Protection Associa- 
tion. 

This, appears to be the biggest move- 
ment ever undertaken toward extending 
efficient motorized fire protection to the 
rural districts and far-reaching results 
are expected. Observers give credit to 
the Independent Telephone Association, 
to the Farm Association and to Mr. 
Goss as the author and chief promoter 
of the tnterprise. 


Predict Moderate 
Increase in 1935 


(CONTINUED FROM PAGE 3) 


amusement structures was largely over- 
done and it may be years yet before 
any real need arises for new building. 
Rather will such activity as obtains in 
the building line take the form of mod- 
ernizing existing structures; a consid- 
erable amount of which has already 
been done with more in progress. 

However admirable this may be from 
a property-owners standpoint, it will 
not increase greatly the premium in- 
come of the fire companies. Recogniz- 
ing this fact underwriters are centering 
their plans upon the development of 
the so-called “side lines” several of 
which have already attained proportions 
as to warrant a more dignified appel- 
lation. Notably is inland marine busi- 
ness regarded with favor, for the va- 
riety of its offerings and the oppor- 
tunities for their sale seem well nigh 
limitless. 





Chicago Board in Appeal 
for Voluntary Compliance 





(CONTINUED FROM PAGE 2) 


listed are presumed to have received ex- 
cess commissions in the past. Other 
similar lists will be sent out from time 
to time. W. W. Hamilton is superin- 
tendent of the department of investi- 
gation. 


Penquite Joins Yenter 


DES MOINES, July 10—Leon M. 
Penquite, who has just retired as dep- 
uty commissioner of Iowa, has entered 
the practice of the law in Des Moines 
with Ray Yenter, former Iowa com- 
missioner. 


Can’t Force Cities to Insure 


The Montana supreme court has held 
that municipalities cannot be required 
to insure in the state fire fund, recently 
created by enactment. Otherwise the 
law is found constitutional. 


To Start Marine Course 


The 1935-36 ocean marine course 
based on the outline of the Insurance 
Institute of America has been an- 
nounced by the Insurance Society of 
New York. Registration will start Sept. 
23, all classes being held Thursdays 
from 1 to 2 p. m. in the New York 
Board rooms. The cost to members is 
$7.50 and to nonmembers $12.50. W. I. 
Plitt, underwriter of the Atlantic Mu- 
tual, will be the lecturer. The course 
will start Oct. 17 and end April 2, 1936. 


Keegan Host to Group 


NEW YORK, July 10.—Members of 
the acquisition cost committee of the 
Inland Marine Underwriters Associa- 
tion will be entertained at the Squantum 
club in Providence tonight by President 
J. C. Keegan, who is marine vice-presi- 
dent of the Providence Washington. 


Inspect Liner “Normandie” 

NEW YORK, July 10.—Through the 
courtesy of the management of the 
French steamship line some 200 fire and 
marine underwriters were accorded a 
complete inspection of the crack new 
liner “Normandie” here yesterday. Of- 
ficers of the vessel explained to the vis- 
itors the fire prevention and extinguish- 
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PLAN QUALIFICATION COURSE 


A fee of $40 is set for the series of 
60 lectures in the New York Insurance 
Society’s insurance brokers’ qualification 
course for the state of New York, which 
will open in the fall and run 20 weeks. 
Other details, such as how frequently 
lectures will be given, hours and _ loca- 
tion, are still to be determined by a 
committee consisting of A. C. Goerlich, 
secretary Bronx Insurance Men’s Asso- 
ciation, chairman; E. R. Hardy, secre- 
tary of the society and W. A. Riordan, 
manager Automobile of Hartford. The 
fact that this is the first year that a 
qualification course—or an alternative 
of a year’s work in an insurance office— 
has been required by law makes it more 
difficult to determine the best possible 
location and how many “students” are 
likely to want ‘to take the course. The 
insurance department issues about 1,000 
new brokers’ licenses a year, but it is 
quite likely the increased cost—$40 for 
the course plus the usual $20 license fee 
—will deter a good many of those who 
would otherwise apply for licenses. 

The present plan is to start the lec- 
ture course in October and conclude it 
in April. It is believed likely two 
courses a year may be necessary but 
more than two would be undesirable be- 
cause it would involve running a course 
in the hot months. The lectures are 
given in line with educational require- 
ments laid down by the Insurance In- 
stitute of America. The examinations 
will be given by the institute twice dur- 
ing the course and once at the end. As 
soon as possible the society will print 
a syllabus for the benefit of prospective 
students. 


COMPLETE REORGANIZATION URGED 


A complete reorganization of fire pre- 
vention work in New York City is nec- 
essary, the National Fire Protection As- 
sociation contends. The N. F. P. A. 
is submitting to the New York charter 
revision commission and to other or- 
ganizations a recommendation that the 
fire prevention bureau be returned to 
the fire department and that a complete 
codification of existing fire prevention 
rules, regulations, laws and ordinances 
be made so that one fire prevention 
code to be administered by the bureau 
of fire prevention will be in effect. The 
N. F. P. A. also suggests that unified 


By GEORGE A. WATSON 





control of the building departments of 
the five boroughs be effected on a city 
wide basis so that there may be rea- 
sonable cooperation between the build- 
ing and fire departments. 

The N. F. P. A. recalls that in May, 
1933, the functions of the bureau of fire 
prevention of the New York fire depart- 
ment were transferred to the building 
departments of the five boroughs. The 
N. F. P. A. engineers find that the 
effect of this transfer has been very 
serious. There is confusion and ill feel- 
ing and court actions among city de- 
partments. Decisions of the courts and 
rules of the city corporation counsel 
have not been effective. For instance, 
the fire department and the various 
building departments are interpreting 
the law differently on the question of 
approval of oil burner installations. 

The right of the fire department to 
inspect buildings for common fire haz- 
ards has been taken away from the 
New York fire department and routine 
inspections by firemen have been largely 
abandoned. There is no control over 
rubbish and other common hazards or 
over the maintenance of stand pipes and 
sprinklers. In none of the five bor- 
oughs is it the practice of the fire pre- 
vention inspectors to file with the fire 
department records of their inspections. 

kK Ox 

LUDLUM ENDS SECOND CIRCUIT 


C. A. Ludlum, widely known and 
highly popular former vice-president of 
the Hoine, is again in New York, hav- 
ing recently completed his second trip 
around the world. He was never in 
better health than he is today. 

* * xX 
A. E, CLOUGH HONORED 


A. E. Clough, secretary of the loss 
committee of the New York Board, was 
tendered a complimentary luncheon by 
the members on the completion of 25 


years’ service in that capacity. Hart 
Darlington, president of the board, 
spoke. Others attending were: O. E. 


Schaefer, vice-president, and D. F. Gor- 
don, executive vice-president of the 
board, and the following members of 
the loss committee: W. A. Riordan, 
chairman; A. H. Hanners, vice-chair- 
man; J. W. Begg,. A. J. Smith, C. A. 
Nottingham, W. J. Reynolds, W. B. 
Ogden and Arthur Lenssen, Jr. 








ment devices of the latest maritime 
marvel. Notably were the underwriters 
interested in the central fire control 
equipment, by which incipient fire in 
any section of the vessel could be in- 
stantly detected. The fire hazard was 
generally conceded to be practically nil. 
Earlier in the day a fire drill of the crew 
was given for the benefit of the federal 
shipping authority. 


Plan New N. Y. Rule Book 


At the annual summer meeting of the 
Underwriters Association of New York 
State at Syracuse July 9, approval was 
given the publication in loose leaf form 
of a new rule book, to be available Aug. 
1. Changes are all of a liberalized char- 
acter, broadening the coverage granted 
assured. 


Will Introduce the Code 


Ernest Palmer, Illinois insurance di- 
rector, was in Chicago en route to the 
Insurance Commissioners Convention at 
Seattle. He stated that Governor Hor- 
ner would include the insurance code in 
the legislation to be considered at the 
special session of the legislature next 
fall. There will be but few changes in 
the amended draft that passed the IIli- 
nois house to be presented at the spe- 
cial session. Mr. Palmer feels that the 
code will have a much better chance in 
the forthcoming session. 





Land Bank Requirements of 
Farm Mutuals Are Outlined 


George W. Howes of Elmhurst, IIL, 
in a paper presented at the annual con- 
vention in Springfield, Ill., of the Illi- 
nois Association of Mutual Fire & 
Windstorm companies, brought out the 
fact that the federal land banks have 
exacted three requirements of farm 
mutual companies. In the first place, 
use of the New York standard policy 
is demanded. Then there must be is- 
sued the mortgagee clause, prescribed 
by the land banks, on all policies cov- 
ering properties on which the land 
banks are mortgagees. There is a third 
requirement, which will not be insisted 
upon, however, until another year. This 
would require each farm mutual com- 
pany to carry a cash reserve, equal to 
the amount of its largest single policy. 
Since in most states the farm mutual 
companies are on the post mortem ba- 
sis, creation of such a reserve entails 
practical and statutory problems and 
the land banks have given them another 
year to work out the problem. 

Three officials of the Federal Land 
Bank of St. Louis attended the meet- 
ing. They were J. M. Huston, vice- 
president and treasurer; Judge Hill, 
general counsel, and F. J. Steins of the 
bank’s insurance department. Policies of 
farm mutuals with satisfactory reinsur- 
ance plans will be accepted. 
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LYLE aera Co., INC. 


GO. B. Lyle, Pres. & Mor. 
* Bilis Building 
Phoenix. Arizona ave Building 
Tucson, Arizona 
Camelia and o> Marine—Fire—All “Risks 
and Accident — Life . emcees and 
Tes coutben Report: 
All Auto Dealer Coverages and General Investigations 
enting more than forty leading Insurance 
Companies. References furnished on request. 
Prompt Statewide Service Through Two 





Indiana Casualty Claim Service 
Home Clie 130 E. as ee Bldg. 
ndianapolis, Ind. 
Personal rm. Property Damage, Com > 
sation, Health and Accident, General 
bility, Surety and Inland Marine. 
60 Offices—Day and Night—One Hour Service 
Anywhere in Indiana. 


RAY W. CURRAN 


CLAIM ih 
Suite 302, R. Long Bldg. 

Kansas Gite Missour 
Handling all Casualty and Automobile Lines, Inelud- 
Ing Publie Liability, Compensation, Burglary, Theft, 
Conversion, Surety, Inland Marine, Aviation and 
Speelal Assignments on Life, Accident and Health 

Claims, Ete. 





GEORGE H. LEWIS 
1723_Nicholas Bldg. 
7 Toledo, Ohio 
Fidelity & Cas. Co., Mass. Bonding Coy New 
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— of Claims. All N -Western 
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J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 


Representing 45 insurance companies— 
Lines. 
Since 1915 





Eugene McIntire 
Adjustment Co., Inc. 
Automobile, Casualty, Compensation and 
Surety Adjustments 
Eight, East Market Street 
INDIANAPOLIS 











O. B. Hanssen 
General Adjuster 
Automobile, Casualty, Burglary, Fire 


Kansas City, Mo. 
803 Walnut St. Suite 601 Gumble Bldg. 
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DIST. OF COLUMBIA 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Bapresentiog Companies Only—All Lines 
oodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 
11@ W. Pall Mall St. Winchester, Va. 
Title Building, Baltimore, Md. 
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Foley Adjustment Bureau 
200-201 Union Trust Bldg. 
South Bend, Indiana 


Specializing in automobile and casualty claims. 
Immediate service northern Indiana and Southern 
Michigan. 

ampeseenaing over one hundred companies for ten 


Phon ones: Office—3-9712, Night—3-8522, 3-2287, 
5-0720-W. 


Raymond R. Ramsey 
Volunteer Bldg. 
CHATTANOOGA 
Fire, Tornudo and Inland Marine . . 
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bile Fire, Theft and Collision . Serving 
Tennessee, North Georgia and North iam 
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BUREAU 
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Detroit Chicago New York Washington 
United Insurance 84 William Standard 
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J. H. HARRISON, INC. 
General Adjusters 
Head Office: Starks Bidg., Louisville, Ky. 
pros od no 


Bldg., ling Green, K-; 
City Fatal Bank Bldg., Paducah, Ky. 
Specialists on Automobile Finance Accounts 
Fire, U. & O., Automobile, Casualty 


NEBRASKA 


HUTCHISON & McKELVY 
1113 Independent Life Building . 


Nashville, Tennessee 


Serving Tenn., Ky. Ala. 
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ILLINOIS 


MARYLAND 


J. H. BALL 


Independent Adjusting Office 
GROWING CROPS HAIL LOSSES 
FIRE, WIND, AUTOMOBILE 
Twenty Years Experience 
Grand Island, Nebraska 
P. O. Box 815 Phone 1873 


PAUL L. MILLS CASUALTY 
CLAIMS SERVICE 


Automobile — Compensation — Liability 
Insurance Adjustments 
Dallas, Texas 
Suite 822-23 Republic Bank Bldg. Tel. 7-428 




















C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
330 So. Wells St. 
CHICAGO 
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INSURANCE ADJUSTMENTS 
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JUDD W. CROCKER 
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Farnam Building 
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Homer E. Sanders 
503 Republic Bank Bldg. 
Dallas, Texas 


General Accident Fire & Life Assur. Corp., Royal 
Indemnity Company and others. Specialising in 
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THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
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PRICE SHOEMAKER & CO., 
ADJUSTERS 


Adjustments of all claims, all lines, for the 
companies, specializing in Automobile and 
Casualty. 


CORBY BUILDING ST. JOSEPH, MO. 


CALVIN B. MECK 


Attorney Adjuster 


Equipped for investigations, adjustments and 
trial of insurance cases over North Central 
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2164 S. Sandusky Ave. 
Phone 5188 Bucyrus, Ohio 


NICHOLS ADJUSTMENT 
BUREAU 
404 Scott Bldg. 


Salt Lake City, Utah 
Investigations and Adjustments 
Representing Companies only—All Lines 





Operating 350 miles radius Salt Lake City 














WASHINGTON 











Established 1899 
WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. GQ JICAGO 














J. L. FOSTER 
314 First National Bank Bldg. 
Springfield, IIL. 


Fire - Automobile - 


leseneees 





Casualty 


JOHN L. HARLAN 


304-5 Cotton Belt Building 
St. Louis, Missouri 
Member St. Louis Bar Association 

Equipped for investigation, adjustment and settle- 
ment of all claims. Representing 
Fireman's Fund Indemnity, Ohio Casualty, 

Provident Life & Acc. Ins. Co., 

National Union Fire Ins. Co., 

and others, 


INSURANCE SERVICE 
of CANTON, INC. 


819-20 Renkert Building 
J. A. Anderson, Manager 
S. R. Detwiler, Adjuster 
CANTON, OHIO 
Phone: 5167—after 6 P. M. 3-6411 





B. B. WILKINS J. 4. MILOT 


WILKINS AND MILOT 


—Investigations and Adjustments— 
Automobile and All 
ntamobil, and All Cowan 


Members Washington Bar Association 























INDIANA 


BERT E. 
STRUBINGER 
CLAIM DEPARTMENT 
CHEMICAL BLDG., ST. LOUIS 
Aut bile & C. ity Claims 
Branches: Holland — by ag Me. 


dg., ° 
+: < a Bide. Cape Girardeau, Mo, 
Gas & Electric Bldg., Denver, Colo. 





JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 








416 INSURANCE BULLDING SEATTLE 








WISCONSIN 





NURNBERG ADJUSTMENT CO, 


General Adjusters 
Fire, Windstorm, Hail, Automobile, Casualty, 
and Inland Marine 


Underwriters Exchange Bidg. 


MILWAUKEE 
828 N. Broadway Phone Daly Saz8 
BRANCH OFFICE ANTIGO 


— 











Indiana Adjustment Company 
Home Office, 130 E. Washington Bldg. 
Indianapolis, Ind. 


Fire, Car, Automobile, Collision, Theft, 
Singie Tnterest on Allied Coverages 











BARBER & TADLOCK 
INSURANCE ADJUSTERS 
Fire, Automobile, Casualty, Inland Marine 


Kansas City, Mo. 
616 Walnut St. Bidg. 








Frank S. Pelton 


Fire, Automobile, Windstorm 
Twenty Years Company Service 
Territory Covering Northern Ohio 
Day or Night Phone Cedar 0269) 

9412 LAMONT AVE., CLEVELAND, OHIO 





JOSEPH RICE & CO., 


vESTICAT & gaauans 
CASUALTY LIN 


601 Guaranty Bldg. 
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GIVE YOUR POLICY- 
HOLDER A POLICY 
GEARED TO TODAY 


When you start talking American States to a prospect you show him a policy 








tailor-made to meet the conditions that confront automobile owners right now. 


You offer him an automobile policy unusually broad, inclusive enough to 
cover his every need, and so simply written that he can read it and know what 


every sentence means. 


a tm 


You show him the automatic extension feature, extending all coverages to 
a new car bought to replace the insured one. You bring home to him the ad- 
vantages of the Bodily Injury, Liability and Property Damage coverages while 
he is driving other cars; you point out the coverages for luggage trailers and for 


rental reimbursement for a car if his car is stolen and in the hands of thieves. 


i eee STO 


Lastly you call his attention to the provisions for payment of the premium of a 
Bail Bond if he is arrested as the result of an automobile accident and of a 
Release of Attachment Bond if his car is attached in civil proceedings arising 


from an accident. 
These coverages appeal to him and are of real help in closing the sale. 


Such a policy—designed to meet every need of today’s driving, backed by a 
company of unusual financial strength—and with all the usual coverages such 
as fire, theft, collision, flood and rising water to be written at your option under 
either the Standard form or the Comprehensive form—gives you, as never before, 
something tangible to tell your prospect, definite reasons for his buying this policy 


of you, now. 


Opportunities are open in Illinois, Indiana, Michigan, Ohio, and Pennsyl- 





vania—and your request will bring full information. 


AMERICAN STATES INSURANCE COMPANY 


INDIANAPOLIS, INDIANA 
ONE OF AMERICA’S OUTSTANDING NON-CONFERENCE STOCK COMPANIES. 
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Finds Reasons for 
Lloyds Campaign 


Greatly Increased Number of Lon- 
don Underwriters Starved 
for Business 


RECKLESSNESS IS SEEN 


Constructive Leaders Deplore Direct 
Activity in U. S. That Is Likely to 
Raise Nationalism Issue 


Some of those who are acquainted 
with the workings of London Lloyds 
say that the current drive for direct 
business in this country in competition 
with regularly licensed institutions is 
due to the fact that the London Under- 
writers are starved for business. 

Prior to the war there were about 
700 underwriters at London Lloyds, 
whereas there are now about 1,500. 
There is less business to go around and 


a certain element of the underwriters 
is reaching across the fence into new 
pastures in hungry fashion. 

What might be termed the construc- 
tive leaders at Lloyds deplore any ac- 
tivity that is likely to have the effect of 
stirring up international feeling in the 
insurance world. They say, however, 
that a good many of the newer mem- 
bers at Lloyds are irresponsible and 
cannot be controlled. The leaders feel 
that this craving for volume is leading 
the reckless element into dangerous 
paths. For the past two years, the irre- 
sponsible crowd has been able to get 
by with dangerous practices, because of 
the luck of the times. However, the 
leaders feel that unsound commitments 
are being made that may cause failure 
and may force the responsible under- 
writers to assume losses. 

The competition in this country for 
direct business of various kinds is not 
coming from those London underwriters 
who are getting a good share of rein- 
surance from the United States. Those 
interests are fully satisfied with the re- 
insurance premiums and are careful not 
te pursue any practices that would give 
offense. 

One theory as to why certain of the 
London underwriters are making a bid 
for direct business in this country 1s 
that reinsurance from America is not 
spread throughout the London street. A 
few syndicates get the lion’s share of 
the business and many of the London 
underwriters do not participate. Ac- 
cordingly, the latter, with nothing to 
lose so far as reinsurance connections 
are concerned, proceed to transact a di- 
rect business in the United States. They 
are aided and abetted by brokers in the 
United States, more and more of whom 
seem to be using Lloyds offensively. A 
good many American brokers who have 
Lloyds’ contracts state that they use 
these facilities only to protect them- 
selves, but there seems to be an increas- 
ing tendency for American brokers to 
employ their Lloyds’ facilities aggres- 





Massachusetts Accident Is 
Quitting the Non-Can Field 





ACTION DUE TO DEPRESSION 





President McNeill Says Many Policy- 
holders in Hard Times Fell Back 
on Insurance Benefits 





BOSTON, July 10—The Massa- 
chusetts Accident, first company to 
write a non-cancellable accident and 
health policy, in 1915, announces all 
present forms of non-cancellable acci- 
dent and accident and health policies 
shall cease as of July 15. All applica- 
tions fully completed and with check 
for first premium will be received up to 
that date. No extensions, additions or 
increases will be made in any existing 
non-cancellable policies after July 15. 

To limit the total production of this 
business within the time specified, a 
maximum quota has been assigned each 
general agent and direct reporting 
agent, who will not be permitted to 
write annual premiums in excess of $100 
plus half the amount of annual premium 
written during June. 

The company wrote non-can. at age 
60 policies up to 1926, when the present 
form was introduced. The depression 
is charged as the cause of the action 
by President C. W. McNeill. Much of 
the business was written with lawyers, 
doctors and dentists who, when busi- 
ness declined, fell back in increasing 
numbers on the benefits of the non- 
cancellable health policies. 

The Massachusetts Indemnity of this 
city, which has been specializing on 
“non-can,” is continuing that line as 
heretofore. 








sively and to place Lloyds in competi- 
tion in new lines with direct writing 
American companies. 

London Lloyds has something of a 
magic name in this country. Probably 
people do not visualize the institution 
as being composed of individuals with 
human strength and weaknesses. The 
public makes no distinction between the 
various underwriters and syndicates and 
probably very few of the American bro- 
kers feel that there is any difference. 
As a matter of fact, the strong and re- 
sponsible underwriters at Lloyds look 
with just as much suspicion and have 
just as many misgivings about the irre- 
sponsible and reckless element as do the 
strong insurance operators in this coun- 
try towards the fly-by-nights. 


AWAIT AMENDED AGREEMENT 


NEW YORK, July 10.—Surety com- 
pany officials are still awaiting receipt 
of the amended agréement submitted to 
London Lloyds some time ago and an- 
ticipate its arrival within the next week 
or two. The agreement provides in ef- 
fect that in consideration of the with- 
drawal of the individual underwriters of 
Great Britain from the bankers and 
brokers blanket bond field here, the 
home companies will cede reinsurance 
of approximately $3,000,000 in pre- 
miums annually. One of the points 
that delayed consummation of the con- 
tract is understood to have been the 
matter of commissions, and that, it is 
reported, has been satisfactorily ad- 
justed. 





President Cole Speaks Out 


Against Commission Cuts 





MAKES TALK IN NEW ENGLAND 





Wisconsin 
and New York Indicate Alarming 
Trend, Agency Leader Says 


Reductions in Minnesota, 





The compensation situation was the 
principal topic ef the address of E. J. 
Cole of Fall River, Mass., president of 
the National Association of Insurance 
Agents, delivered before the meeting of 
the New England Associations of In- 


surance Agents, at Dixville Notch, 
N. H. 
Mr. Cole, contending that agents, 


both individually, and through their as- 
sociations, have worked with the insur- 
ance companies in an attempt to make 
the compensation line more desirable, 
severely criticised the companies for re- 
ducing commissions in several states 
and also for certain developments of the 
assigned risk plan. 


Unfair to the Agents 


The commission situation, Mr. Cole 
contended, is unfair to the agents be- 
cause the companies have compelled 
the agents to contribute to the losses 
out of their commission, while they 
have failed to take a proportionate re- 
duction in their allowance for admin- 
istrative expense. Agents, he stated, 
cannot properly service compensation 
business at the commissions allowed. 
The action of the New York depart- 
ment in following Wisconsin and 
Minnesota on the reduction of agents’ 
commissions indicates an alarming 
tendency and Mr. Cole called upon the 
agents to check it before it spreads 
further. 

Referring to assigned risks, Mr. Cole 
scored the attitude of the companies in 
not compensating the agents on busi- 
ness of this type, claiming that a com- 
pensation risk which is so undesirable 
that a company does not wish to write 
it, needs the services of an agent more 
than any other. He said if the com- 
panies will not pay commissions they 
should nevertheless compensate the 
agents for gervices rendered in connec- 
tion with claims, inspections and pay- 
roll audits. 

Renewing the Line 


Another feature of the assigned risk 
situation brought out by Mr. Cole was 
that at expiration the company to which 
the risk is assigned is required to renew 
the line as regular business and not as 
an assigned risk unless 30 days notice is 


: . ne we t 
given in advance of its unwillingness to 


carry the risk as regular business. Mr. 
Cole contended that at expiration an 
assigned risk should go back on the 
market and should be eligible to re- 
newal with full commission if the agent 
can find a company which is willing to 
write it. 

The agents must be alert, Mr. Cole 
concluded, to point out to the assured 
that the company must write an as- 
signed risk and hence that, regardless 
of how much it may demand collateral 
lines, it is not necessary to place any 
other business with that company. The 
tendency during recent years on the 
part of companies demanding all col- 
lateral business of the assured in return 





C. W. Hobbs Scans 
Compensation Sea 


Urgent Action of Commissioners 
Not Required on Any Mat- 
ters Today 


MAKES SEATTLE REPORT 


Covers Disease Situation, Assigned Risk 
Plans, Test Audits, in Report 
to Commissioners 


Action is not urgently required by the 
National Convention of Insurance Com- 
missioners on any compensation mat- 
ters, C. W. Hobbs asserted in his report 
to the convention at Seattle. Mr. Hobbs 
is special representative of the Insurance 
Commissioners Convention on the Na- 
tional Council on Compensation Insur- 
ance. 

Although greater uniformity in com- 
pensation acts would be most valuable, 
Mr. Hobbs expressed the belief that this 
would be too ambitious an undertaking. 
In time to come, he predicted, there 
will be pressure towards general adop- 


tion of the laws of the more progressive 
States. 


Occupational Disease Issue 


_ He predicted there would be a disposi- 

tion towards a more general cover for 
occupational disease. He said the North 
Carolina law is well worth consideration. 
An occupational disease act, he said, 
should either contain a definition of oc- 
cupational disease or should cover spe- 
cific diseases only. Then there must be 
definite conditions as to what shall con- 
stitute the date of disability, who shall 
be held liable and what limit shal] be 
set as t® the time within which disability 
or death shall follow exposure. There 
is necessity for requirements as to ex- 
amination of employes prior to and dur- 
ing employment and provision whereby 
an employe in the earlier stages of a 
disease may obtain employment. 

The present method of computing 
rates has, in the past year, begun to 
produce decreases in enough states to 
indicate that the slacking of economic 
tension and progress of business recov- 
ery are having their expected effects. 


Assigned Risk Plans 


Mr. Hobbs discussed several of the 
well known compensation developments 
of recent months, particularly the trend 
towards making provisions for greater 
security for payment of insurance obli- 
gations. 

He referred to the development of 
assigned risk plans, citing the theory 
that under a system of private insur- 
ance, there is a possibility that some 

(CONTINUED ON PAGE 38) 








for writing the compensation insurance 
will otherwise cause agents and assured 
alike to expect the same from com- 
panies writing assigned risks, unless 
they keep this point in mind. 
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Big Development in Product 
Liability Cover Predicted 


J. C. HONEYWELL GIVES VIEWS 





Declares Protection Is Just as Neces- 
sary as Any Form of Public 
Liability 


BALTIMORE, July 10.—Product li- 
ability insurance within the next ten 
years will outrank all other public lia- 
bility premiums written, according to 
James C. Honeywell, assistant secretary 
New Amsterdam Casualty. Mr. Honey- 
well made this assertion in a talk before 
a meeting of Baltimore controllers. 

“Within the past few years product 
liability has come very much to the fore 
and rightly so,” he said. “The actual 
premiums collected by insurance com- 
panies for this form of insurance has 
trebled in the last year and I think the 
losses have quadrupled. 

“The policy protects the manufacturer 
for his liability in preparing the product 
and it also protects the retailer for his 
liability in connection with the handling 
of any products he puts up himself or 
in connection with the products of 
others that he retails. The various war- 
ranty laws as recently construed by 
many of our appellate courts, particu- 
larly the provisions on that subject in 
the uniform sales act have pretty well 
defined the right of the purchaser to 
collect damages from the retailer even 
though it is a product manufactured by 
= else and sold under its original 
abel. 


Important Form of Cover 


“In other states where this would not 
be the case in connection with a box of 
candy, it would be the case in connec- 
tion with the cosmetics or a medicine. 
Indeed, I am convinced today that prod- 
uct liability for a departmeit store is 
just as necessary as any other form of 
public liability insurance. 

“Product liability is a rather new 
form of insurance with the companies, 
and being unseasoned, the policy clauses 
and conditions are not uniform and 
there is great variance in the type of 
cover which is afforded for the several 
companies. There are a few points 
which I might mention that should be 
especially checked. 

“In the first place a product policy 
should be broad enough to cover dis- 
ease, illness, and mental anguish, even 
when there is nothing in the product 
except what is supposed to be there. 
To illustrate, a certain face powder may 
be harmless to the average individual, 
but there may be one who has an idio- 
syncrasy for that particular blend and 
it produces a rash. The wording of some 
product liability policies would not be 
broad enough to cover such a claim. 
This type of claim, although rather new, 
represents a very great public liability 
hazard to be insured against. Take 
aspirin, for example, a harmless remedy 
for most people, but there are some 
who react abnormally to it. A good 
lawyer can do and did do a beautiful 
job of collecting damages in such cases. 

“The retailer should, in his own name, 
have a product liability policy to cover 
those products that he himself might 
make and sell and to cover when- 
ever they have no redress against the 
manufacturer or the manufacturer is out 
of business or is a foreign manufacturer 
and not amenable to suit in this country 
or the insurance carrier for the manu- 
facturer’s insurance is broke, and for a 
thousand and one other reasons.” 


Opens Newark Branch 


The Manufacturers Casualty has 
opened a branch office in Newark lo- 
cated in the Military Park building. J. 
F. Carey is resident manager. 


_The General Insurance Agency, In- 
dianapolis, has_ been incorporated hv 
A. F. Heine, J. C. Ruckelshaus and J. K 
Ruckelshaus. 





Suggestions Are Made 
for Truck Safety Work 





H. P. Gaughran of Cleveland, who 
specializes on long distance truck and 
bus insurance, is a believer in a safety 
program for handling these risks that 
will reduce hazards to as low a point 
as possible. The handling of long haul 
truck business especially is fraught with 
great peril. Mr. Gaughran has his of- 
fice in the Empire building at Cleveland. 
He contributes the following: 

“It is hardly necessary to emphasize 
the obvious fact that trucking insurance 
hazards are definitely minimized by ade- 
quate and thorough safety supervision. 
This applies from the moment the as- 
sured asks for coverage and at regular 
intervals during the term of the policy. 
Naturally, the insurance salesman or 
agent is primarily interested in earning 
the commission he will receive for a 
policy written. Therefore, it is only liu- 
man that he will be more interested in 
the placing of the policy than in the 
risk involved. It follows logically that 
from the standpoint of the carrier, it 
he wishes to conduct his business at a 
reasonable profit, it is essential that he 
exercise absolute control over the opera- 
tions of every assured. Unless this is 
done, it is inevitable that carelessness 
will creep in and accident frequency will 
imcrease. 

Safety Program Is Proposed 


“What I propose to do is to outline 
a clean-cut safety supervision program 
that, in my opinion will reduce truck- 
ing insurance hazards to a minimum 
and materially aid in making the busi- 
ness more profitable to the carrier. My 
plan calls for starting with the appli- 
cant—investigating his desirability as 
a risk—and following straight through 
to the termination of his policy. The 
procedure would be as follows: 

(1) The complete history of appli- 
cant would be obtained, including past 
insurance carriers, amounts of premiums 
paid and losses (if any), reasons for 
cancellation of previous policies, refer- 
ences as to credit standing and general 
dependability of applicant, his methods 
of operation, and such other informa- 
tion as shall be necessary to determine, 
upon investigation, whether applicant 
is a good risk or not. 


Should Have Thorough Inspection 


(2) Thorough inspection of each piece 
of equipment to determine whether and 
to what extent it conforms with regu- 
lations set up by the various states in 
which it may operate; also, with regula- 
tions set up by the insurance carrier. 

(3) All drivers and helpers to be re- 
quired to fill out a form giving com- 
plete personal history for at least five 
years, including any accidents, traffic 
violations, and names and addresses of 
nearest relatives, also, driving license 
numbers. 

(4) The development of a complete 
card index system covering every as- 
sured, driver and helper, which will 
contain a complete case history of each 
individual from the time of date of pol- 
icy, and to include all accidents and fail- 
ure to abide by established regulations. 
This information to be made available 
to claim and underwriting departments 
for analysis. 

(5) Each individual truck insured to 
be given a definite insurance company 
number for purposes of identification 
in the event of accident. This, also, 
will obviate the substitution of other 
equipment not covered which may be 
involved in an accident, A further advan- 
tage of this feature is that it will make 
easier identification of equipment on 
the road, and at inspection stations. 

(6) A definite safety program to be 
followed by the employes of the as- 
sured, this program to be developed by 
the carrier, which will include the for- 
mation of safety committees, and the 
establishment of some sort of bonus 





system, or merit rating, under which 
careful drivers will be periodically re- 
warded. 

(7) The foregoing’ has been designed 
to cover everything prior to the actual 
operation of the equipment on the road. 
Now, before the truck is permittted to 
start on its trip, it must be thoroughly 
checked and inspected by the assured’s 
mechanics, This check-up will include: 
brakes, horn, battery, lights, steering 
gear, windshield wiper, exhaust gaskets 
to prevent asphyxiation or drowsiness, 
fusees, lanterns, pot torches, red flags, 
reflectors, rear view mirrors, stop lights, 
general condition of motor, condition of 
tires and spares. No truck will be per- 
mitted to operate without a spare tire. 
Extra kit of light bulbs will be required. 
First aid kit will be required. Instruc- 
tions kit, in case of accident, will be 
required, and drivers taught as to its 
use. 

(8) On the road, inspection stations 
should be set up approximately every 
100 miles, where trucks must stop and 
be inspected. A report should be filled 
out by station attendant, signed by both 
the attendant and the driver. One copy 
given to driver; one copy to be retained 
by attendant; third copy forwarded to 
the inspector for the carrier. 

(9) Adjusters to be established every 
100 miles and to operate within a radius 
of 50 miles from their offices. A list of 
these adjusters, with telephone numbers 
and addresses, to be given to each 
driver; and a similar list to be posted 
in each inspection station. 

(10) Safety supervisor to contact 
various state officials with a view to ex- 
plaining to them what is being done to 
eliminate accidents on the highways, to 
develop a better understanding in the 
various states of what is being done and 
to create a better spirit of cooperation 
among the highway police and others. 

(11) Upon arrival at destination, 
truck is to be checked in the same man- 


~ 


ner as at start (Par. No. 7). 
Trucks Equipped with Governors 


(12) All trucks shall be equipped with 
governors not to exceed 40 miles per 
hour; free wheeling absolutely forbid- 
den; safety supervisor to be given au- 
thority to discharge driver immediately 
if found violating this rule. This is one 
of the greatest road hazards at the pres- 
ent time! 

“All the foregoing, wherever reports 
are required, will be provided by neces- 
sary forms which will be returned by 
the assured, drivers, and road inspectors, 
to the safety supervisor, and these will 
be carefully checked against the card 
records of each piece of equipment and 
each driver, the sole purpose being to 
see that everyone under coverage com- 
vlies with the regulations. ; 

“As a further development of this 
plan, the claim department will furnish 
the safety supervisor with a complete 
record of each accident, monthly, these 
accidents to be analyzed and such steps 
as may be necessary taken to prevent 
repetition. The underwriter then will 
be furnished with an analysis of accidents 
preventable and unpreventable. Loss 
ratio to be figured on case of high acct 
dent frequency so that rates can be in- 
creased quickly in order that risks can 
be put upon a more profitable basis. 
It has been proved that without the 
proper safety supervision the writing of 
trucking has not been entirely profit- 
able. Conversely, it has been proven 
that this type of insurance can be made 
profitable with proper supervision. 

“While the foregoing has been pre- 
pared to cover the general trucking in- 
dustry, it obviously cannot take into 
consideration every individual case. It 
represents what I believe to be as 
nearly an ideal condition as it is pos- 
sible to attain in the handling of insur- 
ance in this particular industry. How- 





May Curtail Hotel Liability 
Unless Experience Is Better 





BLAME CLAIM-MINDED PUBLIC 





Premises and Equipment Should Be 
Repaired, Reconditioned—More Con- 
sideration to Prevention Needed 





NEW YORK, July 10.—Unless there 
is an early and distinct improvement in 
loss experience on O. L. & T. liability 
on hotels throughout the country, writ- 
ings will be restricted so that the risks 
will be difficult to place. The bad 
record on this line has continued for 
years despite rate advances. The in- 
creased accident frequency is due to 
the claim-mindedness of the public as 
little excuse seems to be needed to sub- 
mit a claim for injury against hotels. 
Further rate increases no doubt will be 
necessary, although the limit eventually 
will be reached. 

Hotel managers are placed in a dif- 
ficult position with respect to claims 
made by guests for alleged injuries. It 
is feared that denial of liability will re- 
sult in a loss of patronage and that the 
house will get a reputation for illib- 
eral treatment of its guests. As a con- 
sequence, many managers consider de- 
mands for reputed injuries as nuisance 
claims and pass them along to the in- 
surance company with request that they 
be adjusted without adverse publicity. 

Another factor involved is the deteri- 
oration of hotels during the depression, 
which has created a great many haz- 
ards which could be corrected. <A par- 
ticular cause of accidents in hotels is 
defective plumbing and numerous claims 
of severe scalding in bathrooms are be- 
ing filed. Hotels and other public 
gathering places will be always subject 
to injury claims, but the present ex- 
perience can be materially bettered if 
the management devotes more attention 
to accident prevention. Employes 
should be educated in safe practices and 
forced to report any bad conditions in 
equipment or furnishings. The in- 
creased revenues of the hotels since the 
repeal of prohibition have placed them 
in better financial condition to make 
the necessary repairs and recondition- 
ing of equipment. 








ever, I know of several risks that are 
being written today without any safety 
supervision whatever, with $25/$50,000 
policy, the primary carrier of which 
gives no attention to safety and trusts 
to luck to guide the equipment over the 
highways with whatever the driver has.” 





Tower Mutual Acquires 
Seme Additional Assets 


CINCINNATI, Juty 10.—Robert A. 
Hicks, secretary of the Tower Mutual, 
Cincinnati, states that should the re- 
ceivership of the Jack C. Sharp Insur- 
ance Agency, Inc., be made permanent, 
it would not materially affect the Tower 
Mutual since additional assets contrib- 
ufed to the surplus of the company with 
the approval of the Ohio department do 
not show in the last published state- 
ment which is given in the Argus Cas- 
ualty Chart. 

Mortgages on real estate shown in 
the company’s portfolio do not exceed 
38 percent of the 1935 appraised values, 
Mr. Hicks said, whereas legally loans 
may be made up to 68% percent of ap- 
praised values. 

Although the Tower Mutual before its 
rehabilitation operated more or less lo- 
cally in Cincinnati, under the new man- 
agement the company is operating on a 
state wide basis with the intention of 
making application tp enter several 
other states. It was recently licensed 
in Oklahoma. It reinsures in excess of 
$5,000/$10,000 limits with the American 
Reinsurance. 
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Common Law Suits 
for O. D. Ruled Out 


Illinois Appellate Court Closes 
Another Channel of 
Recovery 


LACK RIGHTS OF ACTION 


Test Cases Dispose of Many New and 
Amended Claims for Injuries 
in Industry 


Common law suits for damages due to 
occupational disease have been thrown 
out in Illinois by decision of the Circuit 
Court of Appeals in the cases of Joe 
Sylvester vs. Buda Company, and How- 
ard McCreery vs. Libby-Owens-Ford 
Glass Company. These were upon ap- 
peal from the Cook county circuit court. 
They were test cases affecting disposi- 
tion of a great many other common law 
actions which have been held in abey- 
ance pending outcome of the issue. 
_The rulings are especially important 
since they follow so closely on the de- 
cision of the Illinois supreme court a 
few months ago that section 1 of the 
occupational disease statute and sections 
12 and 13 of the health, safety and com- 
fort act were unconstitutional. The su- 
preme court decision denied the right 
to recover under these sections of the 
law for occupational diseases not set 
forth in the occupational disease act. 
The appellate court decision, which 
traces back to the English law, finding 
no common law liability of employers 
for occupational diseases, closes another 
avenue to recovery. 


Law Amendments Fail 


In view of the Illinois legislature’s 
failure to pass several proposed occupa- 
tional disease statutes which would have 
set up a right of action for workers who 
have contracted the more subtle occupa- 
tional diseases, such as silicosis, pneu- 
monoconiosis, asbestosis, etc., there is 
at present no recourse for them. 

The Illinois appellate court noted a 
recent English court decision denying 
right of recovery at common law for 
such occupational diseases, and also 
noted finding of the supreme court of 
Washington in Calhoun vs. Washington 
Veneer Company that common law ac- 
tion could not be maintained by a worker 
for carbon bisulphide poisoning due to 
his work in a factory, but he could re- 
cover only under the factory act. 

The finding of the Illinois supreme 
court in the Boshuizen vs. Thompson & 
Taylor and Parks vs. Libby-Owens-Ford 
cases, holding section 1 of O. D. statute 
unconstitutional was cited, to the effect 
that there was no common law covering 
occupational diseases. 


Disposes of Many Cases 


Following tha Illinois supreme court 
decisions in four similar cases on April 
17, this year, a great many actions at 
common law were filed throughout the 
State. Plaintiffs’ attorneys also sought 
permission to amend complaints and 
declarations in many O. D. cases that 
were pending to set up the right of ac- 
tion based on common law. 

In the Sylvester and McCreery cases 
the defense moved to dismiss on the 
ground there was no common law right 
of action for occupational disease, and 
if there were it would be barred by the 
workmen’s compensation act. This 
viewpoint was sustained. Counsel for 


Sylvester and McCreery argued that the- 


legislature when enacting ihe occupa- 
tional disease act was merely reaffirming 
the existing law, but this view was not 
held by the appellate court, which said 





1934 Accident High Lights - 





by National Safety Council 





1. Accidents in 1934 caused 101,000 
deaths—the highest total on record. 
There were also 9,821,000 non-fatal in- 
juries. 

ok * * 

2. The total cost of 1934 accidents is 

estimated at $3,500,000,000, including 


wage loss and medical expense for in- | 


juries and deaths, as well as property 


damage from motor vehicle accidents 
and fires. 
* £2 
3. Only three diseases cause more | 


deaths than do accidents. Among males, | 


only one disease kills more than acci- 
dents. From ages 5 to 19, accidents are 
the leading cause of death. 

x * * 


4. Of all motor vehicle fatalities in 
1934, 12,900 occurred in cities of 10,000 
population or more and the remaining 
23,100 in smaller towns and rural areas. 
In cities, 67 percent of the deaths were 
pedestrians; in “rural” areas only 33 
percent were pedestrians. 

5. In the average year, about 43 per- 


cent of all persons accidentally killed 
in homes are 65 years of age or older. 
About 47 percent of all home fatalities 
result from falls, and 18 percent from 
burns. 


a a 
6. From 1913 to 1934, deaths in mo- 
tor vehicle accidents increased from 


4,227 to 36,000, whereas deaths from all 
other kinds of accidents decreased from 
78,233 to 65,000. 

~~ + « 


~ 


7. Of the 16,000 occupational deaths 
in 1934, about 4,400 occurred in agri- 
culture, 3,800 in trade and service in- 
dustries, 2,300 in construction, 2,000 in 
transportation and public utilities, 1,900 
in manufacturing, and 1,600 in mines, 
quarries and similar industries. 


8. There were 4,879 deaths in steam 
railroad accidents during 1934. Of 
these, only 39 were passengers. ‘There 
were 1,554 deaths in grade crossing ac- 
cidents and 2,654 deaths of trespassers 
on railroad property. 








Service Association Held 
Illegally Practicing Law 





The Rhode Island supreme court has 
held the Automobile Service Association 
and one Morris in contempt of the au- 
thority of the court for illegal practice 
of law. The case was brought by the 
Rhode Island Bar Association. 

The Automobile Service Association 
undertook to perform certain services, to 
furnish counsel to defend any member 
against criminal prosecution for criminal 
negligence, for manslaughter and defend 
the member in all other criminal pro- 
ceedings arising out of the operation or 
use of a car in the event of being 
charged with violation of a state law, 
or city ordinance, or to bring suit to 
collect the damages caused from the ma- 
chine by another machine, and defend 
the member against all civil suits arising 
from a collision of the car and the as- 
sociation‘’s attorneys will furnish consul- 
tation and legal advice free of charge to 
the member on any legal matter pertain- 
ing to the use, operation, ownership and 
transfer of an automobile. 

The Rhode Island supreme court held 
that these acts amount to the practice 
of law. The association is engaged in 
selling legal advice and assistance in 
association with a licensed member of 
the bar. 


Others Write Nebraska Taxis 


LINCOLN, NEB., July 10.—London 
Lloyds is being gradually eased out of 
its control of taxicab insurance i 
Omaha and Lincoln. The Travelers 
Mutual Casualty of Des Moines has re- 
entered the field, and the Employers 
Liability is continuing to carry one com- 
pany each in Lincoln and Omaha whose 
accident record is satisfactory. 

The insurance department has been 
asked to settle a controversy arising out 
of the refusal of the state railway com- 
mission, which controls taxicab opera- 
tion, to approve a policy in Lloyds ten- 
dered by the Koch Agency, on the 
ground that Jack Ringwalt, appointed 
by the insurance department as special 
representative under a statute that per- 
mits ineligible companies to write insur- 
ance in the state where other companies 
refuse, is the only one who can place 
that business. 





it must be assumed that the legislature 
knew it was enacting new law. 

Judgment of the Cook county circuit 
court was affirmed in both cases. T. C 
Angerstein was counsel for the Buda 
Company and Ashcraft & Ashcraft for 
Libby-Owens-Ford. 





Kill Proposals to Modify 


Compulsory Insurance Law 


The lower house of the Massa- 
chusetts legislature has now definitely 
killed the program of Governor Curley 
and Commissioner DeCelles to revise 
the compulsory automobile liability in- 
surance setup. That program embraced 
a recommendation that a kmited form 
of coverage be required which would re- 
duce the number of small claims and 
the collusive ones. 

The governor and commissioner ex- 
pect to offer a modified bill that would 
merely eliminate from the required coy- 
erage liability on account of guests’ 
suits. A hearing on that proposal was 
started by the legislative committee on 
insurance ‘Tuesday and continued 
Wednesday. 

Governor Curley has now requested 
the legislature to modify the compul- 
sory automobile insurance law to pro- 
vide that the required policies need not 
provide protection for guest claims. 
Furthermore he asks that a force of not 
more than 100 extra police be appointed 
to investigate claims immediately upon 
the occurrence of an accident so as to 
reduce the number of small claims as 
much as 50 percent. 

The governor states that under the 


guest clause, claims in 1934 amounted 
to $1,213,656. The number of guests 
affected were 4,058 of which 3,115 


claims were settled for less than $300. 

In connection with his request for the 
additional police, Governor Curley states 
that in 1933 out of 40,126 non-fatal 
claims, only 5,746 were investigated. In 
1934, 20,058 claims were settled for an 
average of $40 cash. 





Responsibility Sense 
Reached at 27 Years 











A guide to advertising men and 
salesmen in the fields of life, health and 
accident insurance is provided by data 
indicating that 27 years and_ three 
months is the age at which the average 
American reaches his peak sense of re- 
sponsibility for his own future and the 
future of those dependent upon him. 

“Over a period of 40 years,” says Paul 
V. Barrett, advertising director of the 
International Correspondence Schools, 
“we have maintained accurate records of 
the more than 4,000,000 men and women 
who have enrolled for the schools’ busi- 
ness, professional and technical courses. 
While living habits and even mental 
attitudes have changed greatly since 


1895, our records show that one fact 





No Hope Seen for 
Liberal Attitude 


Companies Are Not 
from Conservative Course in 





Departing 
Compensation Underwriting 


FEAR SHOALS ARE AHEAD 





Recent Superficial Improvement Doesn’t 
Bring Change—Recent Exchange of 
Reserve Data Solidifies Policy 


NEW YORK, July 10.—While many 
agents and brokers are resentful of the 
restrictive attitude of the average cas- 
ualty toward compensation 
business, asserting that increased pay- 
rolls, higher rates and accident reduc- 
tion programs adopted by many indus- 
tries in the past 12 months warrant a 
more generous policy, executives, how- 
ever, still maintain the future of the 
business is far from promising. They 
are inclined more and more to the con- 
servative course. These companies jus- 
tify their attitude on the ground that 
the liberalized benefits granted under 
new legislation, notably in this state, 
open possibility for losses that may in 
the course of a few years lead to their 
utter destruction. They ask what is 
ahead as the fixing of liability for dust 
claims gains momentum. Such charges 
as are being prepared for the extended 
coverage may prove to be wholly in- 
adequate since no reliable data is avail- 
able now nor is it likely to be for sev- 
eral years. By the time dependable ex- 
perience has been obtained, liability in 
such amount may have been assumed 
as would prove fatal. 

A quiet exchange of reserve data on 
the compensation business by com- 
panies some weeks ago, revealed start- 
ling results, and is largely responsible 
for the continued unwillingness of cer- 
tain executives to liberalize line or class 
acceptances in the slightest degree. 


Accident-Prone Employes 

NEW YORK, July 10.—Support- 
ing his contention that employes re- 
turning to work after prolonged ab- 
sences are far more liable to suffer ac- 
cidental injury H. K. Remington, sec- 
retary Fidelity & Casualty, quotes cer- 
tain statistics of the National Safety 
Council. 

In one group of industries there was 
a 14 percent increase in accident fre- 
quency last year, compared to 1933, the 
accident severity for the same group 
and period, increasing 37 percent. This, 
Mr. Remington attributes in part to 
carelessness on the part of workers, 
their “forgetting safety habits, loss of 
skill and over-anxiety to make good” 
and, again to deterioration in machin- 
ery. A further cause is changing forms 
of work, new employes engaging in 
lines with the hazards of which they 
are not familiar. 

In 1934 the safety council estimates 
there were 1,350,000 occupational acci- 
dents, causing 15,500 deaths and thous- 
ands of injuries, resulting in the loss of 
$590,000,000 in wages, medical expenses 
and overhead insurance. 


company 








has not changed. During the whole of 
this period, 27 has been the age at which 
men have been most receptive to the 
thought of home study with the object 
of improving and assuring the economic 
status of themselves, or of themselves 
and their families.” 





Ivan Anton of Des Moines has opened 
a new agency at 212 S. & L. building. 
He was formerly with the insurance de- 
partment of the First Mortgage Corpor- 
atior of Iowa for seven years. 
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Druggist Held to Be an Agent 


One-Day Accident Policy Issued on 
Sales Ticket Comes Under In- 


surance Regulations 





LITTLE ROCK, ARK.,, July 10.— 
Merchants issuing a one-day automobile 
accident insurance policy coupon with 
cash purchases are in effect actimg as 
insurance agents and; are subject to in- 
surance laws requiring that agents ob- 
tain certificates of authority of the in- 
surance department, according to a de- 
cision of the Arkansas supreme court in 
Commissioner U. A. Géntry vs. Purcell 
Smith, Little Rock druggist. The in- 
surance policies were printed on the re- 
verse side of sales tickets issued by the 
Southern National Insurance Corpora- 
tion through the American Advertising 
Agency. The court held that the print- 
ing of the policies on the sales tickets 
and the sale and delivery by the adver- 
tising agency did not complete the con- 
tract of insurance, the essential part of 
finding a policyholder remaining to be 


ACCIDENT AND HEALTH 


FIELD 





performed by the merchant and in this 
case it was the druggist’s business to 
find the policyholders, so that he was 
actually a solicitor. This holds true de- 
spite the fact that the agency is indirect 
and the profits come only from the in- 
creased sales. The druggist was clothed 
with the authority to bind the insurance 
company and he therefore became an 
agent of the insurer. The policies be- 
came effective when stamped by the 
merchant and signed by the policyholder, 
The supreme court reversed the lower 
court’s decision. 





Survey of Group Insurance 


LITTLE ROCK, ARK., July 10.— 
The state department of labor recently 
submitted to Arkansas employers a 
questionnaire on group insurance. 
the 190 concerns replying to the ques- 
tionnaire, 101 carried some form of 
group insurance for their employes, di- 
vided as follows: Accident insurance, 
84; illness, 26; life, 82. In all 33,863 days 
were lost by victims of accidents during 
the year ending May. 15, 1935, those in- 
jured receiving payments of $65,485. 








Sickness was responsible for the loss of 
10,394 days, with $19,485 paid in. sick 
benefits. Thirteen fatal accidents were 
reported for the year. 





Lining Up Joint Committee 
for Accident-Health Week 


In line with the plan outlined at a 
conference in Detroit, when a joint 
committee to take charge of the next 
observance of National Accident and 
Health Insurance Week was _ tenta- 
tively organized, Harold R. Gordon, ex- 
ecutive secretary Health & Accident 
Underwriters Conference, who has 
been designated 
Young to represent that organization, 
has become chairman of the joint com- 
mittee. Mr. Gordon has communicated 
with all of the cooperating organiza- 
tions and asked them to name their 





representatives on the committee at 
once. 
Thomas Hook, Standard Accident, 


Detroit, has been named to represent 
the Bureau of Personal Accident & 
Health Underwriters; E. H. Mueller, 
Pacific Mutual Life, Milwaukee, the Na- 
tional Accident & Health Association, 
and Frank A. Post, editor “Accident & 
tealth Review,” which promoted this 
year’s observance, will represent the in- 
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surance press. Members are yet to be 
named to represent the Industrial In- 
surers Conference, International Fed- 
eration of Commercial Travelers Insur- 
ance Organizations and Insurance Ad- 
vertising Conference, all of which are 
cooperating in the movement. 

It is desired to get the organization 
work under way as quickly as possible 
and it is probable that the first meeting 
of the committee will be held early in 
Avgust. Chairman Gorden is now in 
Seattle at the meeting of the Insurance 
Commissioners Convention and it will 
be difficult to get the committee to- 
gether before that time. 





Thomas Agency Retains Lead 


The W. L. Thomas agency of the 
accident and health department of the 
Massachusetts Bonding at Los Angeles 
won national leadership for the fourth 
consecutive month, having led the field 
for March, April, May and June, as 
well as in January, making five out of 
six months. February was the only 
month this year in which the agency 
failed to qualify for first place. 





Opens Branch in Pittsburgh 
The Massachusetts Indemnity has 
opened a branch in the Gulf building at 
Pittsburgh, in charge of James C. Mc- 
Donough, who was formerly superin- 

tendent of agents for the company. 





New Industrial A. & H. Policy 


The Standard Life of Jackson, Miss., 
recently browght out a new accident pol- 
icy for its industrial field force which 
pays $1,000 for the loss of life, hands, 
eyes or feet through automobile, bus 
or railroad accident. The premium is 
$2.60 annually. There were 1,245 of the 
policies written in the first two weeks 
they were introduced. 





Accident Notes 


The Service Life of Omaha has been 
licensed in Michigan for life, health and 
accident. 


The Order of Railway Employes, San 
Francisco, has been licensed to write 
— and accident insurance in Okla- 

oma. 


Reelect Naef at Seattle 


SEATTLE, July 10—A. A. Naef, 
manager of Seeley & Co., was reelected 
president of the Casualty Association of 
Washington at the annual meeting. Also 
reelected were A. A. Carson, Hartford 
Accident, vice-president, and B. . 
Campbell, manager National Bureau of 
Casualty & Surety Underwriters, secre- 
tary. On the executive board are J. E. 
Charbonnell, Fireman’s Fund, and W. 
P. Sizemore, Travelers. 


Wills on Motor Trip 


B. G. Wills, vice-president Fireman’s 
Fund Indemnity, accompanied by Mrs. 
Wills, is enjoying a leisurely motor trip 
vacation through the California red- 
woods and the Pacific Northwest. He 
will return to his offices about Aug. 1. 
Mr. Wills recently served as general 
chairman of the Western Safety Con- 
ference, covering the 11 western states, 
which was called by Governor Merriam 
last month, 


Names Rate Quiz Committee 


ALBANY, July 10.—The joint legis- 
lative committee to investigate automo- 
bile insurance rates consists of Senators 
Berg, Schwartzwald, O’Brien, and 
Kirkland and Representatives Fitzger- 
ald, Stewart, Breithart, and Moffat. 
This committee has an appropriation of 
$25,000 and will investigate, among 
other things, the subject of compulsory 
motor vehicle casualty insurance. 


Col. Jones with HOLC 


Col. H. L. Jones, formerly vice-presi- 
dent of the New York Casualty, is now 
an official of the Home Owners Loan 
Corporation, attached to the legal de- 
partment at Washington headquarters. 
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NEWS OF THE COMPANIES 





Seitz Is Elected President 





Named Head of Freeport Motor Cas- 
ualty Following Death of 
Luther G. Younglove 





FREEPORT, ILL., July 10.—Paul 
I’, Seitz, who has always been one of 
the main stays in the Freeport Motor 














PAUL F. SEITZ 


Casualty, and has been vice-president 
for more than a year, was elected presi- 
dent at the semi-annual meeting iast 
night to fill the vacancy caused by the 
death of Luther G. Younglove. 

Mr. Seitz started in the business in 





1900 as an office boy for the German of 
Freeport and later became auditor, serv- 
ing in that capacity until the German 
was reinsured. 

In 1919 he joined the American Auto 
Insurance Association of Freeport as 
special agent and when the Il reeport 
Motor Casualty was organized in 1928, 
taking over the business of the Amer- 
ican Auto Insurance Association, Mr. 
Seitz was one ef the incorporators. He 
served as superintendent of agencies, 
then as superintendent of claims and 
in January of last year was elected vice- 
president. He has a thorough knowl- 
edge of the business in all departments 
and has the confidence of his associates 
and the field. 


Chapman Vice-President 


Clarence W. Chapman, an investment 
man of Freeport, again becomes the 
vice-president of the company. He had 
the title of vice-president until Mr. 
Seitz was elected to that position in 
1934, 

Clarence P. Young will continue to 
look after actuarial matters and ac- 
counting work, retaining his title as sec- 
retary-treasurer. 

The company writes automobile in- 
surance in Illinois and lowa at inde- 
pendent rates and has made a steady 
growth. 


Other Officers of Company 


Among the other important factors 
in the management are Clare Lohr, who 
was recently made superintendent of 
claims; Charles M. Fish, a director and 
son-in-law of the late Mr. Younglove, 
and C. W. Richards, who are in the 
underwriting department; L. F. Knip- 
schild of Freeport, field representative; 
J. O. Stacey of Decatur, IIL, field rep- 
resentative, and L. A. Golz, Chicago and 





suburban field representative and ad- 


juster. 


Not Liable to Claimants 

Reversing the decision of the federal 
court at Kansas City, the United States 
circuit court of appeals at St. Louis 
has held that the Home Indemnity is 
not required to pay compensation 
claims against the defunct Southern 
Surety, which were unpaid when the 
Southern failed in 1932. The decision 
reverses a ruling by the United States 
district court at Kansas City, Mo. 

The court held that a $50,000 bond 
posted by the Home Indemnity on Aug. 
13, 1931, is applicable only to claims 
against the Southern Surety which 
might arise after that date. The state 
of Missouri had sued for the full amount 
of the $50,000 bond, basing its action on 








19 unpaid claims which arose prior to 
the posting of the bond. The bond had 
been required of the Southern Surety 
under the retaliatory law after New 
York had exacted a similar bond of 
Missouri companies operating in New 
York. 





Seek F. & D. Stock Registry 


The Fidelity & Deposit has applied 
for permanent registration of its stock 
under the rules of the Securities & Ex- 
change Commission. The United States 
Fidelity & Guaranty and Fidelity & 
Guaranty Fire had previously filed. No 
action has yet been taken by the New 
Amsterdam Casualty. The Maryland 
Casualty announced ‘some time ago that 
it would not make application to list 
its stock. 








W ORKMEN’S COMPENSATION 





Check Lump Sum Payments 





New Nebraska Compensation Court 
Bars Them Except Under 
Certain Conditions 





LINCOLN, NEB., July 10—Lump 
sum settlements will not be approved 
by the state compensation court, newly 
organized under a new law, unless the 
application sets out in detail the nature 
of the injury, the period of disability 
established, the rate of pay when in- 
jured, and the disposition of the money. 
The principal object of the latter re- 
quirement is to prevent lawyers from 
charging too high fees. Several pro- 
posals have already been turned down 
because of lack of information supplied. 
The court members went on the payroll 
July 1, and are now hearing cases. F. 
M. Coffey, Lincoln labor attorney and 
leader, has been made presiding judge. 





State officials have agreed to the con- 
tention of companies writing compensa- 
tion insurance that the new law direct- 
ing them to pay 2 percent of gross pre- 
miums into the treasury for the support 
of the newly-created compensation court 
is not an additional tax, but a substitute 
for the old tax, the proceeds of which 
went into the general fund. 


Cotton Gin Rates Increased 

OKLAHOMA CITY, July 10—The 
Oklahoma insurance board approved a 
minimum premium of $231 for Code 
No. 0461, applicable to workmen’s com- 
pensation rates on cotton gins in the 
state. This means an increase of $56, 
which it is believed will make this class 
of coverage available for many ginners 
who have previously been unable to get 
protection, according to F. F. LeFon, 
manager Oklahoma Compensation Rat- 
ing Bureau. Many companies found it 
unprofitable to write eompensation at 
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WITHOUT BENEFIT 
| OF PUBLICITY 


MBEZZLEMENTS usually don’t get pub- 
licity. The majority are hushed up. When 
money or securities are stolen, there are no 
sirens, clanging apparatus, or newspaper stories 


of heroism. 


Everybody hears about a fire, but few realize 
the disastrous proportions which embezzling has 
assumed. It is up to the agent or broker to show 
employers the hazards of employee dishonesty. 
Ideas and complete information to help you sell 


Mercantile Fidelity are available at your nearest 


U.S. F. & G. office. 
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the old rate of $175 because of the un- 
favorable experience on this type of 
risk. The change became effective 
June 30. 


S. C. Bill Still Unsigned 

Although both houses of the South 
Carolina legislature passed a bill to es- 
tablish a workmen’s compensation law 
in the state, the latest advice is that it 
has not yet been signed by the gover- 
nor. In South Carolina there is a pe- 
culiar provision, whereby the governor 
has until the next session of the legis- 
lature to sign bills. He is not limited 
by the 10 or 30-day provision as is 
customary in most states. The South 





Carolina ‘legislature mects every year 
and therefore the governor has _ until 
about Jan. 1 to sign or veto the bill. 





New Indiana Setup in Effect 


The new Indiana setup for workmen’s 
compensation rating has now been put 
into effect. Rates are made by the 
Workmen’s Compensation Rating Bu- 
reau of Indiana, owned and operated by 
all companies writing compensation in 
the state, including stock, mutuals and 
reciprocals, of which W. C. Burns is 
manager. The law requires that re- 
jected risks be written by the entire 
group of companies as a pool. 








CHANGES IN CASUALTY FIELD 





Name Carr to Succeed Lieber 





Becomes Resident Manager of Fidelity 
& Casualty in Detroit — E. F. 
Schroeder Is Assistant 





DETROIT, July 10—H. B. Carr, 
who has been superintendent of the 
bonding department of the Detroit 
branch of the Fidelity & Casualty, has 
been appointed resident manager, suc- 
ceeding the late G. J. Lieber. ea 
Upington, who was transferred from the 
Detroit branch to New York as metro- 
politan branch manager early in 1931, 
supervised the operation of the local 
branch from May 20, when Mr. Lieber 
died, to July 2, when Mr. Carr assumed 
charge. 

Mr. Carr, although a young man, has 
had 14 years’ experience in the casualty 
and surety field. Beginning with the 
Aetna Life group in Indianapolis in 1921, 
he was later transferred to Buffalo and 
in 1923 joined the Fidelity & Deposit as 
assistant manager of the Indianapolis 
branch, He joined the Fidelity & Cas- 
ualty in that city in 1925 and was trans- 
ferred to Detroit in 1929 as superin- 
tendent of the bonding department. He 
is vice-president of the Surety Associa- 
tion of Michigan. 

E. F. Schroeder, who has been special 
agent in the casualty department of the 
local branch for the past nine years, has 
been appointed assistant resident man- 
ager and will have charge of the casualty 
department under Mr. Carr. 





R. C. Crisler Resigns 


Richard C. Crisler, superintendent of 
agents of the Western & Southern In- 
demnity and Western & Southern Fire 
of Cincinnati, has resigned. He has 
acted as superintendent of agents for 
the past three years and has planted 
the companies in many of the agencies 
where they are now represented. He 
came into the insurance business from 
the banking field, having acted as man- 
ager of the Guaranty Company of New 
York at its Cincinnati office prior to 
going with the Western & Southern 
companies. 





Adds Many New Agencies 


DETROIT, July 10.—The production 
department of the Standard Accident 
has been especially active since the first 
of the year, having added 370 new agen- 
cies from Jan. 1 to July 1. 

The latest general agency appoint- 
ments are the Wilkes Insurance Agency, 
Beckley, W. Va., and F. Reeves Rut- 
ledge, Asheville, N. C. 


George C. Bohon, division manager 
of the accident and health department 
of the Federal Life, Chicago, is recover- 
ing at a Louisville hospital from a spi- 
der bite, suffered July 4, as he was fish- 
ing on the Ohio river. When Mr. Bo- 
hon’s condition grew worse, he was 
taken to the hospital Friday. While in 
he hospital he was made a; colonel on 
Governor Laffoon’s staff. 








| Pennsylvania Head | 








HAROLD R. TEITRICK 


Harold R. Teitrick, who was recently 
appointed Pennsylvania manager for the 
American States of Indianapolis, re- 
signed as chief examiner in the Penn- 
sylvania insurance department to take 
that position. Mr. Teitrick has a wide 
acquaintance and many friends in 
Pennsylvania ag the result of his con- 
tacts in the work of the department. 








ACCIDENT AND HEALTH 
SPECIAL AGENTS 


Large Major Company in ex- 
pansion program offers per- 
manent opportunity to Trav- 
eling Agency Supervisors in 
Commercial, Monthly Pre- 
mium, and Group Accident 
and Health 
Only experienced successful 


Departments. 


producers with unusual rec- 
ords considered. Give com- 
plete details in first letter; in- 
terviews will be arranged for 
those qualifying. All replies 
will be handled confidentially. 
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is beneficial to the company, creditors i pose compulsory insurance on all buses 
i iz and patrons which has been approved N. J. to Require Buses to for fixed yor according to the seat- 
Fidelity-Surety by the courts of its parent state and Be Covered After July 20 | ing of the vehicle. 
i ie acquiesced in by Nebraska officials in 
Activities continuing the substituted bond in ef- ' : 
fect for 20 of the 24 months for which TRENTON, N. J., July 10—The Miscellaneous Notes 
, the old National Surety wrote it. The} public utilities commission announces The Wilson Insurance Agency, New 
q H ll Cc Is B d court finds there was nothing fraudulent that operators of motor buses in New Te ee ee er gr Mon 
: Treasurer Ha ance on 5 Plan ae, _and gee i operates tO) Jersey will be required not later than | retary; L. M. Wilson, treasurer. 
, elay co — ‘4 ~ ig so = July 20 to show certificates that their Cc. J. Sparks, Jackson, Mich., local 
1 Nebraska State Fund to Go Into Effect —— aws e federal supreme! yehicles have been insured, under the agent, has been ,named as one of the 
1 August 27 — Urge Test of COMES ENS SOP TSTEE: new —_ at signed by Governor Hoff- | service commission of that city. rane 
<ean8e 0 The Liealzi Insurance Agency, New | Man and effective at once. A complete repor h ial Mu- 
:  aaamemcnenaated Orleans, is_ liquidating its business. Rules controlling public liability in- | tual Coanpeneation hos been fled by the 
Alfred M. Bares Will close, out the | surance have been adopted in conform- | California insurance | department. Li- 
LINCOLN, NEB., July 10.—State | chased the good will and renewals. ity with the law, which has as its pur-! Surety. ” oe 
Treasurer Hall has notified the four 
J ' companies on his $1,000,000 bond that he - 
; s will cancel it on Aug. 27 when the state aa 
law giving the state bonding fund a a4 
monopoly of public official bond busi- * 
™ ness, goes into effect. At the same time - 
# he is remitting to them a pro-rated seven e 
. months share of the $10,000 premium ' 
: authorized to be paid for the biennium. : 
This action of the state treasurer is ex- e 


pected in insurance circles to be followed 
by a court test of the validity of the law, 
| which has heretofore been impossible 
because of lack of legal basis. 






WATCHED BY OFFICIALS 


NEW YORK, July 10—Surety com- 
pany officials are studying the Nebraska 
| situation with a view to determining 
| upon a course of action when the state 
| bonding fund begins operating Aug. 27. 
| Public officials in canceling surety bonds y Po mean 
| now carried can demand refund of the ri a 
unearned premium within 30 days. Fail- 
ing to receive the refund the attorney- j 
general is required to institute ouster oe 
proceedings against the defaulting com- , a 
pany or companies. = . 

The bulk of public official bonds in ee: 6 a 
Nebraska is written by the American a. : 
Surety, Fidelity & Casualty, Fidelity & art 
Deposit, Hartford Accident, Massa- as 
chusetts Bonding and the Maryland 

Casualty. — 
4 Local agents in the state have a pro- a 
nounced interest in the matter, in that emma s. EE 
the refunding of unearned premiums 
would mean the return by them of a —— 
percentage of their commissions. Should 



















































the law be declared unconstitutional, 
ly : following the cancellation of corporate 
1e surety bonds company officials are spe- In Case Of Accident 
e- ulating as to what their liability might Va, Get license umber of other car, also name and address of the 
n- be. ~ . oe 
<e — 6. 
je TEST OF LAW URGED ces Os cane 
4 of these mao egreyd ibe Meryleed C. 
= OMAHA, July 10.—Action by surety ir = 
companies to test the constitutionality tinea re 
of the new Nebraska state bonding fund rc sours paxota 
- is being urged here by J. J. Connolly, “See =. te 
= insurance attorney. While the law was ° ° . : cease “tense —z 

in process of being drafted the attorney- N automobile accident in a strange locality. Your = = a 

general questioned its constitutionality. machine attached. Demand for a bail bond . . . or arrest a. Se. 8 Fe. 

; Surety companies should feel themselves : =” To ovens 
obligated to undertake and finance the and detention. What a relief to have your Maryland = ae 
legal battle necessary to have the law : r = MEW MEXICO Cite 
declared unconstitutional, said Mr. Con- Automobile Service Card! ions “hear ie 
nolly. To permit such a law to — oo = sisninc ton 
in effect cannot help but establish a ba a ; ‘ eee ae be 
precedent and encourage the state to On it, indexed by states, are listed The Maryland’s claim a. mk 
take a hand in other lines of insurance. ‘ P oe os alee betters wromine 
The commanicn ate hesinat about (> offices. One fold is the Western Union and Postal = * — 
ing action because they do not wish to ee ” : xproe <=. oman 

< be involved in politics. However, Mr. courtesy card”, enabling the holder to send a collect foe ies et 

onnolly feels that the action should be m : rte onto, one 
taken as a move for self-preservation. a to ony Mary land agent or claim office, or to the saaSSeCHUSETTS .-¥ “neato 
- Home Office, if the telephone is not more convenient. Son" =< — 
HOLDS FOR NATIONAL SURETY ae at yt Sa ARSE oF artnet et 
LINCOLN, NEB., July 10—On the Thus The Maryland automobile policyholder can summon ieee 
ground that the property of the new Na- ‘i Fe F Awto 162 16.19 H00ne, Printed ia U. S.A 
tional Surety cannot be held for debts at once an invaluable aide in an emergency, no matter 
of the old National Surety, the supreme : ; ; 
court has directed the state auditor to how far from home he may be. on pad he iaiedind@as me 
issue the new company a warrant for 
$5,000 premium on the bond of State 
Treasurer Hall. It holds the legislature 
Violated the constitution in putting a 
rider on the appropriation that would 
have made the proceeds available to Ne- 
braska creditors of the old company 
without putting that fact in the title. 
The court says while a state has the 
ER right to impound assets of a corpora- : M p NY 
tion for the benefit of creditors within 
’ te and it need not give by in 
3 ebraska to the rehabilitation plan, it 
— ‘ Says that it will not go to the extent SILLIMAN EVANS y 
of denouncing a plan that in its opinion President 
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Suggests Auto P. L. Underwriting Change | 





The following communication is from 
Harry A. Koch of the agency bearing 
his name in Omaha: 

I am concerned about the unsatisfac- 
tory loss experience that is developing 
in automobile liability insurance. This 
line is written almost exclusively on a 
car basis. We insure the vehicle rather 
than the individual who operates it. 
Few, if any, accidents are caused from 
mechanical defects of cars. They are 
all the result of physical defects and 
mental deficiency on the part of those 
who operate the cars. 

The basis of all successful insurance 
is sound underwriting. 
derwrite, we must seek a fundamental 
level. We must get to the source that 
creates the hazard. We must plug the 
leak that is causing the loss. This brings 
us to none other than the individual 
car operator. This individual's fault 
may be a spirit of recklessness. His im- 
petuosity and untempered emotion may 
be such that he cannot restrain himself 
to the point of orderly following in the 
line of traffic when operating his car. He 
may be that type that is continuously 
spurting ahead and winding in and out 
among traffic. As such, he is generally 


To properly un- | 


not quick-thinking enough to avoid a 
crash when he thereby gets into a dif- 
ficult situation. These are all under- 
writing factors that can only be checked 
through the individual, and have really 
little or nothing to do with the make 
or type of car that is being operated. 


Desirability of the Risk 


The check of the individual’s charac- 
teristics is to the automobile 
writer what the physical examination is 
to the life insurance actuary. They 
both, in their respective lines, determine 
the desirability of the risk. 
My suggestion is that the 


companies 


rate, eliminating the omnibus endorse- 
ment, should be stressed. The individ- 
ual prospect should be made to see the 
desirability of confining the operation 
and use of the car to himself. He can 
keep it in better order, prolong its life, 
and have a legitimate and gentlemanly 
excuse to refuse to permit its use to 
others. The argument is frequently met 
where the purchaser resents that in the 
sole operation of his car he pays as much 





under- 


change their present loose method of 
issuing the omnibus endorsement. The 
sale of a restricted policy at a reduced 





as his generously disposed neighbor who 
permits everyone in creation to run his 
car, and in the use of it as a family ve- 
hicle is not even the master of his own 
household. 


Should Insure Each Person 


Where it is necessary for the mem- 
bers of the family to operate the car, 
each individual should be insured in a 
separate policy. This will mean a de- 
crease of covered claims. With such a 
policy-writing, there will be an increase 
of total premium income. This will be 
further reflected by a decreased premium 
charge per individual, as against pre- 
mium charge per car. 

Too many accidents are caused by 
sons and daughters, where parents per- 
mit too free a use of the family car. 
I have several cases in mind right here 
in Omaha, that have come under my 
personal observation, where a father has 
driven a car for a number of years with- 
out any kind of an accident. In each 
case, with the children becoming of age, 
an otherwise perfect risk has become a 
hazard through the accidents that could 
never be foreseen under the present 
method of underwriting. This is a situ- 
ation that can be corrected by the sur- 
vey that the individual writing, as op- 
posed to insurance on the car, will give. 
In proceeding to insure only the individ- 























... Us the evidence 


T’S for you if you can make good 
your promise of prompt plate 
glass replacements when a loss 
occurs. At this time your assured 
weighs your remarks about fast ser- 
vice made at the time of the sale 


! 


for or against you 


It is saved if the American Glass 
handles the replacement because 
this company has an established 
reputation for prompt and depend- 
able service—it’s this unfailing 


service that has made the American 


against the service he is actually 


receiving. Business is saved or lost 


during this vital period. 


Glass the leader in the Chicago 


plate glass replacement field. 


Think first of American Glass for plate glass. 





1030-42 N. BRANCH ST. 


AMERICAN Grass ComMPANY 


CHICAGO 





ual, we will be intelligently working on 
the solution of a difficult problem. Ac- 
cidents must be avoided. Losses must 
be reduced. 


See Clash Between Charter 
Power and Policy Provision 





Recently the Illinois appellate court 
held that the Illinois Bankers Life Asso- 
ciation was not obligated to pay under 
a contract, the issuance of which was 
beyond the charter powers of the com- 
pany. The policy specified that disabil- 
ity shall be presumed to exist when the 
assured reaches age 70 and that he 
should then begin to receive 10 percent 
of the face of the policy each year until 
the face amount is exhausted. The as- 
sessment act under which the associa- 
tion was organized did not empower the 
concern to write such a contract. 

The observation is now made that 
the principles of this decision may con- 
cern fire insurance companies. For in- 
stance, it is pointed out that the ex- 
clusion in all of the explosion forms 
is placed there solely because of the 
charter limitations of the fire com- 
panies writing this class of business and 
that the exclusion clause should be 
broad enough to exclude every form of 
coverage excluded in the company’s 
charter. 

Question of Non-Concurrency 


The question is brought up whether 
this point does not raise the question 
of non-concurrent policies covering ex- 
plosion losses?. 

In Illinois, the uniform dwelling and 
household furniture form No. 49, edi- 
tion of September, 1933, which includes 
inherent explosion, has this limitation: 
“This company shall not be liable for 
loss or damage caused by or incident 
to the explosion, collapse or rupture 
of steam boilers or internal combus- 
tion engines, caused by internal pres- 
sure, unless fire ensues and then for 
loss or damage by fire only.” 

Opinions have frequently been given 
that because the form specifically ex- 
cludes only steam boilers and internal 
combustion engines, other apparatus is 
insured against explosion loss, such as 
a low pressure water boiler or a hot 
water tank, used for storing hot water 
for use throughout the building. Yet, 
the charter powers of several insurance 
companies specifically provide that the 
company is not authorized to write 
coverages “against loss or damage to 
steam boilers and pipes or containers 
connected therewith, water heaters or 
pipes or containers connected, there- 
with, apparatus for heating or lighting 
buildings or preparing food therein, 
flywheels, power wheels, and engines 
or other apparatus for supplying or 
transmitting motive power and machin- 
ery connected therewith or operated 
thereby, caused by explosion thereof, or 
accidental injury thereto.” 

The question, therefore, presented in 
this case is whether the policy of the 
company issuing this contract, if it is 
generally held to include explosion in 
hot water heaters and containers and 
pipes connected therewith, is ultra vires 
and void because no act of an agent in 
issuing such a contract can make it 
valid, either by way of admission or 
estoppel, because it is an ultra vires con- 
tract, beyond the corporate powers of 
the company to issue? 


Dallas Conditions Better 


The National Fire Protection Asse- 
ciation reports greatly improved condi- 
tions in Dallas. The fires are well in- 
vestigated by the fire marshal and good 
cooperation of prosecuting authorities 
is obtained. The fire department has 
recently completed a compilation of all 
federal, state and municipal laws relat- 
ing to fire department activities. 

In Fort Worth an inspection of all 
dwelling houses was completed last 
month by the fire department. Revision 
of the building code is being undertaken 
by city authorities. The local fire loss 
record has improved. 
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Progressive Character Is 
Shown by Toronto Agency 





One of the best equipned fire and 


casualty agencies on the continent is 
that of Reed, Shaw & McNaught in 
Toronto, Can. A. J. Mylrea, now one 


of the two senior members of the firm, 
is well known in the United States by 
reason of his activity in the National 
Fire Protection Association. He has 
attended most of the conventions of 
the N. F. P. A. since 1911. 

Library Is Interesting Feature 


One of the interesting rooms in the 
agency is the library. Here one finds 
the magazines and business papers 
which are used by an up to date agency; 
the books and services carefully shelved 
and catalogued. Here also are the cabi- 
nets in which the agency has built up 
one of the most complete special files 
on various hazards and occupancies to 
be found. It is very common to find 
special library rooms in life agencies, 
but that of Reed, Shaw & McNaught is 
one of the very few to be found in fire 
and casualty agencies. 


Other Characteristics 


Other interesting rooms in the agency 
are the drafting room and the private 
office of Col. Legrand Reed, the senior 
member of the firm. Mr. Reed’s office 
is equipped like a ship’s cabin, panelled 
and fitted with a pilot wheel and a 
ship’s bell. Mr. Reed has a special 
bond with the states as his grandfather 
and six sons fought in the Confederate 
ranks during the Civil War. The grand- 
father and two of the sons returned to 
Canada after the war. The others sac- 
rificed their lives. One of the sons who 


returned was the father of Colonel 
Reed. 
Active managers in the agency are 


A. C. Evans, W. S. Chapman and N. 
L. Thompson in the fire department; 
O. T. Lyon in the casualty department; 
A. M. DeVries in the surety depart- 
ment and Kingston Reed in the inland 
marine department. 


List 28 Mutual Subscribers 
to Services of the S. E. U. A. 


Since March 28, when a list of 24 mu- 
tuals was announced by the Southeast- 
ern Underwriters Association, to whom 
office service and policy forms had been 
sold, four additional mutuals have ap- 
plied for the service, the Union Mutual, 
Providence, R. I.; Michigan Mutual 
Fire, Lansing, Mich.; Merrimack Mu- 
tual, of Georgia and North Carolina, 
and the Michigan Millers Mutual, of 
Lansing. There are now 28 mutuals 
using rates and forms of the regular 
companies, the service not including in- 
spection reports of sprinklered risk and 
engineering departments. ‘The mutuals 
under the arrangement pay assessment 
equal to 75 percent of that paid by mem- 
ber companies, plus 5 cents per $100 of 
premiums for forms. The mutuals now 
subscribing are: 

Atlantic Mutual Fire, Savannah, 
Berkshire Mutual Fire, Pittsfield, 
Carolina Mutual, Charleston, S. C.; Cen- 
tral Manufacturers Mutual, Van Wert, 
0.; Fitchburg Mutual, Fitchburg, Mass.; 
Grain Dealers National Mutual Fire, In- 
dianapolis; Hardware Mutual Fire of the 
Carolinas, Charlotte, N. C.; Hardware 
Mutual Fire, Minnesota; Hardware Deal- 





Ga.; 
Mass; 


ers Mutual Fire, Stevens Point, Wis.; 
Indiana Lumbermen’s Mutual, Indian- 
apolis; Lumber Mutual Fire, Boston; 


Lumbermen’s Mutual, 
rimack Mutual; Michigan Miller’s Mu- 
tual, Lansing, Mich.; Michigan Mutual 
Fire, Lansing, Mich.; Mill Owners Mu- 
tual, Des Moines; Millers Mutual Fire, 
Alton, Ill.; Millers Mutual Fire, Harris- 
burg, Pa.; Minnesota Implement Mutual 
Fire, Owatonna, Minn.; National Retail- 
ers Mutual, Chicago; Northwestern Mu- 
tual Fire, Seattle, Wash., and Raleigh, 
N. C.; Ohio Underwriters Mutual Fire, 
Van Wert, O.; Pennsylvania Lumber- 
men’s Mutual Fire, Philadelphia; State 
Mutual Fire, Miami, Fla.; United Mutual 
Fire, Boston; Union Mutual, Providence, 
R. I.; Western Millers Mutual Fire, Kan- 


Mansfield, O.; Mer- 











sas City; 
Kansas City, 

















THE NATIONAL UNDERWRITER CASUALTY 37 
henge Underwriters Mutual, 
aio. 7 
; Casualty Results in Arkansas 
Surveys Farm Mutual Field 
The Federal Farm Credit Administra- Net premiums of casualty companies}171 and $96,364, New Amsterdam 


tion reports that a survey discloses that 
about 50 percent of all farm property in 
the country that is covered by fire insur- 
ance is handled by mutual concerns 
owned and controlled by farmers. The 
survey was conducted by V. N. Valgren 
of the department of agriculture, for- 
merly with the Automobile of Hartford, 
who has for many years been a coun- 
selor to the farm mutuals, attending 
their conventions and nursing them 
through their troubles. There are about 
1,900 farmer-owned mutual companies in 
the country, he said. They are most 
strongly developed in the middle Atlan- 
tic and north central states. A large per- 
centage of the farmers in the northern 
states reside in the neighborhood of a 
farmers’ mutual, and in some _ cases 
farmers have a choice between two or 
more such concerns. In the south, the 
number of farm mutuals is much less. 


Mutual Group Hears Julian 


TOLEDO, July 10—R. E. Julian, as- 
sistant manager Ohio Inspection Bu- 
reau, was the speaker at the July dinner 
of the Mutual Fire & Casualty Asso- 
ciation of Northwestern Ohio. He dis- 





in Arkansas last year, according to the 
annual report of the Arkansas depart- 
ment, amounted to $3,510,588 while the 
net losses were $2,245,271. 

The leading companies included Aetna 


Casualty $237,535 premiums and $57,205 | 


losses, Employers Liability $195,624 and 
$218,847, Fidelity & Casualty $332,116 
and $210,396, Hartford Accident $202,178 











$102,430 and $108,833 

Other leaders include U. S. F. & G. 
$515,791 premiums and $207,550 losses, 
and Zurich $152,261 and $75,973. 

The casualty companies recorded a 
29.2 percent increase in net premiums 
last year as compared with 1933. 

Below is given a summary of net pre- 


| miums for 1933 and 1934 by classes and 





and $110,998, Maryland Casualty $255,- | net losses for those two years, together 
| with the loss ratio for 1934. 
yet Pre miums Net Losses Loss % 
1933 1934 1934 Ratio 
Health-Accident 2... cceccsesccces $592,617 $665,840 ,262 $465,522 69.9 
DO TREES | a ke ccenceivrceveces 507,525 623.013 »452 615,186 98.7 
Liability other than auto........ 785,989 1,289,084 ,825 682,048 52.9 
Auto property damage........... 122,970 129, a38 ,760 95,180 42.5 
PE CORRIMUOE cc ac ctedccccsscodce 11,811 15 7 9,476 10,708 69.6 
ty i Pee ee ee 217,039 223'507 103,064 76,088 33.7 
MEG cevcrdueceauenawtiawanee'ces 228,725 280,280 183,452 275,539 98.3 
PERO BIAGE cccvaauees 46 85 45,634 16,099 18,366 50.2 
Burglary and theft. 107,104 66,353 21,920 20.5 
Workmen’s comp. ........ 17,514 11,376 3,338 19.1 
Se. ONION a ccrcecdeqoecdnceew eae 37,458 2,168 1,361 3.6 
DOES canncgeccusceseesenees 18,035 3,470 10,117 56.1 
Prop. damage other than auto... 10,894 2,695 1,650 15.1 
Workmen’s collective ..........-. 24,127 4,792 4,559 18.9 
Atte Gre ANG thett...cccccccise. 8,861 4,306 1,851 20.9 
CIEE vo ccadecccavaceeccnctaanees 10,404 7,621 1,655 15.9 
Sprinkler and water damage..... 1,647 563 183 11.1 











nil the supplemental contract. 
President Victor H. 





| cial committee to arrange for the golf 
Sage appointed | | tourné iment 
Mark P. Jefferys as chairman of a spe- | Country Club, 


Aug. 12 at Heatherdowns 
Toledo. 





Loyalty 








corporate form in 1897. 


Service records of twenty, thirty and more 
years with this one institution are not un- 
common. Several records even antedate the 
organization of the Company in its present 


Such loyalty is evidence of the characteristic Continental 
qualities which attract and hold the friendship of pro- 
gressive field men, and may be taken as an index to the 
DURABILITY of this institution. 


CONTINENTAL 


CASUALTY COMPANY 


CHICAGO 


Insurance and Surety Bonds for Practically Every Purpose 
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C. W. Hobbs Scans 
Compensation Sea 


(CONTINUED FROM PAGE 27 





risks will not be able to obtain cover- 
age. There is something to be said on 
the other side, however, he declared. 
A good many employers clamor loudly 
because of their inability to get insur- 
ance and yet are found not to want it 
when they find they are expected to 
pay for it. Others are in such poor 
financial condition it is doubtful whether 
they can pay whatever premium may be 
found to be due on audits. Some put ob- 
stacles in the way of payroll auditors, 
keep no records or falsify their records. 

The assigned risk plan has operated 
with a fair degree of success, he said, 
and the number of risks seeking cover- 
age has not as a rule been large. The 
number of risks bona fide entitled to in- 
surance and unable to obtain it is prob- 
ably larger in imagination than in fact, 
he declared. The method is a definite 
move towards increased unity in action. 


Acquisition Cost Problem 


The answer to the acquisition cost 
problem cannot be indefinitely post- 
poned, he said. The big question is how 
stock companies may successfully com- 
pete with non-stock carriers doing busi- 
ness at an expense ratio of about 20 
points less. Unless there is an answer 
to the acquistion cost problem, either 
severe underwriting restrictions or an 
extension of pooling arrangements will 
be necessitated on the part of stock com- 
panies, he predicted. It is highly de- 
sirable that expenses be reduced to the 
lowest practicable point. 

There is greater mutual understanding 
between the states and the companies 
with an absence of battles over rates. 

Mr. Hobbs devoted much attention to 
occupational disease saying that the chief 
future changes in compensation rating 
methods will be in connection with oc- 
cupational disease. 

He outlined the new disease experi- 





ence rating plan of the National Council 
and he said it has been approved in 
several states. 

There has been a committee of the Na- 
tional Council working on the problem 
of occupational disease schedule rating 
and this committee at a recent meeting 
indicated that at present silicosis and 
asbestosis are the only diseases eligible 
for schedule rating consideration, and 
that at present the application of sched- 
ule rating shall be confined to silicosis 
in foundry operations. The prevention 
of occupational disease bids fair to oc- 
cupy an important place in the social 
economy of the future, he asserted. 

He commented on the inadequacy of 
Statistical data on disease. The experi- 
ence is spotty and it may prove neces- 
sary to establish a double set of pure 
premiums, keeping the disease experi- 
ence separate from the other, at least 
for certain classifications. 


Test Audits Conducted 


Mr. Hobbs said that most of the or- 
ganizations charged with rate adminis- 
tration are taking the matter of test pay- 
roll audits very seriously. He gave an 
exhibit of a survey of 824 policies with 
aggregate payrolls reported by carriers 
of $829,868. These developed on test 
audit additional premiums of $22,415 or 
2.7 percent. Of 25 companies the per- 
centage of deviation ranged from 11.7 
percent to .4 percent. Inadequate pay- 
roll accounted for 43 percent of the ex- 
cess premium; misclassifications 30.2 
percent; executive offices 15.2 percent 
and clerical office 8 percent. 

The only way to solve the difficulty 
of the premium and liability for execu- 
tives is by legislation, he said. 

There is a possibility of legitimate dif- 
ferences in construction of the classifi- 
cation of clerical office employes. 

A good beginning has been made to- 
wards reform of audits and if the insur- 
ance commissioners retain a consistent 
interest and uphold the hands of those 
who are disposed to cooperate, great im- 
provement may be expected, he said. 

The bulk of the premium lost by fail- 
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ure to make proper audits comes on a 
relatively small number of risks and not 
always the biggest ones either, he said. 
He discussed some of the features of 
medical costs and the difficulty of ar- 
riving at a sitisfactory solution. 


Commissioners in 
Seattle Meeting 





(CONTINUED FROM PAGE 1) 


Dan C. Boney of California in the chair 
and Secretary Jess G. Read of Okla- 
homa at his right hand. Commissioner 
Sullivan opened the proceedings after 
roll call and invocation. The welcome 
was extended by Governor Morton of 
Washington and Mayor Smith of Seattle. 
C. A. Gough of New Jersey, chairman 
of the executive committee, responded. 
President Boney gave his annual ad- 
dress. 

The afternoon was playtime with an 
auto ride over the city. The visiting 
ladies were entertained at the gardens 
of Mrs. Gilbert Lebarron Duffy at sup- 


er. 

Wednesday morning was given to a 
formal session with papers by R. Leigh- 
ton Foster, insurance superintendent of 
Ontario, on “Automobile Liability Se- 
curity Laws of the United States and 
Canada,” and Commissioner Sullivan of 
Washington on “Western Insurance.” 
There was golf in the morning for the 
ladies and a tournament for the men in 
the afternoon. For the non-golfers the 
races at the Longacres track were the 
attraction. A dance was provided in the 
evening for all. 


Pamunkeys Ceremonial Revived 


The celebrated Pamunkeys ceremonial 
last given at Swampscott, Mass., when 
the commissioners toured New England 
was revived this year as some of the 
original celebrants were present. Many 
tenderfeet were fleeced of $5 to be 
initiated. The shearing was done by E. 
C. Stone of Boston, manager Employers 
Liability; Col. Joseph Button, former 
Virginia commissioner; John R. Du- 
mont, former Nebraska commissioner; 
Lamar Hill, America Fore fire com- 
panies, and C. C. Klocksin, Northwest- 
ern Mutual Life. C. W. Fairchild pro- 
posed a toast to the late H. F. Tyrrell, 
Northwestern Mutual Life, and J. S. 
Phillips, Great American Indemnity, 
did likewise for the late Walter K. 
Chorn, former Missouri commissioner, 
both founders of the Pamunkey tribe. 

All hands are participating in the 
Mount Rainier trip Thursday with lunch 
at Paradise Inn. Friday’s program con- 
sists of an address by Commissioner 
Mortensen of Wisconsin on “State In- 
surance” with Ernest Palmer of Illinois 
as discussant. Commissioner McClain of 
Indiana will speak on “Jewels the Giants 
Dropped.” The commissioners are to 
meet in executive session in the after- 
noon when officers will be elected. 


To Reelect Dan Boney 


The slate makers have decided that 
Commissioner Boney of North Carolina 
will be elected president so that he can 
serve a full term as he only came into 
office last December at the St. Peters- 
burg meeting. C. A. Gough of New 
Jersey, chairman of the executive com- 
mittee, may get the first vice-presidency 
and Commissioner Sullivan of Washing- 
ton taking the second vice-presidency. 
If this eventuates then Ernest Palmer 
of Illinois will likely be executive com- 
mittee chairman. 

The annual banquet is to be held Fri- 
day evening with President H. K. Dent 
of the General of Seattle as toastmaster. 
All the commissioners will be introduced 
and three will speak briefly—Julian of 
Alabama, Carpenter of California, and 
Hunt of Pennsylvania. 

J. W. Spangler, chairman of the First 
National Bank of Seattle, will give the 
principal address. On Saturday the en- 
tire company will take a boat trip for 
Victoria, B. C., where the entertainment 
is arranged by Insurance Superintendent 
H. G. Garrett of that province. There 
will be a sightseeing trip and at 4 o’clock 





there will be a reception and tea at the 
Empress Hotel. 

The executive committee decided to 
hold the midyear meeting at the Hotel 
Pennsylvania, New York City, Dec. 3-4. 
The annual meeting of the Life Presi- 
dents Association will be held the two 
days following. A committee will be 
named at this meeting to revise the con- 
stitution and by-laws of the organization 
to report at the December meeting. 

Commissioner Hunt of Pennsylvania 
has started a movement to have the next 
annual meeting held at Philadelphia and 
Atlantic City. Nashville is also making 
a bid for it. 

Gough of New Jersey to the addresses 
of welcome, in his response said he at- 
tended his first commissioners’ conven- 
tion 11 years ago at Hartford, there 
being present at that time 35. Out of 
that group but five are still in office, 
they being Read of Oklahoma, Cochrane 
of Colorado, Julian of Alabama, Foster 
of Ontario and himself. There are 39 
states and two Canadian provinces rep- 
resented at this convention. 

Commissioner Garrett of British Col- 
umbia joined R. Leighton Foster of On- 
tario here. For the first time, Arizona, 
Nevada and New Mexico are on hand, 
represented respectively by G. A. 
Brown, H. C. Schmidt and G. A. Biel. 

C. W. Hobbs of the National Coun- 
cil on Compensation Insurance sub- 
mitted his report without reading it. 
Chairman Gough of the executive com- 
mittee announced that the report sub- 
mitted by the committee on blanks had 
been approved. 

On motion of Palmer of Illinois, the 
executive committee is given the duty 
of recommending a revised constitution 
and by-laws. The work will be accom- 
plished soon and a draft sent to mem- 
bers for study. 

Three committees met Wednesday, 
on workmen’s compensation, inter- 
state liquidations and reorganization, 
and unauthorized insurance. J. H. Ed- 
wards, chairman of the Northwestern 
Mutual Fire who is chairman of the lo- 
cal arrangements committee was intro- 
duced. Commissioner Sullivan who in- 
troduced the welcomers read a telegram 
of greeting from U. S. Senator Bone of 
Washington. 


Value of Service Shown 


The value of its watchman supervis- 
ory and fire alarm service is shown in 
the American District Telegraph Com- 
pany’s report for 1934. Of the 1,341 fire 
alarms received, 771 resulted in no 
losses, 294 losses of $200 or less, 87 
$200 to $500 and 199 resulted in losses 
of over $500. During the last ten years 
the percentage of losses to insurable 
values has averaged .04 percent. In 
1934 there were 158,247 detections of 
failures of watchmen to transmit sig- 
nals, which is .05 percent of the total 
number of signals supervised. 

The report on the sprinkler super- 
visory and waterflow alarm _ service 
shows that A.D.T. subscribers received 
99.97 percent immunity from fire in 
the past ten years. The losses reported 
last year were only $598,500. Last year 
there were 63 sprinkler manual fire 
alarms, 29,906 closed gate valves. 


Product Liability Rates Reduced 


The National Bureau of Casualty & 
Surety Underwriters has issued new rate 
sheets covering some phases of product 
liability insurance. Reductions in the 
percentages of increase for higher lim- 
its have been effected by making special 
table A and special table B apply for 
higher limits, instead of table A and 
table B, as previously. Reductions vary 
from about 4 percent for $10,000/$20,- 
000 limits to 15 and 20 percent on the 
higher limits. 

Special table A calls for higher per- 
centages of increase than special table 
B and is prescribed for all classifications 
the symbol for which is followed by the 
small letter “s” in the manual. 





Russell E. George, engineer of the 
Ocean Accident, Seattle, has been trans- 
ferred to San Francisco. He replaces C. 
B. Winne. 
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Adjustment Company Quits 
Missouri in Legal Squabble 


(CONTINUED FROM PAGE 4) 


it were agreeable to Boyle Clark of Co- 
lumbia, Mo., chairman of the commit- 
tee of the state bar association which 
considers such cases, but Mr. Boyle re- 
fused. Mr. Hawthorn’s decision to 
withdraw from the state followed. 

The company is establishing offices 
in the Merriam building, Kansas City, 
Kas., and will continue operations in 
Kansas, Nebraska and western Iowa. 
It has offices in Topeka, Wichita, Sa- 
lina and Omaha. Offices in Missouri 
which will be closed include Columbia, 
Joplin, Springfield, Kansas City and 
Portageville. 

Basis of Missouri Claim 


Attorney-General McKittrick in the 
quo warranto proceedings claimed the 
adjustment company was a corporation 
with no powers except those granted by 
statute and not authorized to engage in 
the law practice or conduct a law busi- 
ness, which he alleged it has done. He 
claimed the Universal Adjustment ad- 
vertised for and solicited through sal- 
aried employes business of making in- 
vestigations for insurance companies to 
ascertain secular rights and advise them 
as to their liability or non-liability under 
insurance contracts, and also for valu- 
able consideration gave advice about the 
legal effect of various clauses in pol- 
icy contracts and settlement or trial of 
litigation in court. He also alleged the 
company has written, drafted and pre- 
pared for valuable consideration state- 
ments of witnesses, court pleadings, 
contracts and releases, and offered to 
represent insurance companies in ad- 
justing, investigating, compromising and 
otherwise handling claims. 

Several bills were introduced in the 
legislatures of Missouri and a number 
of other states this season to prevent 
insurance companies, adjusters and 
others from practicing law. In Mis- 
souri lawyers’ committees have investi- 
gated independent and public adjusters 
to ascertain if they were engaged in 
law practice, with a view of having 
them enjoined from doing so. 

If the Missouri lawyers are success- 
ful in barring adjustment companies 
from discharging these functions it may 
result in setting up the requirement 
that adjusters be admitted to the bar, 
which it is considered by insurance men 
would raise the standard for adjusters 
and eventually benefit insurance com- 
panies and the public. 





LITTLE CONCERN FELT IN EAST 


NEW YORK, July 10—Fire com- 
pany officials, although interested in the 
Missouri case, are not much exercised, 
believing that an adverse decision would 
not necessarily establish a precedent. 
While scores of bills seeking to limit 
activities of various classes of businesses 
were introduced in a number of states 
at the behest of legal associations, based 
on alleged encroachment, none of these 
was enacted. On the contrary, in sev- 
eral instances sponsors of this type of 
legislation were scored for attempting 
to develop clients through selfish means. 

Few fire adjusters are members of the 
bar, though a considerable number 
necessarily are well versed in insurance 
law. The percentage of fire claims liti- 
gated in proportion to total adjustments 
made annually is but a fraction of 1 
percent, and in litigation counsel is al- 
ways employed. The function of the 
fire adjuster is to ascertain sound value 
of property destroyed, estimate as 
Closely as possible the extent of sal- 
vage, if any, and under the conditions 
of the contract arrive at the sum due 
the assured. In event of disagreement 
the standard policy provides the means 
of settlement; fair alike to insurer and 
insured. If suspicious circumstances ap- 
Pear in a loss the adjuster reports to 
his company, which decides whether to 
admit or deny liability. In the latter 
event the case is passed on to counsel 
for handling. 





New England Men 
Have Varied Card 


(CONTINUED FROM PAGE 1) 


cannot be raised on certain unprofitable 
classes to the point where the com- 
panies can break even. He mentioned 
the farm business as an example. 

Fred R. Smith of Haverhill, Mass, 
chairman of the New England advisory 
board and the New England Associa- 
tions of Insurance Agents, in his talk 
spoke about the board’s conference with 
the representatives of five of the six 
New England insurance departments. 
The subjects discussed were overhead 
writing, non-policy writing agents, 
branch office competition, London 
Lloyds, service offices and their deal- 
ings with unlicensed brokers. He said 
the discussion brought out that most of 
the troubles affected local agents in 
eastern Massachusetts, and it was 
deemed wise to leave the matter for 
further study on part of the Massa- 
chusetts department. 

He spoke of the conference of the 
Massachusetts Association of Insurance 
Agents with the committee of the East- 
ern Underwriters Association and the 
Boston board. The E, U. A. people felt 
that the complaints should be handled 
by the Boston board and the Massa- 
cusetts association. It resulted in the 
Boston board agreeing to amend its 
brokerage commission rule insofar as it 
related to ordinary territory, prescrib- 
ing a maximum brokerage of 15 per- 
cent where local board rules prescribed 
the same rates. The Boston board voted 
to change its rule and there appears to 
be, said Mr. Smith, a friendly desire on 
part of that organization to curb over- 
head writing and brokerage evils. 





Automobile Finance Issue 


Mr. Smith commented on automobile 
finance companies and their controlling 
insurance. He thinks that the rules of 
the National Automobile Underwriters 
Association, which permit the writing 
of insurance on financed cars without 
recognizing the agents, are fundamen- 
tally unsound and discriminatory. He 
said that last year $7,500,000 in com- 
missions were lost to the agents on fi- 
nanced business. Mr. Smith said that 
business men, especially those with 
large interests, are fast learning the im- 
portance of the qualified agents. They 
want to deal with those who know in- 
surance and have a working knowledge 
of their contracts and how to apply 
them. He said in his community the 
agent should perform an indispensable 
service to the public. 

F. L. Greeno, president of the New 
York State Association of Local Agents, 
after philosophizing on the fact that the 
great bulk of agents go on with their 
business in spite of widespread talk 
about tumultuous happenings, and re- 
viewing the battle over compensation in- 
surance in New York during the past 
year, deprecated the attempts’ of insur- 
ance buyers to secure protection on a 
wholesale basis. Mr. Greeno compared 
insurance to medical treatment, calling 
the commodity itself medicine and the 
services of agents the counsel of a 
doctor. 

“When you buy medicine without the 
doctor’s advice,” concluded Mr. Greeno, 
“you do so at your own peril.” 


Service Must Follow Sale 


George Parker, Pawtucket, R. I., led 
off the discussions Wednesday morn- 
ing. Selling protection must precede 
servicing operations but after sales there 
must be service, he said, in speaking on 
the subject, “Is an Insurance Agent a 
Safesman Only?” ; 

Stepen Dorsey, Rutland, is convinced 
of the merits of the comprehensive auto- 
mobile policy and delivers all policies in- 
cluding the additional coverage. He re- 
ported no difficulty in having these ac- 
cepted. A sticker on the policy calls 
attention to the increased coverage. He 
uses the form which does not include 
collision. The coverage should be sold 


‘on basis of covering everything except 
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the exclusions, according to Richard 
Vedeler, special agent Springfield. 

In the partnership between agent and 
company, the latter must exercise the 
right of underwriting choice, since it is 
the partner assuming the risk, said A. 
J. Murphy, Boston, general agent Secur- 
ity of New Haven, speaking on agency- 
company relationship. The same_ rule 
applies to adjustment of losses. Eighty 
percent of the premium dollar belongs to 
the company and no action to bring 
balances to date should be opposed by 
any agent. The prompt paying agent 
carries the overdue agent and may well 
insist that the company go after over 
due balances with vigor. 

“Suppose you had a partner,” said Mr. 
Murphy, “who collected premiums on 
the street and did not turn them into 
the office, but each 60 days undertook 
to do so if he had any money left. No 
partnership could survive it.” These re- 
marks were made with special refer- 
ence to the strict insistence on the 60- 
day rule effective July 15. Overhead 
writing, a frequent source of friction, al- 
most always owes its appearance to a 
local agent, he said, and they, more than 
the companies, can stop it. 

Commissioner Heltzen said his state 
believes licenses should not be issued to 
other than those producers who make 
insurance their principal business. Pro- 
ducers, he said, should be required to 
have preliminary training. He said he 
objects to lawyers ‘ ‘chiseling” into the 
business by getting commissions on 
their clients’ business. Such lawyers 
would consider it beneath their dignity 
to advertise that they are insurance 
agents. Although real estate and insur- 
ance ga hand in hand, those operators 
who deal in real estate as private own- 
ers for their own benefit should not be 
licensed for insurance. 

A. C. Mason, agent at Rutland, Vt., 
agreed on company supremacy in under- 
writing choice as outlined by Mr. Mur- 
phy. He believes that in many ways, 
however, companies have not sufficiently 
considered problems of agents. In too 
many cases the company-agency propor- 
tion of the premium is not 80 and 20 
percent but for some agents it turns out 
to be 60 and 40 jercent, he declared, 
which is a discrimination against most 
agents. He reported that company rep- 
resentatives in New England meetings 
had said agents obviously could not be 
consulted on proposed radical chances, 
because agents would not safeguard con- 
fidences but would use their special 
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knowledge for personal gain. Mr. Ma- 
son named several agents and said there 
were inany more who were the soul of 
integrity and should surely be trusted. 

Excessive use of solicitors by agents 
was condemned by A. B. White, Keene, 
president New Hampsire Association. 
He said that credit investigators of com- 
panies often come back to the agent for 
information. He believes that agents 
can usually furnish more reliable infor- 
mation than the special credit investi- 
gators. He thought companies might 
well have given agents six months to 
prepare for strict observance of the 60- 
day collection rule. Companies often 
fail to keep pace with public demands 
because of their failure to listen more 
to what the agents are hearing from 
their customers, he observed, stating 
that companies should learn how to 
make decisions more rapidly. 

R. G. Hinkley replied that companies 
had been approaching the 60 day bal- 
ance rule gradually and that even now 
the rule would not really begin until 
75 days after the so-called effective 
date. Fred R. Smith commented that 
companies should notify agents directly 
about balance rule changes. 


Formal Papers Presented 
at Commissioners’ Meeting 


(CONTINUED FROM PAGE 4) 


The growth of domestic companies 
in the coast and mountain field has been 
significant and important. They are 
sharing greater responsibilities and 
meeting many needs. They are becom- 
ing stronger and the public is becoming 
more interested in them. 

The value of local companies, he said, 
is that they plow back the greater por- 
tion of their resources into the neigh- 
boring territory. This promotes the in- 
terests of that area. 

A comprehensive paper on the auto- 
mobile liability security laws of the 
United States and Canada was presented 
by R. Leighton Foster, insurance super- 
intendent of Ontario. He addressed the 
insurance commissioners of this country 
five years ago on the subject and his 
paper at Seattle covered the develop- 
ments since then. He pointed out that 
27 states, the District of Columbia and 
Hawaii now have automobile liability 
security laws of one kind or another. 

He said interchange of suspension rul- 
ings under the responsibility act, be- 
tween states and provinces is one of the 
most important features of this legisla- 
tion. 

He said the new Canadian uniform 
act virtually prescribes a statutory form 
of comprehensive automobile policy and 
thus is avoided any difference between 
the policy purchased voluntarily and one 
purchased because the driver has run 
afoul of the responsibility law. In the 
United States, he said, statutory policies 
are regarded as obnoxious. He asked 
whether the objections to the statutory 
policies would not be swept aside if all 
jurisdictions prescribe the same form. 

Mr. Foster said that commissioners 
have beer faced with so many respon- 
sibilities in the last few years that they 
have not had time to investigate such 
matters as automobile insurance legisla- 


tion. However the responsibilities are 
now considerably less onerous and he 
predicted that in the next five years 


much progress will be made in that di- 
rection. He said there is no aspect of 
insurance legislation which has greater 
possibilities for good than automobile. 
Knott of Florida was not present but 
sent a discussion, which was read. He 
expressed the belief there is a substantial 
weakness in the financial responsibility 
laws in that they do not provide protec- 
tion for the public against irresponsible 
motorists until an accident has occurred. 
It is no help to the first victim of a 
driver’s carelessness to know that the 
driver may be put off the highways until 
he makes compensation for the injury. 
It doesn’t financially aid the victim. 
Mr. Knott said he favors a modified 
compulsory insurance law, requiring a 
motorist who has never been involved in 
an accident to carry insurance that will 








New Indiana 





Book Issued 








Unusual interest is taken in the new 
issue of the Indiana Underwriters 
Handbook, the state reference book, 
which has come from the press of THE 
NATIONAL UNDERWRITER. Under the 
supervision of Commissioner McClain 
the insurance department during the last 
year made requirements for agency li- 
cense so that sideliners especially are 
finding it increasingly difficult to secure 
a franchise. Another point watched by 
the department is whether the applicant 
has a good record with his company or 
companies. Because of these restric- 
tions a number of applications were re- 
jected this year. While there were 35,- 
600 licenses issued in 1934, there are 
only about 28,500 this year. 

The Indiana Underwriters’ Hand- 
book is a complete reference work of 
the state insurance-wise. It is the old- 
est state insurance directory in the 
west, the first edition appearing in 1891. 
It contains a complete list of all agents, 
showing the companies _ represented, 
and, in fact, full information concern- 
ing the agents. The company directory 
gives an insight into the. main features 


state. 

Casualty companies writing work- 
men’s compensation are affected by a 
new law. If an applicant is refused by 
three companies he is then turned over 
to the newly created workmen’s com- 
pensation bureau, that was formed to 
assume risks of this kind. Workmen’s 
compensation premiums in Indiana last 
year, according to the new directory, 
were $3,772,127 as compared with $2,- 
483,604 in 1933. 

The statistical section gives the fig- 
ures for the last six years so far as fire 
and life is concerned, and two years for 
casualty, classified by line. Fire com- 
panies had an increase in business last 
year, the premiums being $17, 480, 050 as 
compared with $15,742,758 in 1933 
Losses showed a slight increase se 
$6,887,036 to $8,068,076. Casualty pre- 
miums also took a jump upwards from 
$15,656,843 to $19,452,172 while losses 
dropped slightly from $8,523,303 to $8,- 
304,025. The life companies show an 
increase in insurance paid for, this fig- 
ure being $450,668,548 compared witn 
$408,886,282 in 1933. Insurance in force 











of each institution operating in the lis $2,239,754,502. 
provide reasonable indemnity to other 
motorists and the pedestrian. In other || Seeing the United States 


words, he seems to favor the plan that 
was advocated in Massachusetts by the 
governor and insurance commissioner. 

Mr. Knott commented on the difficulty 
of getting uniformity in laws in this 


country saying that the task is much 
easier in Canada. He referred to the 
possibility that some uniformity might 


be obtained in this country if the fed- 
eral government should undertake to 
control insurance on automobiles used 
in interstate commerce. 

Secretary J. G. Read of Oklahoma in 
his report shows total receipts $4,570, 
balance on hand $2,337. 


18 Companies Combine in 
Writing $3,000,000 Bond 


Fighteen companies joined at Chi- 
cago this week in writing the $3,000,000 


bond for Joseph L. Gill, new Cook 
County, Ill, treasurer. This is on statu- 
tory form not covering depository lia- 


bility in line with a new law passed by 
the last legislature) The companies, 
with amount of their participation, are: 
$300,000 each. Fidelity & Deposit 
(originating office), Aetna Casualty, 
Hartford Accident, Fidelity & Casualty, 
National Surety, United States Fidelity 
& Guaranty: Maryland Casualty $225,- 


000; $150,000 each—Standard Accident, 
Central Surety; Continental Casualty 
$125,000; New Amsterdam $112,500; 


$100,000 each—Massachusetts Bonding, 
Great American Indemnity; Glens Falls 
Indemnity; Columbia Casualty $50,000; 


Century Indemnity $37,500; Globe In- 
demnity and Royal Indemnity, each 
$25,000. 


This supplants a temporary personal 
bond given by P. K. Wrigley and James 


C Cox of the W hg Gum company; 
£1,000,000 each; M. J. McNally, Chicago 
real estate man and John P. Harding, 


restaurant owner, $500,000 each. 


Auto Liability Rates Are 
Raised in a Lincoln, Omaha 


LINCOLN, NER. July 10.—Automo- 
bile liability rates in Lincoln and 
Omaha have been increased, the new 
charge being $29 on light cars instead 
of $20, while medium sized cars take a 
35 percent increase and heavy cars 20 
percent. Figures submitted show that 
the average loss last vear was $19.53 on 
cars as compared with $13.61, the basis 
of the old rates. No increase is made in 
the remainder of the state, where $12 is 
the old basis. Generosity of jurors, the 
fact that attorneys are allowed to tell 
turors if insurance is carried, afong with 











With the Commissioners 








(CONTINUED FROM PAGE 4) 


las, who is connected with the home 
office of the Trinity Universal, also ac- 
companied the delegation. Miss Mary 
Nagle, in charge of licenses and collec- 
tions, was on hand. President Harry L. 
Seay of the Southland Life, and J. R. 
Plummer of the Commercial Standard of 
Dallas composed the rest of the party. 
* *e * 
Executive Vice-President W. B. Rear- 


den of the Firemen’s group took his 
maiden trip to an insurance commis- 
sioners’ convention. 


Col, Joseph Button, former Virginia 
commissioner, for many years secretary 
of the Insurance Commissioners Conven- 
tion, now manager of the Stock Com- 
pany Association, the insurance affiliate 
of the HOLC, made the trip to Seattle. 

* *K * 

Brown, former Minnesota 
commissioner, got on the train at St. 
Paul, shook hands with the early risers, 
and rode on to Minneapolis. 
* *K * 
There were 175 people on the special 


Garfield W. 


train, this making a long one. Two 
diners were carried. 
* OK OK 
A number of the legal men in the 


party will go to Los Angeles next week 
to attend the annual meeting of the 
American Bar Association, 
oe. 
Clare A. Lee, former Oregon commis- 
sioner, attended the meeting. 
* & € 
Alfred M. Best flew from New York, 
leaving there Sunday afternoon and get- 
ting to Seattle Monday morning. 


* *k 

Commissioner J. J. Holmes of Montana 
joined the special train at Glacier Na- 
tional Park and participated conspicu- 
ously in the impromptu entertainment in 
the club car that evening. 

President H. K. Dent of the General 
of Seattle entertained the commissioners 
at a buffet supper in his office Tuesday 
evening. 

* * * 

S. Conklin of New York, U. S. man- 
of the Pearl, got caught in the 
“Empire Builder” wreck on the Great 
Northern near Williston, N. D., but he 
was not injured. He caught up with the 
commissioners’ special train at Glacier 
National Park. Joining him at the Seattle 
convention were President Ralph Raw- 
lings, Vice-President Edward Lyons and 
General Counsel J. G. Bachman of the 
Monarch Fire. 


ager 








the advent of liquor are given as rea- 
sons for increased loss ratio. Lincoln 
agents charge that lawyers and doctors’ 
combinations have been uncovered, and 
that a large increase in the number of 
suits filed has occurred. 
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Agency Account Adjudicated 





Amount Owing to Receiver of Union 
Mutual Casualty by Massachu- 
setts Agent Is Decided 





The Massachusetts supreme judicial 
court has adjudicated a dispute between 
the receiver of the Union Mutual Cas- 
ualty of New York and the Insurance 
Budget Plan, Inc., of Massachusetts 
over an accounting for premiums writ- 
ten by the Budget Plan for the Union 
Mutual. 

The principal part of the business of 
the Insurance Budget Plan consisted of 
financing automobile insurance accounts, 
taking from the insured under each pol- 
icy a note for the full amount of the 
prenitum plus a finance charge of 10 
percent. 

The Budget Plan was to receive com- 
missions ot 6 percent from the Union 
Mutual Casualty on gross premiums less 
return premiums. 

On March 16, 1931, the Union Mu- 
tual withdrew from Massachusetts, at 
the instance of the insurance commis- 
sioner. On May 26 of that year a re- 
ceiver Was appointed for the Union Mu- 
tual in New York. 

All policies written by the Budget 
Plan for the Union Mutual were can- 
celed as of March 16, 1931. 

The Budget Plan contended that it 
does not owe the Union Mutual more 
than the earned premium, but that it is 
entitled to commissions on the full 
amount of the premium. The Union 
Mutual contended that the Budget Plan 
owes it the full amount of the pre- 
mium. 

The supreme judicial court held that 
the amount owed by the Budget Plan 
to the Union Mutual is the amount of 
the premium prorated to March 16, 1931, 
and is entitled to credit for commis- 
sions On earned premium. Cancella- 
tion of policies by reason of the with- 
drawal of the Union Mutual from 
Massachusetts is cancellation with re- 
spect to reduction of commissions as 
well as with respect to reduction of pre- 
miums, within the meaning of the 
agency agreement. 





Not Co-Surety Relationship 





Joint Judgment Against Two Motorists 
for Concurrent Negligence—Con- 
troversy Between Insurers 





Where a joint judgment is obtained 
against two persons for concurrent neg- 
ligence in the operation of their respec- 
tive vehicles, there is no relation of co- 
suretyship between the insurers of the 
two judgment debtors. This was the 
decision of the Iowa supreme court in 
United States Casualty vs. Indemnity 
of North America. 

The U. S. Casualty insured A, a mo- 
tor company, for public liability ; while 
the Indemnity Company insured B, like- 
Wise a motor company. Later a plaintiff 
secured a joint judgment against both 
tort-feasors, A and B, for concurring 
negligence in the operation of their re- 
spective vehicles, the larger part of 
which judgment the United States Cas- 
ualty paid. 

The court held that no relationship 
of co-surety was created between the 

. S. Casualty and the Indemnity Com- 
pany, nor does the right of contribution 
accrue to the U. S. Casualty against 
the Indemnity Company by reason of 
the U. S. Casualty’s payment of the 
judgment. 





| Cancellation Right 





“Murder” Clause Is Construed 


Continental Casualty Wins Case in 
Washington But Loses One Involv- 
ing Same Issues in Louisiana 








Two decisions were handed down re- 
cently involving the clause in the acci- 
dent and health policy excluding liability 
for death as the result of an intentional 
act of the insured or of any other person 
excepting assaults committed upon the 
insured for the sole purpose of burglary 
or robbery. The Continental Casualty 
was the insurer in both cases. 

In Potestio v. Continental Casualty, 
the Washington supreme court held for 
the Continental and in Wildblood v. 
Continental Casualty, the Louisiana su- 
preme court held against the insurer. 

In the Washington case, the assured 
was killed in a personal quarrel. The 
court stated that the exemption clause 
was clear and unambiguous and there 
was no liability. 

In the Louisiana case, the beneficiary 
contended that her husband, Wildblood, 
had been killed as the result of an acci- 
dent. ‘The insurer claimed that Wild- 
blood was killed as the result of an in- 
tentional act of a third person, identity 
unknown, and that when Wildblood was 
killed he was under the influence of an 
intoxicant. The theory of the beneficiary 
is that the assassin did not intend to 
murder her husband but mistook him 
for another man whom he did intend to 
murder. 

The contracting parties in framing the 
exception did not have in mind or in- 
tend to include the rare instance of the 
murder of the insured by one intending 
the murder of another, the supreme 
court held. A primary election was be- 
ing held. Wildblood was a section fore- 
man on the railroad. His crew engaged 
in considerable drinking and Wildblood 
joined but there is no evidence he was 
greatly under the influence. In the eve- 
ning he walked from the intersection of 
the roads along a dirt road. He was shot 
down and killed. The beneficiary claims 
that the shot which killed him was in- 
tended for Gibson, because Gibson’s life 
had been threatened. The two men were 
of similar size, build and dress. The 





light was faint, her husband was going 
in the direction of Gibson’s home. 
There is no evidence that Wildblood 
had been involved in any previous diffi- 
culty. He was of a jovial disposition. 
The court held that the defense of in- 
toxication was not established. Judg- 
ment was rendered against the company. 


Liable Under Blanket Bond 


Endorser of Forged Check Reimburses 
Bank Under Mistaken Impression 
He Was Obliged to Do So 











When an endorser of a forged check 
reimburses a bank under the mistaken 
impression that he was obliged to do 
so and he is later repaid, there is a di- 
rect loss under the bank's blanket bond 
and the surety is liable, according to 
the Nebraska supreme court in United 
States Fidelity & Guaranty vs. First 
National Bank of Omaha. 

The U. S. F. & G. sought to recover 
$500 from the First National Bank on 
the ground that it had paid to the bank 
$500 upon proof of loss under the terms 
of its bond, protecting the bank against 
loss on payment of forged instruments, 
whereas the bank had been reimbursed 
for the loss, which fact was concealed 
from the U. S. F. & G. 

The First National Bank sent the 
check back to the Omaha National 
Bank, which returned it to the First 
National Bank of Lincoln. The First 
National Bank of Lincoln collected $500 
from the first endorser, who later de- 
manded and received a return of the 
payment from the First National Bank 
of Omaha. 

The supreme court held that, as the 
bank paid the money under a mistake 
of fact, it cannot recover from the en- 
dorser. The endorser’s voluntary pay- 
ment of $500 was made without know- 
ing that the check had actually been 
paid and canceled by the drawee bank. 
lt paid it on the representation that it 
was returned unpaid by the bank be- 
cause the signatures were forged. After 
the endorser discovered that the check 
had actually been canceled and paid by 
the drawee bank, he consulted his at- 
torney, who threatened suit. The pay- 
ment by the endorser was under a mis- 
take of fact and he was legally entitled 
to recover from the First National 
Bank of Omaha, which bank had the 
right to recognize this liability and re- 
pay the amount to him without suit. 
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Decided 


Mississippi and South Carolina Courts 
Adjudicate Controversies Between 
Insurers as to Liability 








The South Carolina supreme court 
has handed down a decision in a dispute 
as to which of two companies is liable 
in a fire loss where a notice of cancel- 
lation of a policy in one company was 
in the mail as well as a substitute policy 
in the second company. The case was 
Sussex Fire vs. Standard Fire. 

The old Essex Fire, which was sub- 
sequently merged into the Sussex, 
through its agent, Ellison, issued to 
Mrs. Buchanan a dwelling house policy. 
The Sussex decided to cancel all South 
Carolina risks and Ellison wrote a pol- 
icy in the Standard substituting for the 
Sussex policy covering Mrs. Buchanan. 

He made a notation on his records 
indicating cancellation of the Essex 
policy. 

The following day the Standard pol- 
icy was mailed to Mrs. Buchanan and 
requesting her to return the Essex pol- 





icy. Ellison also addressed communica- 
tions to the Essex and Standard advis- 
ing each what had been done. Before 
Mrs. Buchanan received the new policy 
and the request for surrender of the 
old one, the property was destroyed by 
fire. 

The Sussex paid Mrs. Buchanan the 
loss and sued the Standard to recover. 

The supreme court held there is noth- 
ing in the testimony to support an in- 
ference that the insured authorized 
Ellison to waive for her any of the con- 
tractual provisions of the Essex policy, 
especially the five day notice required 
for cancellation or that she constituted 
him an agent to accept delivery, with- 
out her knowledge and consent, of a 
policy issued in lieu of the old one. The 
only inference is that Mrs. Buchanan 
accepted the policies only when they 
met with her approval. The parties did 
not intend that there should be double 
insurance, and as the Sussex policy was 
in force at the time the property was 
destroyed, the Standard policy never 
came into effect. 

A similar case has been decided by 
the Mississippi supreme court. It is en- 
titled Connecticut Fire vs. Harrison, et 





al. This was a coniest between the 
Connecticut and the United States Fire 
as to which is liable to Harrison for 
loss of a tenant house owned by him 
lhe agent was Everett. 


Wrote Two Binders 


Early in 1934, when Everett received 
instruction from the Fidelity-Phenix to 
cancel its policy covering Harrison’s 
property, a substitute policy of the 
United States Fire was given. This was 
satisfactory to Harrison. 

About a month later the U. S. Fire 
instructed Everett to reduce its liability 
on the Harrison property. 

Accordingly, Everett wrote two bind- 
ers, one binding the Connecticut for 
certain lines. Everett canceled the U. S. 
policy previously written. The com- 
panies were notified of the execution of 
the binders. Although the binders had 
been written before the fire, the policies 
were not written until after the fire. 

The supreme court held that, if the 
policy issued by the U. S. Fire was can- 
celed by waiver on the part of Harrison, 
the Connecticut Fire became liable. It 
not canceled, the U. S. Fire is liable. 
The question is whether Everett was 
clothed with implied authority by the 
assured to cancel. The only evidence is 
that a former policy was canceled with- 
out notice and when a new policy was 
delivered to Harrison, he was satisfied. 
It is clear the assured did not expressly 
waive the five day notice and, there is 
no evidence upon which to base an im- 
plied waiver. Accordingly, the U. S. 
Fire remained liable and the Connecti- 
cut Fire never became liable. 





Power of Adjuster Limited 





Has No Real or Apparent Authority to 
Waive a Forfeiture and 
Reinstate Policy 





Although an adjuster may waive re- 
quirement of proof of loss, he has not 
real or apparent authority to waive a 
forfeiture or breach of warranty or con- 
dition subsequent and thus reinstate the 
policy. This was the holding of the 
Vermont supreme court in Vinton vs. 
Atlas and judgment of the lower court 
denying that the motion of the Atlas 
for a directed verdict was reversed. 

There was an endorsement waiving 
the limitation on period of unoccupancy, 
provided the conditions of protection 
warranties 1, 2, 3 or 4, are applicable 
Protection warranty No. 1 stated it is 
warranted by the assured that the prop- 
erty is located not over 500 feet from a 
public hydrant. The nearest hydrant 
was 1,282 feet distant. There was a pe 
riod of vacancy of about 70 days. 


Asked to Sign Agreement 


\fter the fire an independent adjuster 
called on the assured and requested him 
to sign a non-waiver agreement. The 
assured refused to do so. It is not 
enough, the court declared, to show that 
the adjuster had authority to waive and 
did waive the unoccupancy; it must also 
appear that he had authority to waive 
and did waive the policy requirement 
that the waiver must be in writing and 
attached to the policy. There is a short- 
age of evidence tending to show the 
adjuster’s authority to bind the company 
by a waiver. An agent who has no 
authority to waive a policy provision has 
no power to estop the company by his 
act or statement. Vinton argues that 
the agent who issued the policy knew 
the location of the hydrant and this pre- 
cludes the Atlas from availing itself of 
the defense. The court said, however, 
that although it appeared that the agent 
inspected the premises and formed an 
estimate of the value, there was no evi- 
dence that he knew ‘where the hydrant 
was situated. 














Agency minded cooperating companies. 


Note the organization dates— 
three of these companies are over 
a century old. 


Age and records of past per- 
formances appeal to the agent 
who is building for the future 
with an eye on the past. 


(STATEMENTS OF DECEMBER 3lst, 1934) 
Surplus to 
Capital Assets Liabilities Policyholders 
*United States Fire Insurance Co......... eee e ee ee $2,000,000 $25,384,876 $11,596,209 $13,788,667 


Organized 1824 


*The North River Insurance Co.........................00¢ 2,000,000 18,278,958 7,033,365 11,245,593 


Organized 1822 


*Westchester Fire Insurance Co 1,000,000 15,510,408 7,728,138 7,782,270 


Organized 1837 


The Allemannia Fire Ins. Co. of Pittsburgh 1,200,000 4,717,134 1,752,730 2.964,404 


Organized 1868 


PERERA eit UNMIS BOD 5%. 0se. 6c ss 4 0 drs a Kowa Mk SERS 1,000,000 3,908,160 1,443,159 2,465,001 


Organized 1907 


Western Assurance Co., U. S. Branch .  400,000* * 3.942.586 1,714,591 2,227,995 


Incorporated 1851 


British America Assurance Co., U. S. Branch . + 200,000* * 2,284,313 961,863 1,322,450 


Incorporated 1833 


Southern Fire Insurance Co., Durham, N. C 200,000 1,255,531 398,327 857,204 


Incorporated 1923 


*Company operates under Sections 130-1-2 of the New York Insurance Law. 
**Statutory Deposit—New York Insurance Law. 
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